RESOLUTION NO. 2022-80

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HUNTINGTON BEACH TO
ACCEPT AND APPROVE THE DEVELOPMENT IMPACT FEE REPORT FOR FISCAL
YEAR ENDING JUNE 30, 2022 AND TO MAKE THE FINDINGS AS REQUIRED BY
GOVERNMENT CODE SECTION 66006(b) AND 66001(d)

WHEREAS, City has received and expended reportable development impact fees as
authorized by Government Code Section 66000, ef. seq.; and the Huntington Beach Municipal
Code:; and

In accordance with Government Code Section 66006(a), the City has established and
maintained separate funds for each development impact fee in a manner to avoid any
commingling of the fees with other revenues and funds for the City, except for temporary
investments, and has expended those fees solely for the purpose for which the fees were
collected; and

Pursuant to Government Code Section 66006(b)(1), the City is required to prepare and
make available to the public within one hundred eighty (180) days after the last day of each
fiscal year, information describing the type of fee in each account or fund, the amount of the fee,
the beginning and ending balance of the account or fund, the amount of the fees collected and
interest earned, and details regarding the use of the fees; and

Pursuant to Government Code Section 66001(d)(1), the City is required, for the fifth
fiscal year following the first deposit into the account or fund, and every five years thereafter, to
make specified findings with respect to that portion of the account or fund that remains
unexpended, whether committed or uncommitted; and

Pursuant to Government Code Section 66001(d)(2), the fifth year findings must be made
in connection with the public information required by Government Code Section 66006(b); and

Pursuant to Government Code Section 66006(b)(2), the City must review the information
made available to the public pursuant to Section 66006 at a regularly scheduled public meeting
occurring not less than 15 days after the information is made public; and

Pursuant to Government Code Section 66001 (e), except as otherwise provided by law,
when sufficient funds have been collected, as determined pursuant to Government Code Section
66006(b)(1)(I), to complete financing on an incomplete public improvement identified in
Government Code section 66001(a)(2), and the public improvements remain incomplete, the
City must identify an appropriate date by which the construction of the public improvements will
be commenced, or must refund to the then current record owner or owners of the lots or units of
the development project or projects on a prorated basis, the unexpended portion of the fee, and
any interest accrued thereon; and

The Development Impact Fee Report for Fiscal Year End June 30, 2022 (the “DIF
Report”) attached hereto as Exhibit "A", provides the information required by Government Code
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Resolution No. 2022-80

Section 66006(b) to be made available to the public on an annual basis for the following
development impact fees:

e A Law Enforcement Facilities Development Impact Fee as approved by Ordinance No.
3942, passed on July 2, 2012 and codified in Chapter 17.75 of the Huntington Beach
Municipal Code, to fund the costs of providing police services attributable to new
residential and nonresidential construction

¢ A Tire Facilities Development Impact Fee as approved by Ordinance No. 3943
Development Impact Fees for Fire Facilities, passed on July 2, 2012 and codified in
Chapter 17.74 of the Huntington Beach Municipal Code, to fund the costs of providing
additional fire suppression/medic facilities, vehicles and specialty equipment attributable
to new residential and nonresidential construction

s A Fair Share Traffic Impact Mitigation Fee as approved by Ordinance No. 3944, passed
on July 2, 2012 and codified in Chapter 17.65 of the Huntington Beach Municipal Code,
to ensure that the adopted Level of Service standards for arterial roadways and signalized
intersections are maintained when new development is constructed within the City limits
and that new developments pay their fair share toward short- and long-term transportation
improvements

e A Library Development Impact Fee as approved by Ordinance No. 3945, passed on July
2, 2012 and codified in Chapter 17.67 of the Huntington Beach Municipal Code, to fund
the costs of expansion of the amount of library space and the number of collection items
attributable to new residential construction

o A Parkland Acquisition and Park Facilities Development Impact Fee, as approved by
Ordinance No, 3946, passed on July 2, 2012 and codified in Chapter 17.76 of the
Huntington Beach Municipal Code, to fund the costs of providing the acquisition,
relocation and expansion of parkland and park facilities development atfributable to new
residential and nonresidential construction

e A Sanitary Sewer Facilities Fee, pursuant to Chapter 14.36 of the Huntington Beach
Municipal Code, to fund sewer capacity enhancements to accommodate new
development requiring service from the City sewer system

e A Drainage Facilities Fee, pursuant to Section 14.48.050 of the Huntington Beach
Municipal Code, restricted to use for drainage system enhancements

The DIF Report was made available to the public on December 2, 2022, more than 15
days prior to the regularly scheduled meeting held on December 20, 2022, of the City Council of
the City of Huntington Beach; and

The City first collected and deposited fees in Fiscal Year 2012-13; and
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Resolution No. 2022-80

The City Council now wishes to accept the DIF Report and to make requisite findings
relating to unexpended funds for the five-year period ending with Fiscal Year June 30, 2022,

NOW, THEREFORE, BE IT HEREBY RESOLVED by the City Council of the City of
Huntington Beach, the following:

1. The foregoing recitals and determinations are true and correct.

2. The City has timely made available to the public the requisite information and proposed
findings concerning the development impact fees received, deposited, invested and expended by
the City.

3. The City Council at its regularly scheduled public meeting of December 20, 2022, has
publicly reviewed the following information as contained in the DIF Report and finds that it
complies with Government Code Section 66006(b), establishing the requirements for annual
reporting on development impact fees:

A brief description of the type of fee in the account or fund;

The amount of the fee;

The beginning and ending balance of the account or fund;

The amount of the fees collected and interest earned;

An 1dentification of each public improvement on which fees were expended and

the amount of expenditures on each improvement including the total percentage

of the cost of the public improvement that was funded with fees;

f. An identification of an approximate date by which the construction of the public
improvement will commence if the local agency determines that sufficient funds
have been collected to complete financing on an incomplete public improvement;

g. A description of each interfund transfer or loan made from the account or fund,
including the public improvement on which the transferred or loaned fees will be
expended, and, in the case of an interfund loan, the date on which the loan will
be repaid and the rate of interest that the account or fund will receive on the loan;
and

h. The amount of any refunds made due to sufficient funds being collected to

complete financing on incomplete public improvements, and the amount of

reallocation of funds made due to administrative costs of refunding unexpended
revenues exceeding the amount to be refunded.

S =

4, The City Council finds that the DIF Report contains the following requisite information
to support making the findings relating to unexpended funds, pursuant to Government Code
Section 66001(d) as of the end of Fiscal Year 2021-22:

a. Identify the purpose to which the fee is to be put;

b. Demonstrate a reasonable relationship between the fee and the purpose for which
it is charged;

c. Identify all sources and amounts of funding anticipated to complete financing in

incomplete improvements; and
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Resolution No. 2022-80

d. Designate the approximate dates on which the anticipated funding is expected to
be deposited into the appropriate account or fund.

5. The City Council finds that all fees, payments, and expenditures have been collected,
deposited, invested and expended in compliance with all applicable provisions of Government
Code Section 66000, et. seq.

6. The City Council finds that no refunds or allocations of fees are required pursuant to
Government Code Section 66001(e).

T The City Council finds that the City is in compliance with the annual reporting
requirements of Government Code Section 66006(b)(1) for Fiscal Year 2021-22.

8. The City Council finds that the City is in compliance with Government Code Section
66001(d) relative to making required fifth year findings for the period beginning in Fiscal Year
2017-18 and ending Fiscal Year 2021-22.

PASSED AND ADOPTED by the City Council of the City of Huntington Beach at a
regular meeting thereof held on the 20 day of December, 2022.

Mayor
REVIEWED AND APPROVED: APPROVED AS TO FORM:
City Manager City Attorney m
INITIATED AND APPROVED:

BOEC

Chief Financial Officer
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EXHIBIT A

DEVELOPMENT IMPACT FEE REPORT
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City of Huntington Beach
Development Impact Fee Report
Fiscal Year Ended
June 30, 2022

Submitted by
Dahle Bulosan, Chief Financial Officer
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CITY OF HUNTINGTON BEACH

2000 Main Street, Huntington Beach, CA 92648
FINANCE DEPARTMENT

December 20, 2022

Dear Mayor and Members of the City Council:

The City Council approved the establishment of Development Impact Fees through the enactment of
Government Code Sections 66001 through 66009. Four ordinances have been adopted establishing
development impact fees for Parkland Acquisition and Park Facilities, Police Facilities, Fire Facilities,
and Library. The law requires any local agency that imposes development impact fees to prepare an
annual report providing specific information about those fees. Additionally, three Public Works facilities
improvement fees — Planned Local Drainage, Sanitary Sewer Facilities, and Fair Share Traffic Impact
Mitigation Program — collected for development projects are also included in the annual compliance
report requirement.

In accordance with the provisions of the California Government Code Section 66006 (b) and 66001 (d),
as amended by Assembly Bill (A) 518 and Senate Bill (SB) 1693, | hereby submit the Development
Impact Fee (DIF) Report for the City of Huntington Beach, California for the fiscal year (FY) ended
June 30, 2022.

DIFs are charged by local governmental agencies in connection with approval of development projects.
The purpose of these fees is to defray all or a portion of the cost of public facilities related to the
development project. The legal requirements for enactment of a DIF program are set forth in
Government Code 66000-66025 (the “Mitigation Fee Act”), the bulk of which was adopted as 1987’s
AB 1600 and thus commonly referred to as “AB 1600 requirements”.

DIFs are collected at the time a building permit is issued for mitigating the impacts caused by new
development on the City’s infrastructure. Fees are used to finance the acquisition, construction and
improvement of public facilities needed because of this new development. A separate fund has been
established to account for each of the City’s adopted DIFs.

State law requires the City prepare and make available to the public the DIF Report within 180 days after
the last day of each fiscal year. The City Council must review the annual report at a regular scheduled
public meeting not less than fifteen days after the information is made available to the public. This report
was filed with the City Clerk’s office and available for public review on December 2, 2022.

Sincerely,

Dahle Bulosan
Chief Financial Officer
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Introduction

Legal Requirements for Development Impact Fee Reporting

California Government Code Section 66006 (b)

California Government Code Section 66006 (b) defines the specific reporting requirements for local
agencies that impose AB 1600 DIFs on new development. Annually, for each separate fund established
for the collection and expenditure of DIFs, the local agency shall, within 180 days of the close of the
fiscal year, make available to the public the information shown below for the most recent fiscal year.

a) A brief description of the type of fee in the account or fund.

b) The amount of the fee.

c) The beginning and ending balance of the account or fund.

d) The amount of the fees collected and interest earned.

e) An identification of each public improvement on which fees were expended and the amount of
the expenditures on each improvement, including the total percentage of the cost of the public
improvement that was funded with fees.

f) An identification of an approximate date by which the construction of the public improvement
will commence if the local agency determines that sufficient funds have been collected to
complete financing on an incomplete public improvement, as identified in paragraph (2) of
subdivision (a) of Section 66001, and the public improvement remains incomplete.

g) A description of each interfund transfer or loan made from the account or fund, including the
public improvement on which the transferred or loaned fees will be expended, and, in the case
of an interfund loan, the date on which the loan will be repaid, and the rate of interest that the
account or fund will receive on the loan.

h) The amount of refunds made pursuant to subdivision (e) of Section 66001 and any allocations
pursuant to subdivision (f) of Section 66001.

