
 

 

 

 

 

 

 

 

Lori Ann Farrell, CFO 
City of Huntington Beach 
 

INDEPENDENT ACCOUNTANT’S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

 
Huntington Central Park Equestrian Center 

  
We have performed the procedures enumerated below, which were agreed to by the City of 
Huntington Beach (“City”), solely to assist the City in reviewing the Huntington Central Park 
Equestrian Center’s (“Operator”) compliance with the Concession Agreement between the City 
of Huntington Beach and National Equestrian Centers, Inc. for the Huntington Central Park 
Equestrian Center (“Agreement”) dated October 25, 1982 for the three fiscal years ended June 
30, 2013.  The Operator’s management is responsible for maintaining the Operator’s accounting 
records and other documentation to support the information reported to the City. This agreed-
upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of the management of the City.  Consequently, we make 
no representation regarding the sufficiency of the procedures described below either for the 
purpose for which the report has been requested or for any other purpose.  
 
The procedures performed and the results of those procedures are as follows: 
 

1. We obtained an understanding of the internal controls over collection and recording of 
revenues, including the specific system reports used to generate reporting to the City. 
We evaluated adjustments made, if any, to the system reports when reporting 
information to the City. 

 
Results: MHM noted that the Operator uses Quickbooks software to record all 
accounting transactions.  The Operator performs monthly bank reconciliations to ensure 
the accuracy of revenues recorded in the accounting system.  The Operator records 
revenues in separate revenue accounts that line up with the non-exempt items 
established in the Agreement. The monthly income statements produced from 
Quickbooks are used to report revenues to the City. 

 
2. We reviewed the date rents were remitted to the City for the three years ended June 30, 

2013 to determine if they were submitted within the due date specified by the 
Agreement. 
 
Results: No exceptions were noted as a result of our procedures. 
 

3.  We traced information from the monthly reports provided to the City to the Operator’s 
reports supporting the amounts reported.  We reconciled the information in these reports 
to the accounting system reports showing all revenues collected by the Operator. 
 
Results: We noted five instances where the amount of revenue in the Operator’s 
accounting reports did not agree to the amounts reported to the City.  See Schedules A 
and B for calculation of penalties and interest. 
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4. We tested the daily and monthly reports for mathematical accuracy and proper 
calculation of rent.  
 
Results: We noted two instances where the rent due to the City was calculated 
incorrectly.  See Schedule A and B for calculation of penalties and interest. 
  

5. We evaluated the reasonableness of revenues considered exempt by the Operator. 
 
Results: The Operator excludes revenues from Horse Show entry fees from the 
calculation of rent reported to the City.  This exception is specifically identified in the 
Agreement. 
 

6. We reconciled the monthly revenue reports to a sample of daily reports/support. 
 

Results: No exceptions were noted as a result of our procedures. 
   

7. We selected a sample of daily reports/support and traced amounts to individual receipts 
supporting the daily report. 
 
Results: No exceptions were noted as a result of our procedures. 
 

8. We selected a sample of bank deposits as noted on bank statements and compared the 
Operator’s monthly revenue reports to ensure the completeness of the revenue reports. 
 
Results: No exceptions were noted as a result of our procedures. 

 
9. We obtained tax returns and compared to the monthly revenue reports to determine the 

completeness of the revenue reports.  
 
Results: No exceptions were noted as a result of our procedures. 

 
10. For any credits or exemptions allowed by the agreement, we verified documentation 

supporting the exemption. 
 
Results: The Operator claimed exemptions for Horse Show Entry revenues as allowable 
in the Agreement.  For a sample of months we obtained check support for these 
revenues and ensure that they were for the Horse Show Entrance fees.  No exceptions 
were noted as a result of our procedures. 

 
 
We were not engaged to, and did not conduct an audit, the objective of which would be the 
expression of an opinion, on the accounting records.  Accordingly, we do not express such an 
opinion.  Had we performed additional procedures other matters might have come to our 
attention that would have been reported to you.   
 
This report is intended solely for the information and use of management of the City of 
Huntington Beach and the Huntington Central Park Equestrian Center and is not intended to be 
and should not be used by anyone other than those specified parties. 
 
