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Background

» The State has identified organic waste in California landfills as a
significant source of methane, a greenhouse gas

» Statewide, approximately 10 million fons of organic waste is landfilled
annually — materials that could otherwise be composted or converted
to energy for generating electricity

» AB 1826 was enacted in 2014 and became effective in 2016
» Mandatory commercial organics recycling

» Defines organics to include food waste and food-soiled paper waste, plus
landscape materials and wood




AB 1826 Reqguirements

» Affected businesses are required to separate and recycle their
organic waste

» Cities are required to have a program by which businesses can
recycle organics.

o ldentify affected businesses
o Provide education and outreach
o Monitor compliance

o Report annually to CalRecycle



Rainbow Proposed Program

» Commercial frash and recycling services are arranged, invoiced
and collected directly between customer and Rainbow
Environmental/Republic Services

» At the July 2 study session, Rainbow staff provided an overview of
the Organics Collection Program they are proposing for Huntington
Beach businesses

o QOrganics collection and recycling services include:
o Food donation through Waste Not OC organization
o Green waste collection for processing by Composting

o Food waste collection for processing by Biogas to Energy

o Current commercial solid waste collection rates do not include @
component to provide the segregated collection and recycling of
organics




Rainbow Proposed Program

» Rainbow is proposing a 2.18% rate increase in order to provide
organics collection and recycling services at rates equal to the rates
for commercial solid waste

o Rainbow’s cost to provide program is $632,566

o This proposal is for Tiers 1 and 2 unftil January 1, 2019

o Includes savings through shared routing with City of Fountain Valley.
o Effective September 1, 2018

o Additive rate adjustment 1o cover AB1826 Tier 3 Implementation is
anficipated to come forward in the next six month to twelve months.



Rainbow Proposed Program

» The rate increase will apply across the entire commercial sector,

regardless of whether a business produces organics waste or meets
the Tier 1 and 2 thresholds

» Businesses that meet the thresholds will also pay for a separate
organics recycling container in addition 1o the regular container

» Equal rates will help 1o ensure maximum participation by the
affected businesses



Rainbow Proposed Program

» To help ensure program success Rainbow's proposal includes
o On site waste audits fo confirm organics generation
o Educational outreach materials

o Training, support and guidance for their customers on how to implement
organics separation and recycling

» Rainbow estimates that Tier 1 and Tier 2 implementation affects
approximately 130 businesses

o Tier 1 — businesses that generate > 8 cubic yards of organics
o Tier 2 — generate > 4 cubic yards of organics

o Based on preliminary field audits and ongoing pilot collections program




Rainbow Proposed Program

» Source-separated food waste collected under this program will be
transported directly to processing facilities—not fo Hunfington
Beach MRF

o CORe facility in Orange, CA
o Agrominin Chino, CA

» Rainbow has already invested in partnerships and equipment to
provide the necessary offsite processing capacity

» Additional investments will include dedicated frucks, specialized
containers, route staff, and outreach services




Rainbow Proposed Program

2018 AB 1826 Compliant Proposed Rates
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Summary

» State law requires certain businesses 1o recycle organic waste

» The commercial tfrash service is arranged and billed directly between
customer and Rainbow, and the city does not provide any of the billing
or collection services

» Under AB 1826 the city is required to have an organics recycling
program and to provide monitoring, education and annual reporting

» Rainbow has proposed an AB 1826 compliant Organics Recycling
Program that includes a 2.18% rate increase across the commercial
sector

» Not providing a program could expose the city to state compliance
orders and possible monetary penalties