California Government Code Section 66001 (d)

For all funds established for the collection and expenditure of DIFs, California Government Code
Section 66001 (d) has additional requirements. For the fifth fiscal year following the first deposit into
the fund and every five years thereafter, the local agency shall make all of the following findings with
respect to that portion of the fund remaining unexpended, whether committed or uncommitted:

a) ldentify the purpose to which the fee is to be put.

b) Demonstrate a reasonable relationship between the fee and purpose for which it is charged.

c) ldentify all sources and amounts of funding anticipated to complete financing in incomplete
improvements identified in paragraph (2) of subdivision (a).

d) Designate the approximate dates on which the funding referred to in subparagraph (c) is
expected to be deposited into the appropriate account or fund.

California Government Code Section 66002

The State of California Government Code Section 66002 states that:

a) Any local agency, which levies a fee subject to Section 66001, may adopt a capital
improvement plan, which shall indicate the approximate location, size, time of availability, and
estimates of cost for all facilities or improvements to be financed with the fees.
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California Government Code Section 66002 (Continued)

b) The capital improvement plan shall be adopted by, and shall be annually updated by, a
resolution of the governing body of the local agency adopted at a noticed public hearing. Notice
of the hearing shall be given pursuant to Section 65090. In addition, mailed notice shall be
given to any city or county, which may be significantly affected by the capital improvement plan.
This notice shall be given no later than the date the local agency notices the public hearing
pursuant to Section 65090. The information in the notice shall be not less than the information
contained in the notice of public hearing and shall be given by first-class mail or personal
delivery.

“Facility” or “improvement,” as used in this section, means any of the following:

c)

1)

2)
3)
4)
5)
6)

7
8)

Public buildings, including schools and related facilities; provided that school facilities
shall not be included if Senate Bill 97 of the 1987—-88 Regular Session is enacted and
becomes effective on or before January 1, 1988.

Facilities for the storage, treatment, and distribution of nonagricultural water.
Facilities for the collection, treatment, reclamation, and disposal of sewage.

Facilities for the collection and disposal of storm waters and for flood control purposes.
Facilities for the generation of electricity and the distribution of gas and electricity.
Transportation and transit facilities, including but not limited to streets and supporting
improvements, roads, overpasses, bridges, harbors, ports, airports, and related
facilities.

Parks and recreation facilities.

Any other capital project identified in the capital facilities plan adopted pursuant to
Section 66002.
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Description of Development Impact Fees

Police Facilities Development Impact Fees

Background: On June 18, 2012, the City Council approved the introduction of Ordinance No. 3942,
which amended the Huntington Beach Municipal Code (HBMC) by adding Chapter 17.75 relating to
Law Enforcement Facilities Impact Fees. The second reading of the Ordinance was approved on July
2,2012.

Fee Description: Per HBMC 17.75.090, the funds collected from the Police Facilities Development
Impact Fee shall be used to fund the costs of providing police services attributable to new residential
and nonresidential construction and shall include:

1) The costs of providing the acquisition, construction, furnishing of new buildings;

2) Purchase of new specialty equipment and vehicles

3) Development of a Master Plan to identify capital facilities;

4) The cost of financing, projects identified in the City’s General Plan, the Master Facilities Plan
included in the Nexus Report, the City’s Capital Improvement Plan, or City Council approved
development projects

Parkland Acquisition and Park Facilities Development Impact Fees

Background: On June 18, 2012, the City Council approved the introduction of Ordinance No. 3946,
which amended the Huntington Beach Municipal Code (HBMC) by adding Chapter 17.76 relating to
Parkland Acquisition and Park Facilities Development Impact Fees. The second reading of the
Ordinance was approved on July 2, 2012.

Fee Description: Per HBMC 17.76.090, the funds collected from Parkland Acquisition and Park
Facilities Development Impact Fee shall be used to fund the “costs of providing the acquisition,
relocation and expansion of parkland and park facilities development, attributable to new residential
and nonresidential construction.” Therefore, the expenses included in this report represent all costs
associated with the planning, design, and construction stages of an eligible project, including staffing
and professional design consultant costs.

Specifically, the fees may be used as summarized below.

1) The acquisition of additional property for the expansion of parkland and community facilities
development;

2) The construction of new parks and park facilities and community use facilities;

3) The funding of a master plan to identify capital facilities to serve new parkland and park
facilities and community use facilities development;

4) The cost of financing, projects identified in the City’s General Plan, the Master Facilities
Plan included in the Nexus Report, the City’s Capital Improvement Plan, the adopted
annual City of Huntington Beach budget, or City Council approved park acquisition and
development projects.
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Parkland Acquisition and Park Facilities Development Impact Fees (Continued)

Since the City’s CIP generally includes projects and upgrades to existing facilities of $50,000 or more,
all eligible park improvements may not meet the minimum qualifications required to be included in the
City’s CIP. However, projects and improvement less than the $50,000 threshold are still eligible park
expenses as long as they are included in the documents referenced in item 4 above of the City’s
adopted annual budget. Examples of these types of expenditures include the City’s annual park license
fees with Southern California Edison. Since these expenses are included in the City’s budget, they are
eligible and included in this report.

Library Development Impact Fees

Background: On June 18, 2012, the City Council approved the introduction of Ordinance No. 3945,
which amended the Huntington Beach Municipal Code (HBMC) by adding Chapter 17.67 relating to
Library Development Impact Fees. The second reading of the Ordinance was approved on July 2,
2012.

Fee Description: Per HBMC 17.67.065, the funds collected from the Library Development Impact Fees
shall be used to fund the costs of expansion of the amount of library space and the number of collection
items attributed to the new residential construction and shall include:

1) The acquisition of additional property for Library construction;

2) The construction of new facilities for Library services;

3) The furnishing of new buildings or facilities for Library services;

4) The purchase of Library collections to expand collections;

5) The funding of master plan to identify capital facilities;

6) To serve new users and patrons;

7) The cost of financing, projects identified in the City’s General Plan, the Master Facilities
Plan included in the Nexus Report, the City’s Capital Improvement Plan, or City Council
approved development projects.

Fire Facilities Development Impact Fees

Background: On June 18, 2012, the City Council approved the introduction of Ordinance No. 3942,
which amended the Huntington Beach Municipal Code (HBMC) by adding Chapter 17.74 relating to
Fire Facilities Development Impact Fees. The second reading of the Ordinance was approved on July
2,2012.

Fee Description: Per HBMC 17.74.090, the funds collected from the Fire Facilities Development Impact
Fees shall be used to fund the costs of providing additional Fire suppression/medic facilities, vehicles
and specialty equipment attributable to new residential and nonresidential construction and shall
include:

1) The acquisition of additional property for Fire Department facilities;

2) The construction of new facilities for Fire Department services;

3) The furnishing of new buildings or facilities for Fire Department services;

4) The purchase of new specialty equipment and vehicles for Fire Department services;

5) The funding of a Master Plan to identify capital facilities to serve new Fire Department
development;
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Fire Facilities Development Impact Fees (Continued)

6) The cost of financing projects identified in the City’s General Plan, the Master Facilities Plan
included in the Nexus Report, the City’s Capital Improvement Plan, or City Council approved
development projects.

Fair Share Traffic Impact Mitigation Fee Program

Fee Description: The Fair Share Traffic Impact Mitigation Fee Program (Traffic Impact Fee) is intended
to implement the goals and objectives of the General Plan by providing revenue to ensure that the
adopted Level of Service standards for arterial roadways and signalized intersections are maintained
when new development is constructed within the City limits and that these developments pay their fair
share towards short and long term transportation improvements.

In accordance with Section 17.65.130 of the Huntington Beach Municipal Code (HBMC), the Public
Works Department is required to prepare an annual report of the status of the Traffic Impact Fee for
the City Council.

Uses of Traffic Impact Fee funds are restricted to roadway capacity projects or other projects that affect
the performance of the street system to offset the impacts of traffic generated by new development.
Often, these types of projects are quite expensive and can involve right-of-way acquisition and property
impacts. Staff has been developing projects to address some key roadway capacity areas in the City
that are also larger scale projects. With expenditures that can be millions of dollars, staff has
recommended that the Traffic Impact Fee fund accumulate a significant balance in order to make
pursuit of those projects financially possible in the future. However, it is important to develop a program
for fund expenditure to ensure the timely use of funds that are collected under this program.

Sanitary Sewer Facilities Fund

Fee Description: The Sanitary Sewer Facilities Fund (Sewer Fund) is a development fee that is
restricted to use for sewer capacity enhancements. The fee is unrelated to the monthly Sewer Service
Charge used for operations and maintenance of the existing sewer system. In accordance with Section
14.36.070 (d) of the Huntington Beach Municipal Code (HBMC), the Public Works Department is
required to prepare an annual report of the status of the Sewer Fund for the City Council.

The Sewer Fund is intended to implement the goals and objectives of the current Sewer Master Plan.
Funds collected and deposited to the fund may be expended solely for the construction or
reimbursement for construction of sanitary sewer facilities.

Planned Local Drainage Facilities Fund

Fee Description: The Planned Local Drainage Facilities Fund (Drainage Fund) is a development fee
that is restricted to use for drainage system enhancement. In accordance with Section 14.48.050 (d)
of the Huntington Beach Municipal Code (HBMC), the Public Works Department is required to prepare
an annual report of the status of the Drainage Fund for the City Council.

The Drainage Fund is intended to implement the goals and objectives of the current Drainage Master
Plan. Funds collected and deposited to the fund may be expended solely for the construction or
reimbursement for construction of drainage facilities.
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Master Fee Schedule

Development Impact Fees
(per Resolution 2012-23 and amended on 12/17/18 to include ADU DIF)

Law Fire . Circulation Systems Rublic OpZ?rgszgtle &
Land Use Enforggment Suppr.e.s.smn (Streetg Signals, le'r.a.ry Facilities

Facilities Facilities Bridges) Facilities (No Tract Map)

Detached Dwelling Units (per Unit) $ 36205 $ 84411 $ 2,385.00 $ 1,179.72 $  16,554.73
Attached Dwelling Units (per Unit) $ 74648 $ 34985 $ 1,597.00 $ 866.48 $ 12,732.84
Accessory Dwelling Units (per Unit) $ 18350 $ 86.00 *'$ 213.00 $ 3,130.00
Mobile Home Dwelling Units (per Unit) $ 33764 $ 1,449.23 $ 1,248.00 $ 708.85 $  10,222.88
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip $0.041/SF $0.234/SF
Resort Lodging Units (per Unit) No Fee No Fee $172/trip $0.041/SF $0.234/SF
Commercial/Office Uses (per sq. ft.) $ 0.953 $ 0.301 $ 4.175 No Fee $ 0.897
Industrial/Manufacturing Uses (per sq. ft.) $ 0.406 $ 0.0275 $ 1.716 No Fee $ 0.730

Notes: * See Schedule Rates of Traffic Impact Fees, amended 12/17/2018 to include Accessory Dwelling
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Master Fee Schedule

Schedule of Rates for Traffic Impact Fees
(per Resolution 2012-23 and updated May 2021)