 
 
Irvine, California 
August 1, 2014  



SCHEDULE A

Huntington Central Park Equestrian Center

Calculation of Amount Due To (From) City

July 2010 through June 2013

Per Audit *

Boarding & Special Show Gross Allowable Non-exmpt Under (Over) Non-exempt Boarding & Special Total Rent Rent Due To (From) City

Rental Retail Event Entry Fees Receipts Exemptions Receipts Reported Receipts Rental Retail Events Payable Paid Month Cumulative

July 2010 215,941$      49,149         14,130         14,131         293,351       14,131          279,220     -                     279,220      8,638            983               1,413            11,034        11,034        -                  -                  

August 2010 183,513        46,213         18,136         20,076         267,938       20,076          247,862     -                     247,862      7,341            924               1,814            10,079        10,079        -                  -                  

September 2010 171,234        37,024         8,011           685              216,954       685               216,269     -                     216,269      6,849            740               801               8,390          8,390          -                  -                  

October 2010 190,586        33,476         4,703           75                228,840       75                 228,765     -                     228,765      7,623            670               470               8,763          8,763          -                  -                  

November 2010 167,721        36,868         10,003         -                   214,592       -                    214,592     -                     214,592      6,709            737               1,000            8,446          8,446          -                  -                  

December 2010 200,567        38,854         5,200           -                   244,621       -                    244,621     -                     244,621      8,023            777               520               9,320          9,320          -                  -                  

January 2011 171,662        39,020         12,909         1,150           224,741       1,150            223,591     (818)               222,773      6,866            780               1,209            8,855          8,937          (82)              (82)              

February 2011 181,564        41,736         6,010           -                   229,310       -                    229,310     -                     229,310      7,263            835               601               8,699          8,699          -                  (82)              

March 2011 174,733        45,437         17,512         -                   237,682       -                    237,682     -                     237,682      6,989            909               1,751            9,649          9,649          -                  (82)              

April 2011 193,819        42,293         8,902           25,098         270,112       25,098          245,014     -                     245,014      7,753            846               890               9,489          9,489          -                  (82)              

May 2011 193,194        42,213         14,186         -                   249,593       -                    249,593     -                     249,593      7,728            844               1,419            9,991          9,991          -                  (82)              

June 2011 204,213        49,172         18,393         12,090         283,868       12,090          271,778     -                     271,778      8,169            983               1,839            10,991        10,991        -                  (82)              

July 2011 190,422        42,833         14,507         4,992           252,754       4,992            247,762     -                     247,762      7,617            857               1,451            9,925          9,925          -                  (82)              

August 2011 186,897        42,547         9,208           8,441           247,093       8,441            238,652     -                     238,652      7,476            851               921               9,248          9,248          -                  (82)              

September 2011 196,780        33,190         12,077         18,419         260,466       18,419          242,047     -                     242,047      7,871            664               1,208            9,743          9,743          -                  (82)              

October 2011 180,821        32,881         10,059         150              223,911       150               223,761     9,536             233,297      7,591            672               1,006            9,269          8,897          372              290              

November 2011 160,034        31,826         3,587           -                   195,447       -                    195,447     (15,730)          179,717      5,860            615               249               7,112          7,397          (285)            5                  

December 2011 245,945        40,889         7,925           -                   294,759       -                    294,759     (1,607)            293,152      9,774            818               793               11,385        10,548        837              842              

January 2012 174,671        26,017         19,175         -                   219,863       -                    219,863     -                     219,863      6,987            520               1,918            9,425          9,425          -                  842              

February 2012 166,479        16,605         8,212           -                   191,296       -                    191,296     -                     191,296      6,659            332               821               7,812          7,812          -                  842              

March 2012 177,653        27,752         11,372         -                   216,777       -                    216,777     -                     216,777      7,106            555               1,137            8,798          8,798          -                  842              

April 2012 188,789        28,249         17,045         -                   234,083       -                    234,083     -                     234,083      7,552            565               1,705            9,822          9,822          -                  842              

May 2012 211,334        31,642         28,860         -                   271,836       -                    271,836     -                     271,836      8,453            633               2,886            11,972        11,972        -                  842              

June 2012 202,511        36,293         25,812         2,000           266,616       2,000            264,616     -                     264,616      8,100            726               2,581            11,407        11,407        -                  842              