Cost per 1000 sq. ft, dwelling
Late) U unit or other unit
RESIDENTIAL LAND USES (per Unit)
Detached Dwelling Unit $ 2,624.30 /Unit
Apartment $ 1,843.08 /Unit
Condominium/ Townhouse $ 1,607.96 /Unit
Mobile Home Dwelling $ 1,372.83  /Unit
RESORT/TOURIST (per Unit or Entry Door)
Hotel $ 1,812.75 /Room
All Suites Hotel $ 1,084.61 /Room
Motel $ 1,251.48 /Room
INDUSTRIAL ( per 1,000 SF)
General Light Industrial $ 2,108.54 /1,000 sf
Heaw Industrial $ 2,040.29 /1,000 sf
Manufacturing $ 932.91 /1,000 sf
Warehousing $ 1,501.77 /1,000 sf
COMMERCIAL (per 1,000 SF)
Office Park $ 2,472.61 /1,000 sf
Research Park $ 1,668.63 /1,000 sf
Business Park $ 3,117.30 /1,000 sf
Bldg. Materials/Lumber Store $ 4,785.94 /1,000 sf
Garden Center $ 3,822.69 /1,000 sf
Movie Theater $ 401.99 /1,000 sf
Church $ 963.26 /1,000 sf
Medical-Dental Office $ 7,410.25 /1,000 sf
General Office Building $ 2,389.18 /1,000 sf
Shopping Center $ 4,922.47 /1,000 sf
Hospital $ 1,865.83 /1,000 sf
Discount Center $ 10,262.09 /1,000 sf
High-Turnover Restaurant $ 1,448.67 /1,000 sf
Convenience Market $ 7,106.86 /1,000 sf
Office Park $ 2,275.41 /1,000 sf
OTHER (as noted)

Cemetery $ 500.58 /Acre
Senice Station/Market (avg) $ 17,558.57 [/Fuel Position
Senice Station w/Car Wash $ 16,200.91 /Fuel Position
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Development Impact Fee Report

Statement of Revenues, Expenditures and Changes in Fund Balance
For the Fiscal Year Ended June 30, 2022 *
Development Impact Fees

Parkland
Acquisition Sewer Drainage Traffic

& Park Police Fire Library | Facilities | Facilities Impact
Description Facilities | Facilities | Facilities | Facilities Fund Fund Fees
REVENUES
Fees 440,288 149,993 64,895 77,394 366,521 963,139 143,409
Interest 62,860 19,691 9,959 9,669 (179,307) (197,540) 19,058
Other Revenue 12,310 96,987
Total Revenues 503,148 169,684 74,854 87,063 199,524 765,599 259,454
EXPENDITURES
Expenditures 5,176,320 83,528 2,163,140 668 534,056
Total Expenditures 5,176,320 83,528 2,163,140 668 534,056
Rev Over/(Under) Exp (4,673,172) 19,348 1,940 3,535 (1,963,616) 764,930 (274,602)
Beginning Fund Balance 10,361,970 1,922,937 1,033,919 986,099 4,234,329 2,721,894 2,921,232
Ending Fund Balance 5,688,798 1,942,285 1,035,859 989,634 2,270,713 3,486,824 2,646,630

* Note: Unaudited actual
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Financial Summary Report

Parkland Acquisition and Park Facilities Development Impact Fees

The Parkland Acquisition and Park Facilities Development Impact Fee program is intended to implement the
goals, objectives and policies of the City of Huntington Beach General Plans by ensuring that the City’s
acquisition, relocation and expansion of parkland and community facilities development are maintained when
new development is constructed within the City limits (HBMC 17.76.020 (B).

Fiscal Status

This report presents the fund information based on the City’s preliminary audit for Fiscal Year 2021/22. The
balance for the fund at the beginning of the fiscal year was $10,361,970. During FY 2021/22, the Parkland
Acquisition and Park Facilities Development Impact Fee Fund recognized $440,288 in impact fees paid, as
well as $62,860 in interest and market adjustments for a total of $503,148.

Expenditures from the fund totaled $5,176,320 including Rodgers Seniors’ Center Site Redevelopment ($1.76
million), Bluff Top Park improvements ($1.083 million), Lake Park Reconfiguration ($725,000), playground
equipment and accessibility improvements at Huntington Central Park and Sun View Park ($660,000), Harbor
View Clubhouse Rehabilitation ($120,000), Edison Community Center Building Improvements ($107,000),
Edison Park Reconfiguration design ($97,000), Bartlett Park and Huntington Central Park Trail Improvements
($82,000), Huntington Central Park Public Art ($75,000), as well as other various park improvements. The
fund balance at the end of the fiscal year is $5,688,798.

For the Fiscal Year Ended June 30, 2022
Last Five Fiscal Years

Description FY 16/17 FY 17/18" FY 18/19 FY 19/20 FY 20/21 FY 21/22*
REVENUES

Fees 3,150,305 7,941,094 4,026,144 385,395 788,972 440,288
Interest 14,479 (29,654) 495,707 383,539 3,088 62,860
Other Revenue 50

Total Revenues 3,164,784 7,911,489 4,521,851 768,934 792,060 503,148

EXPENDITURES

Expenditures 901,073 758,321 1,533,146 2,949,744 3,556,058 5,176,320
Total Expenditures 901,073 758,321 1,533,146 2,949,744 3,556,058 5,176,320
Rev Over/(Under) Exp 2,263,711 7,153,168 2,988,705 (2,180,810) (2,763,998) (4,673,172)

Beginning Fund Balance 2,901,194 5,164,905 12,318,073 15,306,778 13,125,968 10,361,970
Ending Fund Balance 5,164,905 12,318,073 15,306,778 13,125,968 10,361,970 5,688,798

Note: "Reflects a 9-month fiscal period. An increase in revenue was due to the following development.
FY 16/17 and 17/18: Pacific City and Monogram final building.
FY 18/19: Luce Apartments; Oakmont Assisted Living Facility
* Unaudited actual
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Financial Summary Report

Parkland Acquisition and Park Facilities Development Impact Fees (Continued)

Planned Park Projects, Studies, and Expenditures

The FY 2022/23 Capital Improvement Program (CIP) includes funding for the following new projects:
Huntington Central Park Slater Playground Improvements ($475,000) anticipated to be completed by June 30,
2023. Additional funds have been budgeted for continuing design work associated with reconfiguration
projects for Marina ($440,000) and Edison ($475,000) Parks. The combined total of these planned projects is
$1,390,000.

Future Project and Fund Balance

Per HBMC 17.76.090 (A)(5), use of Parkland Acquisition and Park Facilities Development Impact Fee funds
are restricted to projects identified in the City of Huntington Beach General Plan, the Master Facilities Plan
included in the Nexus Report, the City of Huntington Beach Capital Improvement Plan, the adopted annual
City of Huntington Beach budget, or City Council approved park acquisition and development projects. Often,
these types of projects require multiple years to plan and construct due to changing City priorities, community
involvement, and the entitlement process. With expenditures totaling millions of dollars, staff recommends
that the Parkland Acquisition and Park Facilities Development Impact Fee Fund accumulate a significant
balance in order to make pursuit of those projects financially possible in the future. However, it is important
to develop a program for fund expenditure to ensure the timely use of funds that are collected under this
program. Staff also uses Parkland Acquisition and Park Facilities Development Impact Fee funds as a
“matching fund” when pursuing park enhancement projects for grant funding opportunities as available.

Looking forward, other potential uses of the fund balance include construction funding for Edison Park
Reconfiguration Improvements pending final approval of a master plan anticipated to be completed during
FY 2022/23. Additionally it is anticipated that the final design plans and specifications for the Marina Park
Reconfiguration project would begin in FY 2023/24, with construction beginning in FY 2025/26. Finally,
continued playground ADA equipment improvements as listed on the City Council approved Park Playground
& Equipment Replacement Priority List are also planned on an on-going basis as funding is available through
FY 2024/25 at an estimated cost of $3.6 million.
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Financial Summary Report

Parkland Acquisition and Park Facilities Development Impact Fees (Continued)

Summary of Revenue and Expenditures
Parkland Acquisition & Park Facilities Development Impact Fee Fund*

Beginning Balance 7/1/2021 $10,361,970
Revenue

Developer Fees (Residential) 353,199
Developer Fees (Commercial) 87,089
Others, Interest, & Adjustments 62,860
Total Revenue $503,148
Expenditures

Various Park Improvements/Monument Signs (11,030)
Park Leases (7,539)
Bartlett Park Loop Trail (70,324)
Edison Community Center Improvements (107,267)
Edison Park Reconfiguration (97,093)
Harbor View Clubhouse Rehabilitation (119,592)
HCP Group Picnic Area Reuse Improvements (614,644)
Huntington Central Library Fountain Improvements (103,127)
HCP Disc Golf Course (34,850)
Lake Park Reconfiguration (725,532)
LeBard Park Improvements (27,919)
HCP Trail Improvements (16,266)
HCP Restroom Improvements (23,515)
Playground Improvements (includes $45k Sun View Park match to Prop 68) (52,119)
Rodgers Seniors’ Center Redevelopment (1,755,990)
Bluff Top Park Improvements (1,082,979)
Huntington Central Park Public Art Plans (75,000)
Personnel and Professional Services (251,535)
Total Expenditures $(5,176,320)
Beginning Balance 7/1/2022 $5,688,798

*Figures are rounded to the nearest dollar

Conformance with Program Goals and Objectives

The Park Development Impact Fee Program is intended to implement the goals, objectives and policies of
the City of Huntington Beach General Plan, as stated in the Municipal Code Chapter 17.76. Completion of
the planned projects is in conformance with the goals and objectives of the Park Development Impact Fee
program.

15



Intentionally
Left
Blank

16



Financial Summary Report

Police Facilities Development Impact Fee
For the Fiscal Year Ended June 30, 2022
Last Five Fiscal Years

Description FY 16/17 FY 17/18" FY 18/19 FY 19/20 FY 20/21 FY 21/22*
REVENUES

Fees 253,771 461,454 278,513 178,437 154,900 149,993
Interest 2,333 (1,198) 48,848 49,575 9,948 19,691
Total Revenues 256,104 460,256 327,361 228,012 164,848 169,684

EXPENDITURES

Expenditures 150,336
Total Expenditures 150,336
Rev Ower/(Under) Exp 256,104 460,256 327,361 228,012 164,848 19,348
Beginning Fund Balance 486,356 742,460 1,202,716 1,530,077 1,758,089 1,922,937
Ending Fund Balance 742,460 1,202,716 1,530,077 1,758,089 1,922,937 1,942,285

Note: *Reflects a 9-month fiscal period.
*Unaudited actual

Police Facilities Development Impact Fees of $149,993 and $19,691 in interest/bank adjustments were posted
in FY 2021/22. Expenditures during Fiscal Year 2021/22 totaled $150,336 for PD Communications Center
and Traffic Office reconfigurations, start-up equipment for the Be Well OC Program, and a transit van for the
Crisis Negotiation Team (CNT).