July 2012 235,660        51,757         29,644         18,808         335,869       18,808          317,061     -                     317,061      9,426            1,035            2,964            13,425        13,425        -                  842              

August 2012 190,953        37,687         35,821         2,075           266,536       2,075            264,461     -                     264,461      7,638            754               3,582            11,974        11,974        -                  842              

September 2012 164,346        24,624         13,324         -                   202,294       -                    202,294     -                     202,294      6,574            492               1,332            8,398          8,398          -                  842              

October 2012 200,506        19,703         7,275           -                   227,484       -                    227,484     -                     227,484      8,020            394               728               9,142          7,695          1,447           2,289           

November 2012 184,811        25,954         5,165           -                   215,930       -                    215,930     -                     215,930      7,392            519               517               8,428          8,428          -                  2,289           

December 2012 181,261        28,621         1,600           -                   211,482       -                    211,482     -                     211,482      7,250            572               160               7,982          7,982          -                  2,289           

January 2013 201,893        27,833         5,865           -                   235,591       -                    235,591     -                     235,591      8,076            557               587               9,220          9,220          -                  2,289           

February 2013 185,483        30,058         12,427         -                   227,968       -                    227,968     -                     227,968      7,419            601               1,243            9,263          9,263          -                  2,289           

March 2013 227,052        39,638         27,133         -                   293,823       -                    293,823     -                     293,823      9,082            793               2,713            12,588        12,588        -                  2,289           

April 2013 149,905        25,648         15,380         -                   190,933       -                    190,933     -                     190,933      5,996            513               1,538            8,047          8,047          -                  2,289           

May 2013 198,010        29,836         22,941         -                   250,787       -                    250,787     -                     250,787      7,920            597               2,294            10,811        10,811        -                  2,289           

June 2013 207,218        33,587         19,329         -                   260,134       -                    260,134     829                260,963      8,289            672               2,016            10,977        10,893        84                2,373           

     Totals 6,858,181$   1,267,125    501,838       128,190       8,755,334    128,190        8,627,144  (7,790)            8,619,354   274,079        25,335          50,077          349,879      347,506      2,373           

* - Rental rates used are as follows: Boarding and Rental (4%), Retail (2%), Special Event (10%)

Audit

Per Concessionaire Revenue Reports Adjustments



SCHEDULE B

Huntington Central Park Equestrian Center

Calculation of Penatlies and Interest

July 2010 through June 2013

Total Total

Due To (From) City  Late Interest & Due to

Month Month Cumulative Charge Interest Penalties City

July 2010 -$              -                -                -                  -                

August 2010 -                -                -                -                  -                

September 2010 -                -                -                -                  -                

October 2010 -                -                -                -                  -                

November 2010 -                -                -                -                  -                

December 2010 -                -                -                -                  -                

January 2011 (82)            (82)            -                -                  -                

February 2011 -                (82)            -                -                  -                

March 2011 -                (82)            -                -                  -                

April 2011 -                (82)            -                -                  -                

May 2011 -                (82)            -                -                  -                

June 2011 -                (82)            -                -                  -                

July 2011 -                (82)            -                -                  -                

August 2011 -                (82)            -                -                  -                

September 2011 -                (82)            -                -                  -                

October 2011 372           290           29             4                  33             

November 2011 (285)          5               -                -                  -                

December 2011 837           842           84             13                97             

January 2012 -                842           -                13                13             

February 2012 -                842           -                13                13             

March 2012 -                842           -                13                13             

April 2012 -                842           -                13                13             

May 2012 -                842           -                13                13             

June 2012 -                842           -                13                13             

July 2012 -                842           -                13                13             

August 2012 -                842           -                13                13             

September 2012 -                842           -                13                13             

October 2012 1,447        2,289        145           34                179           

November 2012 -                2,289        -                34                34             

December 2012 -                2,289        -                34                34             

January 2013 -                2,289        -                34                34             

February 2013 -                2,289        -                34                34             

March 2013 -                2,289        -                34                34             

April 2013 -                2,289        -                34                34             

May 2013 -                2,289        -                34                34             

June 2013 84             2,373        8               36                44             

July 2013 - August 2014 -                2,373        -                498              498           

     Totals 2,373$      266           940              1,206        3,579        
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