The Police Facilities Development Impact Fee Fund reports funds being held past the fifth year and first

deposit. These funds are intended for the projects identified in the DIF Project Identification section of this
annual compliance report.
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Financial Summary Report

Fire Facilities Development Impact Fees
For the Fiscal Year Ended June 30, 2022
Last Five Fiscal Years

Description FY 16/17 FY 17/18" FY 18/19 FY 19/20 FY 20/21 FY 21/22*
REVENUES

Fees 104,346 225,915 156,211 98,953 99,561 64,895
Interest 1,314 (552) 25,418 27,274 5,042 9,959
Total Revenues 105,660 225,363 181,629 126,227 104,603 74,854

EXPENDITURES

Expenditures 72,914
Total Expenditures 72,914
Rev Ower/(Under) Exp 105,660 225,363 181,629 126,227 104,603 1,940
Beginning Fund Balance 290,437 396,097 621,460 803,089 929,316 1,033,919
Ending Fund Balance 396,097 621,460 803,089 929,316 1,033,919 1,035,859

Note: *Reflects a 9-month fiscal period.
*Unaudited actual

Fire Facilities Development Impact Fees of $64,895 and $9,959 in interest/bank adjustments were posted in
FY 2021/22. Expenditures totaled $72,914 for a Fire facilities assessment and standards of cover study.

The Fire Facilities Development Impact Fee Fund reports funds being held past the fifth year and first deposit.

These funds are intended for the projects identified in the DIF Project Identification section of this annual
compliance report.
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Financial Summary Report

Library Development Impact Fee
For the Fiscal Year Ended June 30, 2022
Last Five Fiscal Years

Description FY 16/17 FY 17/18" FY 18/19 FY 19/20 FY 20/21 FY 21/22
REVENUES

Fees 208,080 532,513 313,292 128,248 104,298 77,394
Interest 1,651 (1,842) 40,351 36,229 1,084 9,669
Total Revenues 209,731 530,671 353,643 164,477 105,382 87,063

EXPENDITURES

Expenditures 53,806 50,313 125,856 156,639 349,272 83,528
Total Expenditures 53,806 50,313 125,856 156,639 349,272 83,528
Rev Ower/(Under) Exp 155,925 480,358 227,787 7,838 (243,890) 3,535
Beginning Fund Balance 358,080 514,005 994,363 1,222,150 1,229,988 986,099
Ending Fund Balance 514,005 994,363 1,222,150 1,229,988 986,098 989,634

Note: *Reflects a 9-month fiscal period.
*Unaudited actual

Library Development Impact Fees of $77,394 and interest/bank adjustments of $9,669 were posted in
FY 2021/22. Expenditures incurred in FY 2021/22 include professional services charges for the development
of the Library Facilities Master Plan ($83,528).
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Financial Summary Report

Planned Local Drainage Facilities Fund
For the Fiscal Year Ended June 30, 2022
Last Five Fiscal Years

Description FY 16/17 FY 17/18~ FY 18/19 FY 19/20 FY 20/21 FY 21/22*
REVENUES

Fees 58,004 72,646 429,294 703,122 217,735 963,138
Interest 5,648 4,055 53,429 74,100 12,285 (197,540)
Other Revenue (386)

Total Revenues 63,652 76,701 482,337 777,222 230,020 765,598
EXPENDITURES

Expenditures 63,795 236,119 26,749 668
Total Expenditures 63,795 236,119 26,749 668
Rev Ower/(Under) Exp (143) (159,418) 482,337 777,222 203,271 764,930
Beginning Fund Balance 1,418,625 1,418,482 1,259,064 1,741,401 2,518,623 2,721,894
Ending Fund Balance 1,418,482 1,259,064 1,741,401 2,518,623 2,721,894 3,486,824

Note: *Reflects a 9-month fiscal period.
*Unaudited actual

Planned Local Drainage Facilities Fund revenues for FY 2021/22 include $963,138 of development fees plus
negative interest/bank adjustments ($197,540) for a total of $765,598. Expenditures in the fund totaled $668
for engineering work on the McCallen Storm Drain Project.

The Planned Local Drainage Facilities Fund reports funds being held past the fifth year and first deposit. These
funds are intended for the projects identified in the DIF Project Identification section of this annual compliance
report.
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Financial Summary Report

Sanitary Sewer Facilities Fund
For the Fiscal Year Ended June 30, 2022
Last Five Fiscal Years

Description FY 16/17 FY 17/18~ FY 18/19 FY 19/20 FY 20/21 FY 21/22*
REVENUES

Fees 38,582 180,456 215,496 405,790 92,206 366,521
Interest 31,458 17,063 257,329 188,404 (179,307)
Other Revenue 12,310 45,058 (2,214) 12,310 12,310 12,310
Total Revenues 82,350 242,577 470,611 606,504 104,516 199,524
EXPENDITURES

Expenditures 159,127 341,264 1,898,104 85,394 2,954,357 2,163,140
Total Expenditures 159,127 341,264 1,898,104 85,394 2,954,357 2,163,140
Rev Over/(Under) Exp (76,777) (98,687) (1,427,493) 521,110 (2,849,841) (1,963,616)
Beginning Fund Balance 8,166,017 8,089,240 7,990,553 6,563,060 7,084,170 4,234,329
Ending Fund Balance 8,089,240 7,990,553 6,563,060 7,084,170 4,234,329 2,270,713

Note: *Reflects a 9-month fiscal period.
*Unaudited actual

FY 2021/22 Sanitary Sewer Facilities Fund revenues totaled $199,524. Residential and commercial developer
fees contributed $366,521. In addition, the City received $12,310 from the Sunset Beach Sanitary District
representing the agency’s share for the construction of Lift Station D. These revenues were partially offset by
negative interest/bank adjustments of ($179,307).

Expenditures for the fund in FY 2021/22 totaled $2,163,140 and includes ongoing construction costs at
Saybrook Lift Station in the amount of $1,234,177, ongoing construction costs at Slater Lift station in the
amount of $705,799, and final engineering and beginning construction cost at McFadden Lift Station totaled
in the amount of $223,164. It should be noted that these projects are also partially funded by the Sewer
Service Fund.

The Sanitary Sewer Facilities Fund reports funds being held past the fifth year and first deposit. These funds
are intended for the projects identified in the DIF Project Identification section of this annual compliance report.
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Financial Summary Report

Fair Share Traffic Impact Mitigation Fee Program
For the Fiscal Year Ended June 30, 2022
Last Five Fiscal Years

Description FY 16/17 FY 17/18" FY 18/19 FY 19/20 FY 20/21 FY 21/22*
REVENUES

Fees 436,630 713,993 588,763 564,171 225,314 143,409
Interest 15,788 6,049 150,937 83,723 8,706 19,058
Other Revenue 362,078 70 (1,088) 106 96,987
Total Revenues 814,496 720,112 738,612 647,894 234,126 259,454
EXPENDITURES

Expenditures 610,801 90,191 914,922 2,157,222 52,308 534,056
Total Expenditures 610,801 90,191 914,922 2,157,222 52,308 534,056
Rev Ower/(Under) Exp 203,695 629,921 (176,310) (1,509,328) 181,818 (274,602)
Beginning Fund Balance 3,591,436 3,795,131 4,425,052 4,248,742 2,739,414 2,921,232
Ending Fund Balance 3,795,131 4,425,052 4,248,742 2,739,414 2,921,232 2,646,630

Note: *Reflects a 9-month fiscal period.
*Unaudited actual

During FY 2021/22, the Fair Share Traffic Impact Mitigation Fee Fund recognized revenues of $143,409 in
impact fees paid plus $19,058 in interest/bank adjustments. Other Revenues include a transfer in from the
Gas Tax Fund in the amount of $3,595 and a transfer in from the Prop 42 Fund in the amount of $93,392 due
to accounting adjustments posted to close out various traffic signal grants. Revenues for the fund total
$259,454.

Expenditures include traffic signal modifications at the intersections of Warner-Graham ($170,483), Main-
Delaware ($53,293), and Warner-Ash ($47,461); design work on Bushard Fire Station fiber optic line ($4,420);
Citywide Mobility Corridor Improvements ($228,695) and general traffic signal repairs ($29,704). Expenditures
for the year totaled $534,056.
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Development Impact Fee Project Identification

The City’s current, Adopted Budget 2022-2023, which includes the Five-Year Capital Improvement Plan
(CIP) 2022/23 — 2026/27 can be found on the City’s website at:

https://huntingtonbeachca.gov/files/users/finance/Adopted-Budget-2022-2023.pdf

Funding of Infrastructure

The FY 2022/23 — FY 2026/27 CIP identifies all funding sources and amounts for individual projects through
FY 2026/27. The CIP is updated annually to reflect the current City’s infrastructure needs. As a CIP is
identified, the project is evaluated to determine the portion of the project that will service existing residents
and businesses versus new development.

Once the determination of use is made, the percentage of use attributed to new development is then funded
by the appropriate development fee based on the type of project. The percentage of use associated with
existing residents or businesses are funded from other appropriate sources. Estimated construction start
dates for projects are adjusted, as needed, to reflect the needs of the community.

CURRENT MAJOR CIP PROJECTS

Parkland Acquisition and Park Facilities Development Impact Fees

New park development projects included in the Capital Improvement Plan for FY 2022/23 include the design
and construction of various park improvements as listed below. Funds are also budgeted for park leases,
professional services, and personnel services.

FY 2022/23

Edison Park Reconfiguration Design Services - $475.000

This multi-year project includes the reconfiguration of Edison Park to include dual use tennis/pickleball
courts, repurposing of group picnic area, soccer fields, tot lot playground improvements, walkways, parking
lot rehabilitation, turf and irrigation improvements as well as other possible amenities based on the master
planning process currently underway. A total of $300,000 was appropriated in FY 21/22 and $475,000 in
FY 22/23.

Huntington Central Park Slater Playground Improvements - $475,000
This project includes replacement and rehabilitation of playground equipment with ADA compliant all new
units and safety surfacing throughout the playground area.

Marina Park Conceptual Design Reconfiguration Design Services - $440,000

This multi-year project includes the preparation of a conceptual master plan and design services to update
the park, including renovation of existing restroom/snack bar building, tennis courts, and potential
repurposing of hardscape areas and other park amenities.

FY 2023/24

Preliminary projects to include partial funding for Edison Park design and construction documents pending
final approval of a master plan, as well as Carr Park reconfiguration design services. Other preliminary
projects include the continuation of various playground equipment and site turf improvements as needed
throughout the city in order to comply with ADA requirements.

FY 2024/25

Preliminary projects include the continuation of playground equipment rehabilitation at various parks as
listed on the City Council approved Park Playground & Equipment Replacement Priority List, as well as
future projects as recommended in the Parks & Recreation Master Plan update currently underway.
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Development Impact Fee Project Identification

Police Facilities Development Impact Fees

The Capital Improvement Plan for FY 2022/23 includes the following projects funded by Police Facilities
Development Impact Fees:

Traffic Office Remodel - $415,000

The traffic department consists of old modular walls that are not configured to accommodate current
employees and workflow. The project includes renovation and refurbishment of the Traffic Bureau interior
of the Police Department and complete redesign of interior walls and workspace.

Fire Facilities Development Impact Fees

The Capital Improvement Plan for FY 2022/23 includes the construction for reconfiguration and renovation
of Fire Station #5 (Lake) and Fire Station #2 (Murdy). This project is needed for gender accommodation, in
addition to better use of space to accommodate personnel and services in Fire Department facilities. The
project includes professional services contracts for assessments of Fire Department facilities.

The Fire Facilities Development Fees are eligible for expenditures related to providing additional Fire
suppression and medic facilities, vehicles and equipment associated with residential and nonresidential
construction. The Master Facilities Plan for the City of Huntington Beach, adopted in October 2011,
identifies the following eligible projects:

Relocate Fire Station #8 (Heil)

Construct Station #8 (Heil) Apparatus Storage Facility

Construct a Single Bay/Quarters at Station #4 (Magnolia)
Acquire an Engine and Ambulance and for Station #4 (Magnolia)
Acquire an Additional Engine for Station #1 (Gothard)

Acquire an Additional Engine for Station #2 (Murdy)

These projects will be evaluated and considered for submission in the FY 2023/24 budget process.

Library Development Impact Fees

The Library Development Impact Fees are eligible for expenditures related to costs for expanded or new
library spaces and the number of collection items attributed to new residential construction. Proposed
use of funds include $350,000 for conceptual design services for the Central Library’s Children-Teen wing
included in the City’s FY 2022/23 Capital Improvement Program (CIP). It is anticipated that future funds
will be allocated to this project, as well as other library facility rehabilitation and expansion projects as
recommended in the Library Facilities Master Plan currently underway.

Sanitary Sewer Facilities Fund

The FY 2022/23 Capital Improvement Plan includes $700,000 in carryover funds from FY 2021/22 for the
rehabilitation/upgrade of Humboldt Sewer Lift Station and $1.2 million in carryover funds for the
rehabilitation/upgrade of McFadden Sewer Lift Station, with the prioritization of future lift stations to be
determined in future fiscal years.
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Development Impact Fee Project Identification

Planned Local Drainage Facilities Fund

The Capital Improvement Plan for FY 2022/23 through FY 2026/27 includes $2.0 million for reconstruction
of Heil Avenue Storm Water Pump Station, $120,000 for repairs to Channel C6 SC1, $1.2 million for storm
drain pump station forebay improvements, and $1.13 million for the installation of half round grates at
various locations throughout the City.

Fair Share Traffic Impact Mitigation Fee Program

The FY 2022/23 Capital Improvement plan includes a total of $290,000 of projects to be funded from Fair
Share Traffic Impact Mitigation Fees. This project is for the installation of a new traffic signal at the Heil
Avenue Fire Station, which will improve safety by enabling the Fire Department to stop traffic on Heil Avenue
while egressing the station.
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APPROVED 7-O
City of Huntington Beach

File #: 18-609 MEETING DATE: 12/17/2018

REQUEST FOR CITY COUNCIL ACTION
SUBMITTED TO: Honorable Mayor and City Council Members
SUBMITTED BY: Fred A. Wilson, City Manager

PREPARED BY: Ursula Luna-Reynosa, Director of Community Development

Subject:
Adopt Resolution No. 2018-85 amending the existing Development Impact Fee schedule to

include Accessory Dwelling Units and removing references to Development Impact Fees from
the Master Fee Schedule

Statement of Issue:

Transmitted for City Council consideration (1) amend the City's existing Development Impact Fees to
establish a reduced DIF specific to Accessory Dwelling Units (ADUs) and (2) remove references to
DIFs from the City’s Master Fee Schedule so that it is a standalone schedule. The ADU DIF has
been established in consultation with Revenue & Cost Specialists, LLC to ensure that ADUs are not
charged a DIF more than their proportionate share towards public services as established in the
Development Impact Fee Calculation and Nexus Report for the City of Huntington Beach, dated
October 2011 and amended on April 27, 2012.

Financial Impact:

If adopted, the recommended action will establish a reduced, prorated Development Impact Fee rate
for accessory dwelling units. Estimated revenues from development impact fees related to ADUs are
approximately $48,000 annually.

Recommended Action:
Conduct a public hearing regarding the ADU Development Impact Fees; and, adopt Resolution No.

2018-85, “A Resolution of the City Council of the City of Huntington Beach Amending the Existing
Development Impact Fee Schedule to Include Accessory Dwelling Units and Removing References
to Development Impact Fees from the Master Fee Schedule.”

Alternative Action(s):
Do not approve the recommended actions and direct staff accordingly.

Analysis:

Background: On May 7, 2012, the City Council revised the City’s existing Development Impact Fees
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File #: 18-609 MEETING DATE: 12/17/2018

(DIFs) by adopting Resolution No. 2012-23 and Ordinance Nos. 3942 through 3947. These actions
resulted in establishing two new DIFs (Law Enforcement and Fire), and updates to three previously
existing DIFs (Traffic, Public Library and Parks).

Revenue & Cost Specialists, LLC (the “Consultant”) was retained to assist the City in preparing a
study to: (1) project the future growth to be served, (2) identify the current and projected level of
service for each public facility, (3) identify any additional facilities or improvements needed to
accommodate future growth, and (4) allocate the costs of providing the needed public services
between the existing population and new population. This study was titled Development Impact Fee
Calculation and Nexus Report for the City of Huntington Beach, dated October 2011, amended on
April 27, 2012, and attached as Attachment 4 (the “Nexus Report”).

The City has been collecting the revised DIFs since adoption. The City is required to account for
every fee it collects. Funds collected for each capital facility or service are deposited in separate
accounts and not commingled with any other funds for other impact fees. While funds are accruing
for individual capital facilities, the City must keep track of each fund and provide an annual report.
This information must be provided at a regularly scheduled public meeting. This report has been
scheduled as Item 18-577 on the December 17 City Council agenda.

ADU DIF: The State of California has promoted the construction of Accessory Dwelling Units (ADUs)
in single-family and multi-family zones as a means to provide additional rental housing. Effective
January of 2017, SB 1069 was codified (Chapter 720, Statutes of 2016) which made several changes
to address barriers to the development of ADUs. One such change has to do with fees and provides
that DIFs shall not be charged for ADUs that are incorporated into existing square footage, and that
for attached or detached ADUs that result in new square footage, the fee must be proportionate to
the burden of the unit and may not exceed the reasonable cost of providing the service.

Staff is proposing to revise the City’s DIFs to include a new sub-land use category that will result in a
DIF specific to ADUs. The Consultant was retained to prepare a memo, dated December 3, 2018,
entitled, Imposition of Development Impact Fees on Accessory Dwelling Units (the *ADU Nexus
Report”) attached to this Staff Report as Attachment 3, which tiers off the Nexus Report to determine
the appropriate DIFs for an ADU. The Nexus Report already projected future growth, identified
current and projected level of service for public facilities, and identified additional facilities or
improvements needed to accommodate future growth. Therefore, the focus of the ADU Nexus
Report is to demonstrate the nexus between the impact created by the development of ADUs and the
amount of the fee and the projected burden that ADUs will create on the City’s infrastructure.

The analysis contained within the ADU Nexus Report results in a DIF for ADUs of $3,954.

Legal Requirements: As stated in the ADU Nexus Report (toward the bottom of page 7), the required
Government Code Section 66001 findings contained within each chapter of the Nexus Report apply
to the imposition/ collection of ADU DIFs also. The ADU fees collected would be used to finance the
same projects specifically identified in each corresponding infrastructure chapter contained in the
Nexus Study as follows:
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File #: 18-609 MEETING DATE: 12/17/2018

The portion of the DIF proceeds for Law Enforcement Facilities, Vehicles and Equipment
Infrastructure (about 4.6% of the total) would be limited to projects identified on Schedule 3.1,
page 37 of the 2012 DIF Calculation and Nexus Report of pages 6 through 9 of the
accompanying 2012 Master Facilities Plan;

The portion of the DIF proceeds for Fire Suppression/Medic Facilities, Vehicles and Equipment
Infrastructure (about 2.1% of the total) would be limited to projects identified on Schedule 4.1,
page 51 of the 2012 DIF Calculation and Nexus Report or pages 12 through 127 of the
accompanying 2012 Master Facilities Plan;

The 11.4% portion of the DIF proceeds for the Circulation (Streets, Signals and Bridges
System) Infrastructure would be limited to projects as identified on Schedule 5.1 page 67 of
the 2012 DIF Calculation and Nexus Report or pages 21 through 42 of the accompanying
2012 Master Facilities Plan;

The 5.3% portion of the DIF proceeds for the Public Library Facilities and Collection
infrastructure would be limited to projects identified on pages 53 through 55 of the
accompanying 2012 Master Facilities Plan,;

The 78.0% portion of the DIF proceeds for Park Land Acquisition and Park Facilities
Development infrastructure would be limited to projects identified on pages 59 through 82 of
the accompanying 2012 Master Facilities Plan.

A duly noticed public hearing will be held on December 17, 2018, pursuant to Government Code
Section 66018. A legal notice was published in the Huntington Beach Wave, a newspaper of general
circulation, on November 29, 2018, and December 6, 2018, pursuant to Government Code Section
6062a.

If approved by the City Council, adjustments to the DIFs will become effective sixty (60) days upon
adoption consistent with Government Code Section 66017(a).

Remove DIFs from Master Fee Schedule: The procedural requirements for DIFs are different from
other types of fees and charges in that a public hearing is required and very specific findings are
required. For this reason, staff is recommending that the references to DIFs be removed from the
Master Fee Schedule and remain a standalone existing resolution to aid any future revisions.

Environmental Status:

Not applicable as the action is not subject to the California Environmental Quality Act (CEQA) in that
pursuant to Section 15378(b)(4) of the CEQA Guidelines, the creation of government funding
mechanisms which do not involve any commitment to any specific project which may cause a
significant effect on the environment, is not defined as a “project”.

Strateqic Plan Goal:
Enhance and maintain infrastructure
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File #: 18-609 MEETING DATE: 12/17/2018

Attachment(s):
1. Resolution No. 2018-85, “A Resolution of the City Council of the City of Huntington Beach

Amending the Existing Development Impact Fee Schedule to Include Accessory Dwelling
Units and Removing References to Development Impact Fees from the Master Fee Schedule”

2. Public Hearing Notifications.

3. ADU Nexus Report (December 3, 2018, Memorandum prepared by Revenue & Cost
Specialists, LLC., entitled Imposition of Development Impact Fees on Accessory Dwelling
Units)

4. Nexus Report (Development Impact Fee Calculation and Nexus Report for the City of
Huntington Beach, dated October 2011 and amended on April 27, 2012, prepared by Revenue
& Cost Specialists, LLC.)
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RESOLUTION NO. 2018-85

RESOLUTION NO. 2018-85

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HUNTINGTON BEACH
AMENDING THE EXISTING DEVELOPMENT IMPACT FEE SCHEDULE TO INCLUDE
ACCESSORY DWELLING UNITS AND REMOVING REFERENCES TO DEVELOPMENT

IMPACT FEES FROM THE MASTER FEE SCHEDULE

WHEREAS, several policies within the City’s General Plan require that new
development mitigate its share of impacts to the natural and built environments and be fiscally
neutral so as to not result in a net economic loss for the City; and

Such General Plan policies include the maintenance of existing quality of life,
maintenance of existing service levels and funding of new facilities, the requirement of new
development to mitigate a fair share of its impacts, and calling for the use of impact fees to fund
needed improvements to serve new development, amount other policies; and

In accordance with these General Plan policies, the City Council has directed staff in the
past to create development impact fees in accordance with State law. Said impact fees were
codified in Chapters 17.65, 17.67, 17.73, 17.74, 17.75, and 17.76, (collectively, the “DIFs”), of
the Huntington Beach Municipal Code. Pursuant to each ordinance set forth above, the amount
of the DIFs was set by Resolution No. 2012-23 based upon the report of Revenue & Cost
Specialists, LLC (the “Consultant™), entitled Development Impact Fee Calculation and Nexus
Report for the City of Huntington Beach, dated October 2011 and amended in April 27, 2012 (the
“Nexus Report™); and

Subsequently, the State of California has promoted the construction of Accessory
Dwelling Units (“ADUs”) in single-family and multi-family zones as a means to provide
additional rental housing. Effective January of 2017, SB 1069 was codified (Chapter 720,
Statutes of 2016) which made several changes to address barriers to the development of ADUs.
One such change pertains to fees and provides that DIFs shall not be charged for ADUs that are
incorporated into existing square footage and that for attached or detached ADUs that result in
new square footage, the fee must be proportionate to the burden of the unit and may not exceed
the reasonable cost of providing the service; and

The City retained the services of the Consultant to provide analysis and demonstrate the
nexus between the impact created by ADUs and the amount of the fee, and the projected burden
that ADUs will create on the City’s infrastructure. This information is contained in a
memorandum dated December 3, 2018, entitled Imposition of Development Impact Fees on
Accessory Dwelling Units (the “ADU Nexus Report”); and

The ADU Nexus Report has been available for public review and comment; and,
Further, while leaving Resolution No. 2012-23 unamended and in place, the City
incorporated the Development Impact Fees into the Consolidated Comprehensive Citywide

Master Fee and Charges Schedule pursuant to Resolution No. 2016-59. The City desires to
remove the Development Impact Fees from the Fee and Charges Schedule, and amend

18-6947/193376/SFF
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Resolution No. 2012-23 to establish and add Development Impact Fees Resolution for ADUs.
The amount of all DIFs is attached as Exhibit A; and

To solicit public input on the proposed DIFs for ADUs, and in compliance with the
Mitigation Fee Act, California Government Code section 66000 ef seq., the City Council held a
noticed public hearing on the ADU Nexus Report and on DIFs for ADUs at its regular meeting on
December 17, 2018,

NOW, THEREFORE, the City Council of the City of Huntington Beach does hereby
resolve as follows:

1. Findings pursuant to Government Code section 66001. The City Council finds and
determines that the ADU Nexus Report complies with California Government Code section 66001,
and as to each of the proposed fees to be imposed on ADUs:

(a) Identifies the purpose of the fee;
(b) Identifies the use to which the fee will be put;

) Shows a reasonable relationship between the use of the fee and the type of
development project on which the fee is imposed;

(d) Demonstrates a reasonable relationship between the need for the public facilities
and the type of development projects on which the fee is imposed; and

(e) Demonstrates a reasonable relationship between the amount of the fee and the cost
of the public facilities or portion of the public facilities attributable to the
development on which the fee is imposed.

2. Fees for Uses Consistent with the ADU Nexus Report. The City Council hereby
determines that the DIFs for ADUs imposed, pursuant to this Resolution shall be used solely to
finance the public facilities and/or equipment and park land acquisition described or identified in
the respective ordinances and ADU Nexus Report.

3. Approval of ADU DIFS as set forth in the ADU Nexus Report. Pursuant to
Resolution No. 2012-23, the City Council approved the specific public facilities, equipment and
park land acquisition cost estimates identified in the Nexus Report. As set forth in the ADU Nexus
Report, the City Council finds that there is a nexus between the impacts of ADUs and the public
facilities, equipment and park land acquisition identified in the Nexus Report such that the ADU
Impact Fees are necessary to mitigate the impact of ADUs. The Council further finds that, as set
forth in the ADU Nexus Report, the cost estimates contained in the Nexus Report are a reasonable
basis for calculating and imposing the ADU DIFS.

4. Consistency with General Plan, As set forth in the ADU Nexus Report, the City
Council finds that ADU Impact Fees are necessary to mitigate the impact of ADUs on City
infrastructure.

18-6947/193376/SFF
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5. CEQA Finding. The adoption of the ADU Nexus Report and the establishment of
ADU Impact Fees are not subject to the California Environmental Quality Act in that pursuant to
CEQA Guidelines, section 15378(b) (4), the creation of government funding mechanisms which
do not involve any commitment to any specific project which may cause a significant effect on the
~ environment, is not defined as a "project" under CEQA.

6. Adoption of Report. The ADU Nexus Report, including Appendices, is hereby
adopted.

7. Amount of Impact Fees. The City Council hereby amends the DIFs to include
ADU DIFS and adopts the DIFs as a stand-alone fee schedule as set forth in Exhibit “A,”
attached hereto and incorporated herein. The amount of the DIFs, including those for ADUs,
but excluding traffic impact fees, shall be automatically modified annually pursuant tc the
percentage of increase or decrease in the Los Angeles-Anaheim-Riverside All Urban Consumer
Price index (CPI) or any relevant successor for the Orange County area, from March to March of
the preceding twelve (12) months.

Traffic impact fees, including traffic impact fees on ADUS, shall be increased using
the Engineering News Record's construction cost index as reported for the twelve month period
ending in March of each year.

The escalator indices provided for only the ADU DIFS shall not take effect until
March of 2020, but this limitation shall not affect the escalator indices for all other DIFS.

8. Use of DIFs. The DIFs shall be solely used for the purposes described in the
respective Ordinances and Resolutions creating the DIFs and their associated Nexus Reports.

DIFs collected pursuant to existing Ordinances and Resoluticns shall be maintained
and used exclusively for those purposes and accounts for these Fees shall remain in effect and shall
be maintained by the City Manager or his/her designee. Fees collected under any of the categories
listed in the ADU Nexus Report may be used to finance the construction or implementation of any
public facility listed in those categories to the extent that use of the fees may not exceed the
percentage allocated to new development of all of the public facilities listed in the category, or

sub-category.

9. Fee Determination by Type of Use.

A. Residential Development. DIFs for residential development shall be based
upon the type of unit constructed. The DIF categories as shown in Exhibit A generally correspond
to the City's land use designations in the land use element of the City's General Plan.

B. Nonresidential Land Uses. DIFs for nonresidential land uses shall be based
upon the square footage of the building or other measurement detailed in the respective
development impact fee ordinances. The DIF categories as shown in Exhibit A generally
correspond to the City's land use designations in the land use element of the City's General Plan.

18-6947/193376/SFF
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C. Uses Not Specified. In the event that there are land uses not specified in
Exhibit A, the DIF for such use shall be determined by the City Manager or his/her designee who
shall determine such fee based on an analysis of the impacts of the proposed use on public facilities,
equipment and/or park land.

10. Severability. If any action, subsection, sentence, clause or phrase of this Resolution,
the ADU Nexus Report, or other attachments thereto, shall be held invalid or unconstitutional by
a court of competent jurisdiction, such invalidity shall not affect the validity of the remaining
portions of this Resolution, the, or other attachments thereto or fees levied by this Resolution that
can be given effect without the invalid provisions or application of fees. In the event any section
of this Resolution is held invalid the previously adopted affected fees shall be automatically
reinstate as if never repealed or modified herein.

11.  Effective Date. Consistent with California Government Code Section 66017(a), the
DIFs as identified in attached Exhibit “A” adopted by this Resolution shall take effect sixty (60)
days following final action taken on the respective ordinances or amendments thereto by the City
Council. :

PASSED AND ADOPTED by the City Council of the City of Huntington Beach at a

regular meeting thereof held on the _17th day of __December , 2C18.
“Mayor

REVIEW //-\ DJAPPROVED: INITIATED ANDAPPROVED:
NI//Z%Z}/JZ/_‘ MM\»@« Q’ﬂwwc\

City / haght Community Development Director
APPROVED FORM:
//g/ B
— / City Attorney L FF
MV
4
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Page 1 Exhibit A
Resolution No. 2018-85
Development Impact Fees
(per Resolution 2012-23 and amended on 12/17/18 to include ADU DIF)
Circulation Park Land/
Systems Open Space &
Law Fire (Streets, Facilities
Enforcement Suppression Signals, Public Library  (No Tract

Land Use Facilities Facilities Bridges) Facilities Map)
Detached Dwelling Units (per Unit) S 362.05 | $ 84411 |$ 2,385.00|$ 1,179.72|S 16,554.73
Attached Dwelling Units (per Unit) S 746.48 | § 34985 (S 1,597.00 (S 866.48 | S 12,732.84
Accessory Dwelling Units (per Unit) S 183.50 | $ 86.00 * S 213.00 | $ 3,130.00
Mobile Home Dwelling Units (per Unit) S 33764 (S 1,44923|S 1,24800 |5 708.85 | S 10,222.88
Hotel/Motel Lodging Units {per Unit) No Fee No Fee $172/trip $0.041/SF $0.234/SF
Resort Lodging Units (per Unit) No Fee No Fee $172/trip $0.041/SF $0.234/SF
Commercial/Office Uses (per sq. ft.) S 0.953 $0.301 $4.175 No Fee $0.897
Industrial/Manufacturing Uses (per sq. ft.) | $ 0.406 $0.0275 $1.716 No Fee $0.730

* see Schedule Rates of Traffic Impact Fees, amended 12/17/2018 to include Accessory Dwelling
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Resolution No. 2018-85

Schedule of Rates for Traffic Impact Fees
(per Resolution 2012-23 and amended on 12/17/18 to include ADU DIF)

Adjusted | Average | Trip-end to | Additional | Cost per Cost per 1000 sq. ft,
Land Use Trip Ends | Distance Trip Trip Miles | Trip Mile | dwelling unit or other unit

RESIDENTIAL LAND USES (_per Unit)
Detached Dwelling Unit
S SRy N 8.76 7.9 05 346|$ 6434|$  2,226.16 | /Unit
Apartment 6.15 7.9 0.5 243|$ 64.34|% 1,563.46 | /Unit
Condominium/ .
Townhouss 5.36 7.9 0.5 212|$ 643419 1,364.01 | /Unit
Accessory Dwelling $ 341.00 | /Unit
Mobile Home Dwelling 457 7.9 05 18.1|$ 64.34|$  1,164.55 | /Unit
RESORT/TOURIST (per Unit or Entry Door)
Hotel 6.29 76 0.5 239($ 6434 (% 1,537.73 | /Room
All Suites Hotel 3.77 76 0.5 143|$ 64.34|$% 920.06 | /Room
Motel 4.34 7.6 0.5 16.5|$ 64.34|$% 1,061.61 | /Room
INDUSTRIAL ( per 1,000 SF)
G | Light Industrial
AT LIk et 6.17 9.0 05 278|$ 6434|$  1,788.65 | /1,000 sf
Heavy Industrial 5.97 9.0 0.5 269($ 64.34|9% 1,730.75 | /1,000 sf
Manufacturing 2.73 9.0 0.5 123|$ 64.34|$ 791.38 | /1,000 sf
Warehousing 4.39 9.0 0.5 19.8|$ 6434 |9 1,273.93 | /1,000 sf
COMMERCIAL (per 1,000 SF) o
Office Park 7.42 8.8 0.5 326|% 6434 |9 2,097.48 | /1,000 sf
Research Park 5.01 8.8 0.5 220|$ 6434|% 1,415.48 | /1,000 sf
Business Park 9.34 8.8 0.5 411|1% 6434 |9 2,644.37 | /1,000 sf
Bldg. Materials/Lumber
Store 29.35 43 0.5 63.1|$ 6434 (9 4,059.85 | /1,000 sf
Garden Center 23.45 4.3 0.5 504|% 6434 |93 3,242.74 | /1,000 sf
Movie Theater 2.47 43 0.5 53|$ 64.34|% 341.00 | /1,000 sf
Church 5.92 43 0.5 127|$ 64.34|$% 817.12 | /1,000 sf
Medical-Dental Office 22.21 8.8 0.5 97.7|$ 64.34|%  6,286.02 | /1,000 sf
General Office Buildi

. 7.16 8.8 05 315|$ 6434|$  2,026.71 | /1,000 sf
Shopping Center 30.2 43 0.5 649($ 6434|%  4,175.67 | /1,000 sf
Hospital 11.42 4.3 0.5 246|% 6434 |9 1,582.76 | /1,000 sf
Discount Center 62.93 4.3 0.5 135.3|$ 6434 |9 8,705.20 | /1,000 sf
High-Turnover
Restaurant 8.9 4.3 0.5 19.119% 6434 |% 1,228.89 | /1,000 sf
Convenience Market 43.57 4.3 0.5 93.7|$ 64.34|$% 6,028.66 | /1,000 sf
Office Park 13.97 4.3 0.5 3001 6434|393 1,930.20 | /1,000 sf
OTHER (as noted) ~ . .
Cemetery 3.07 4.3 0.5 66|$ 6434|$% 42464 | /Acre
Service Station/Market /Fuel
(avg) 107.69 4.3 0.5 231.5|% 6434|% 14,894.71 Position
Service Station w/Car [Fuel
Wash 99.35 4.3 0.5 2136|% 6434|% 13,743.02 Position
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Res. No. 2018-85

STATE OF CALIFORNIA
COUNTY OF ORANGE ) ss:
CITY OF HUNTINGTON BEACH )

|, ROBIN ESTANISLAU, the duly elected, qualified City Clerk of the
City of Huntington Beach, and ex-officio Clerk of the City Council of said City, do
hereby certify that the whole number of members of the City Council of the City of
Huntington Beach is seven; that the foregoing resolution was passed and adopted
by the affirmative vote of at least a majority of all the members of said City Council
at a Regular meeting thereof held on December 17, 2018 by the following vote:

AYES: Brenden, Carr, Semeta, Peterson, Posey, Delgleize, Hardy
NOES: - None
ABSENT: None
RECUSE: None

(ibbn, Totanutbad

City Clerk and ex-officio Clerk of the
City Council of the City of
Huntington Beach, California
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PUBLIC HEARING
CITY OF HUNTINGTON BEACH

Notice of Public Hearing on the Adoption of a Resolution Amending the Development Impact
Fee Section of the Citywide Master Fee and Charges Schedule

Notice is hereby given that a public hearing will be held by the City Council of the City of
Huntington Beach, in the Council Chambers of the Civic Center, Huntington Beach located at
2000 Main Street, at the hour of 6:00 PM, or as soon as possible thereafter on Monday, the 17
day of December 2018, for the purpose of considering the Adoption of a Resolution Amending
the Development Impact Fee section of the Citywide Master Fee and Charges Schedule.

The revisions to be considered are to modify the Development Impact Fee section of the Citywide
Master Fee and Charges Schedule to create a new proportionate share fee for Accessory
Dwelling Units that is significantly less than the fee for a single-family house.

All interested persons are invited to attend to express their opinions for, or against, the proposed
fee revisions with written or oral comments. Written communications to the City Council should
be mailed to the Office of the City Clerk at the address below. Further information may be
obtained from the Finance Department, 2000 Main Street, Huntington Beach, CA, 92648-2702 or
by telephone (714) 536-5630.

The City of Huntington Beach endeavors to accommodate persons of handicapped status in the
admission or access to, or treatment or employment in, city programs or activities. The City of
Huntington Beach is an equal opportunity employer.

Dated: November 29, 2018 City of Huntington Beach
December 6, 2018 By: Robin Estanislau, City Clerk
2000 Main Street
Huntington Beach, CA 92648-2702
Telephone: (714) 536-5405

** Notice to City Clerk ** this copy to run twice in newsprint no later than 19 days prior to the
Council Meeting date. Run in both display format and in legal
section.
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pecialists, LLC

Serving Local Governments Since 1975

TO: Ursula Luna-Reynosa, Community Development Director

FROM: Scott Thorpe, Senior Vice President, Revenue and Cost Specialists, LLC (4
DATE: December 3, 2018

RE: Imposition of Development Impact Fees on Accessory Dwelling Units

The State Legislature has concluded that increased demand for housing units in California has
exceeded the existing housing inventory and also the current pace of housing unit construction.
Furthermore, the Legislature determined that one approach to diminishing the housing
imbalance was to increase the production of Accessory Dwelling Units (ADUs). The State
Legislature then passed a number of bills requiring that local government ordinances and
resolutions be amended to meet this objective. There are three bills, they are!

AB 2299 (Bloom) generally requires local governments to ministerially approve
ADUs if the unit complies with certain parking requirements, the maximum
allowable size of an attached ADU and the set-back requirements.

SB-1069 (Wiecowski) reduces parking requirements to one space per bedroom
or unit. The law also prohibits parking requirements if the ADU meets other
certain conditions.

AB 2406 (Thurmond) creates more flexibility for housing options by authorizing
local governments to permit junior accessory dwelling units (JADU) through local
ordinance amendments. The bill defines JADUs cannot exceed 500 square feet
and it must be completely contained within the space of an existing residential
structure.

There are three types of ADUs to be addressed by local governments; each type requires that
there be a “main house” on the parcel. The three types are:

1. ADUs constructed from unused space within an existing residential detached dwelling or
attached dwelling on a parcel.

2. ADUs constructed separate and distinct from existing residential dwelling from currently
excess or unused parcel space.

3. ADUs constructed creating an addition structure contiguous to an existing residential
structure.

Internet: www.revenuecost.com
Voice 714.992.9020 1519 E. Chapman Avenue ¢ Suite C ¢ Fullerton, CA 82831
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City of Huntington Beach Accessory Dwelling Unit DIF Calculation Report December, 2018

This Report will address the second and third types identified above. The reason that #1 is not
a focus of this report will be addressed later.

This report will also not address the merits of the State’s program to quickly and easily create
additional small housing units but will instead address the potential impact that these ADUs will
have on the City's ability to accommodate the additional service demands from these new units
with adequate municipal infrastructure and municipal services.

Demand Upon City Infrastructure from the Construction of ADUs. It is unclear in the end just
how many ADU applications will be received in either the short or long term but a few basic
dynamics would indicate that a good number could be expected'. Many homeowners in
Huntington Beach are likely to have adequate space for an ADU and equity with which to
finance it. Given the City’'s access to beaches and many other outdoor activities, a new ADU
could command high return in terms of rents, more so than many cities. Regardless of how
many ADU applications are received, the City will need to be prepared to absorb that number of
new ADUs and the City will have no option but to accommodate these new dwelling units with
municipal services due to the State's imposition of the streamlined rules.

The Importance of Capital Infrastructure. The Levels of Service (LOS) of any one City
infrastructure is based upon (or limited by) the capacity of that infrastructure to support the
residents and businesses. The design of any municipal project has a finite capacity, such as a
four lane road, a 30" storm drainage pipe or a 10,000 square foot library. Each is designed to
meet the needs of a defined number of users. A street segment can only handle so many
vehicles per hour, especially at an allowable/practical speed that makes it worth using for
driving, especially over longer distances. A storm drainage pipe that is 30" cannot handle
storm flows twice that capacity. A library can hold just some many collection items and serve
only so many people, and doubling the amount of librarians cannot make up for limited library
space. A municipality with 0.40 square feet per resident of library space will be able to serve
more residents than a municipality with only a 0.10 square feet standard per resident of library
space. Make no mistake about it, the amount of and complexity of any infrastructure inventory
defines (all or in part) the level of service (LOS) provided by that infrastructure.

Good municipal service takes a balance of infrastructure and service-providing staff, requiring
both one-time capital revenues and reoccurring operational revenues (i.e. property and sales
taxes) respectively. As an example, it takes a balance of capital and operating costs to
accommodate new ADU development generated additional police responses within the City’s
desired standard. It will also take additional officer-assigned equipment, law enforcement station
space, response and support vehicles and specialty equipment to make that response possible.

Limited Capital and Operating Revenues. It is unlikely that the construction of ADUs will
significantly increase the City’s annual operation revenues. This makes the one-time DIF
financing of any City development-required infrastructure that much more important. The
importance of having a properly calculated and documented DIF schedule in order to
accommodate development-related demands cannot be over-stated. The same concept holds

Revenue and Cost Service, LLC, Fullerton CA, 92831 2
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City of Huntington Beach Accessory Dwelling Unit DIF Calculation Report December, 2018

true for the two labor-intensive public safety services and the infrastructure-intensive services
such as the City’'s circulation, storm drainage collection, and potable water distribution and
sewer collection systems. Of course, the DIFs can only be used for the capital acquisitions but
the ongoing labor staffing costs needed to meet the added demands for service will need to
come from other annual tax receipts and other financial resources.

The City has an adopted DIF schedule that includes the following land-uses:

Detached Dwelling Units
Attached Dwelling Units
Mobile Home Dwelling Units
Hotel/Motel Lodging Units
Resort Lodging Units
Commercial/Office Uses
Industrial Uses

The adopted fee schedule was based upon a DIF Calculation and Nexus Report" that was
adopted June 18, 2012 via City Resolution 2012-23. The DIF schedule was empirically derived
based upon documented demands for the previously identified land-uses. This is the preferred
manner to approach the identification of the ADU development-generated impact costs.

ADU Development Within and Existing Detached Dwelling. As a recap, one major type of ADU
that the City will likely face is one that can be cobbled from existing excess space inside of the
initial detached dwelling (i.e. an unused bonus room or a master bedroom, a breezeway or other
similar existing underutilized space). This will not be addressed because it is existing space
and is already considered to be part of the City’s housing inventory. It is merely unused space
due perhaps to changes in the lifestyle of the existing structure occupants. A good example
would be excess space resulting from the “empty nest” issue. The impact of the conversion of
existing space within the main house cannot be calculated as any additional person or persons
living in space converted from within an existing detached dwelling would be indistinguishable
from the original occupants of the existing detached dwelling. Numerous existing detached
dwellings already provide space for numerous extended family members. Lastly, the impact
costs of an ADU within and existing detached dwelling have probably already been included in
the average of the detached dwelling empirically-supported infrastructure demand within the
existing DIF Calculation and Nexus Report.

The second major type of ADU is one that is constructed separate and distinct from the existing
detached dwelling. The third type may be constructed contiguous to the main house. Both
represent new or added residential dwellings to the City's existing housing inventory. These
separate and distinct ADUs can range up to a maximum of 1,200 square feet, assuming all
other required City codes and standards are met. The conversion of a garage would be
included in this category as it would result in a new residential dwelling repurposed from prior
parking (non-living) capacity.

Revenue and Cost Service, LLC, Fullerton CA, 92831 3
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City of Huntington Beach Accessory Dwelling Unit DIF Calculation Report

Unfortunately, the calculation of new demand resuiting from the latter type of ADUs cannot be
calculated empirically as was done with the existing land-uses in the City’s 2012 DIF Calculation
and Nexus Report. The simple reason is that, due to the dispersed nature of ADUs, there is no

empirically-derived individual demand information available about ADUs.

Law Enforcement Demands — Surely these units will annually generate new police-

related calls-for-service, but an empirically calculated annual ratio of police calls-
for-service per number of dwelling units is too difficult to determine. Law
enforcement agencies do not keep track of nor keep records based upon the
land-use type of the structure that generated a call-for-service focusing instead
on the type of call-for-service, i.e. a burglary, assault, noise, etc. Additionally,
most cities are simply unaware of how many ADUs are within their city limits.

Fire Suppression/Paramedic Demands - Again, some calls-for-service can be

expected as people who live in any new ADUs will occasionally need fire
suppression/paramedic assistance, but again, there is no information as to how
many additional calls-for-service there will be and how often they will occur. As
an example, in the 20712 DIF Calculation and Nexus Report, the Fire Department
was able to identify 4,762 responses to calls-for-service requests from the 38,616
existing detached dwellings for a ratio of 0.123 annual calls-for-service per
detached dwelling. Fire departments keep excellent calls-for-service records but
the National Fire Information Reporting System (NFIRS) that is used by every fire
department does not have a separate reporting category for “accessory dwelling
units”, thus no call demand information is available.

Circulation System Demands — The demand upon the City’s existing circulation

Storm

system from a new detached dwelling can be determined to be about 36.4 daily
trip-miles generated mostly in part from data contained in the /nstitute of
Transportation Engineers (ITE) three volume manual where detached dwelling is
a specific category. |ITE data for detached dwellings has been calculated by
surrounding tracts of detached dwellings (absent any ADUs) with trip counting
equipment, determining the number of trip-ends for the survey area and then
dividing it by the number of detached dwellings included within the survey area.
This is the process behind all ITE data and is consistently applied to all of the
previously mentioned land-uses. However, it is not possible to duplicate that
effort for ADUs because, by definition, there can be no survey area consisting of
only ADUs. As a result the /TE manual, as comprehensive as it is, also does not
have a separate ADU category in their list of traffic generators simply because of
the great difficulty in measuring that demand.

Drainage Collection System Runoff Demands — Storm Drainage runoff can be
measured. If an accessory unit is built new with a pad that creates an additional
750 square feet of impervious space, the additional storm water runoff that can
be measured and thus calculated. If the ADU is constructed within the existing

Revenue and Cost Service, LLC, Fullerton CA, 92831
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City of Huntington Beach Accessory Dwelling Unit DIF Calculation Report -December, 2018

detached dwelling, there will be no additional runoff and thus no additional
demand upon the storm drainage system. Schedule 6.2 of the 2012 DIF Report
identified a cost of $18,149 in capital needs per residential acre. When that
figure is divided by 43,560 square feet (in an acre), the result is $0.417 per
square foot of impervious rooftop or pad. However, in 2012 the Council did not
adopt a DIF for the storm drainage collection system infrastructure, so to remain
consistent with that City Council DIF policy; no storm drainage DIF for ADUs is
recommended.

Library Space and Collection Items — The City of Huntington Beach owns and

: operates five public libraries consisting of 127,400 square feet of library space
housing 410,594 collection items. These five facilities can all expect to see some
increases in demand. Again, the difficulty in determining additional demand rests
in the complexity in determining the average number of persons living in ADUs.
A 600 square foot ADU is easily capable of housing two or more people. A
1,200 square foot ADU is can easily consist of three bedrooms and can easily
support the housing needs of between four and six residents. Unfortunately, the
United States Census does not have a separate category for determining the
number of residents per ADUs either placing such data into a category along with
persons living in boats, RV’s and “other” units.

Utility Demands — Water distribution and sewer collection demand can probably be
determined for a new ADU, most likely on a fixture basis as long as the new ADU
is separate from the “main” house and not converted space within the existing
“main” house. The City has a schedule identifying “connection fees” (impact
fees) for differing meter sizes. Many public agencies that provide utility services
will probably see water or sewer demand by existing detached dwellings increase
over time due to the inclusion of a new ADU on the existing water meters.
Homeowners can be expected to take economic advantage of interior unused
space within their home to turn some of the unused space into ADUs thus by
increasing the average number of persons in any particular home. The same
can be said for unused space within their parcels. Sewer collection system
demand is usually a function of water use, so that could be expected to increase
also, and probably can be determined for a new separate accessory living unit,
again, by fixtures.

Utility engineering staff has indicated that according to current City policy,
“connection” fees will be imposed if the proposed ADU requires an increase in
meter size at the main house or an additional meter (i.e. from a 3/4” meterto a 1"
meter, and the fee would be the delta between the two). The City also collects a
DIF on behalf of the Orange County Sanitation District (OCSD) which would likely
charge the fee based upon the number of bedroom additions per the OCSD rate
schedule. See attachment A, City of Huntington Beach Public Works Fee
Schedule, page 5-6 of 7.

Revenue and Cost Service, LLC, Fullerton CA, 92831 5

331




City of Huntington Beach Accessory Dwelling Unit DIF Calculation Report December, 2018

Long Term Demand Changes. What is most likely to occur from an increase in the number of
detached dwellings with ADUs will effectively be the creation of duplex-style residential units
within residential neighborhoods, primarily comprised of detached dwelling units (single family).
The ADU adds a kitchen and the opportunity for another household to occupy the property;
therefore, resulting in an increase in the average number of persons living at that property. This
in turn will increase the average demands from detached dwellings (where we can measure
demands) as vacant spaces within the existing detached dwelling to indoor apartments and
back-yard separate ADUs (again, up to 1,200 S.F.).

Clearly, some unknown amount of ADUs are likely to be constructed in the City of Huntington
Beach and it appears that the best (and only) way to deal with the unknown demand on City
services is to have a development impact fee schedule specifically for ADUs. Given the
difficulties in identifying an empirical methodology, some other approach on calculating demand
is necessary.

Recommended Approach. The recommended approach for the calculation of DIFs for
application to the construction of ADUs is to make it a function of the demand of one attached
dwelling unit. Staff has indicated that the 25 ADU applications to date more closely resemble a
duplex for reasons previously explained and thus the attached dwelling DIF should be applied.
Any new application for a new duplex unit currently has the attached dwelling unit DIF rate
imposed.

The five separate infrastructure-based DIFs adopted from the 2012 report are assessed on a
per unit basis, regardless of the size of the dwelling unit, and differentiated by land use
categories. For residential development, the land use categories include either detached
residential dwellings (single-family units), or attached residential dwellings (multi-family units).
In other words, the adopted fee for a detached dwelling (single family unit) is $21,009
regardless of whether the house is 1,500 square feet or 5,000 square feet in size. Similarly, the
adopted fee for an attached dwelling (multi-family unit) is $16,047 regardless of the size of the
unit. The impacts to public infrastructure and the municipal services with the development of
those units are based upon statistical averages from the land use category as opposed to the
size of the units. In short, empirical evidence is only available based upon the average of all
attached dwellings. Municipal service demand statistics based upon differing sizes of attached
dwellings (i.e. one, two or more bedrooms) are not available. The same holds true for detached
dwellings.

The City could adopt a similar modified approach for application to the construction of ADUs.
According to data received from the Orange County Assessor the average size for all dwelling
units in Huntington Beach is 2,386 square feet. Again, since the adoption of SB 1069 became
effective in January of 2017, the City of Huntington Beach has received roughly 25 applications
for ADUs. The average size ADU applied for in Huntington Beach is 729 square feet. The
average size of an ADU in Huntington Beach is approximately 31% of the average sized
dwelling unit in Huntington Beach. Cities are not required to impose DIFs; however, if they
choose to impose them it is critical that the fee not exceed the proportionate share of the
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impact. Therefore, to be conservative, it is recommended that the City adopt an ADU fee that is
only 25% of the attached dwelling unit DIF. This action would recognize that an individual ADU
will have some impact on City services but would allow the City to recognize the State
Legislature’s encouragement that cities and counties consider the spirit/intent of the new ADU
laws, that is to create additional smaller housing supply alternatives without overwhelming
financial barriers.

The fee has to be separated into the five individual impact fees identified in the 2012 report and
resolution. Table 1, following, demonstrates this.

Table 1-1
Calculation of an Attached Dwelling Unit
Per Imposed Infrastructure-based Development Impact Fee

: : Calculated | Percent Adopted City Staff DIF Impact
Infrastructure | Development | of DIF Impact Recommended | Cost Per
S ~ Impact Fee | Imposed | Fee/Unit Percentage & ‘ADU

Law Enforcement $815 90.1% $734 25.0% $183.50
Fire Suppression $382 90.1% $344 25.0% $86.00
Circulation System $1,657 96.4% $1,597 25.0% $399.25
Storm Drainage $397 0.0% $0 25.0% $0.00
Library Facilities $908 93.8% $852 25.0% $213.00
Park Land et. al. $13,835 90.5% $12,520 25.0% $3,130.00
Total $17,994 89.2% $16,047 25.0% $4,011.75

The five required Government Code §66000 findings within each chapter would apply to the
imposition/collection of ADUs DIFs also. The fees collected would be used to finance the same

projects specifically identified in each corresponding infrastructure chapter in the 2072 DIF
Calculation and Nexus Report.

The portion of the DIF proceeds for Law Enforcement Facilities, Vehicles and Equipment
Infrastructure (about 4.6% of the total) would be limited to projects identified on Schedule 3.1,
page 37 of the 2012 DIF Calculation and Nexus Report or pages 6 through 9 of the
accompanying 2012 Master Facilities Plan.

The portion of the DIF proceeds for Fire Suppression/Medic Facilities, Vehicles and Equipment
infrastructure (about 2.1% of the total) would be limited to projects identified on Schedule 4.1,
page 51 of the 2012 DIF Calculation and Nexus Report or pages 12 through 17 of the
accompanying 2012 Master Facilities Plan.
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The 11.4% portion of the DIF proceeds for the Circulation (Streets, Signals and Bridges System
infrastructure would be limited to projects identified on Schedule 5.1 page 67 of the 2012 DIF
Calculation and Nexus Report or pages 21 through 42 of the accompanying 2012 Master
Facilities Plan.

The 5.3% portion of the DIF proceeds for Public Library Facilities and Collection infrastructure
would be limited to projects identified on pages 53 through 55 of the accompanying 2072 Master
Facilities Plan.

The 78.0% portion of the DIF proceeds for Park Land Acquisition and Park Facilities
Development infrastructure would be limited to projects identified on pages 59 through 82 of the
accompanying 2012 Master Facilities Plan.

Summary: This approach for applying a reasonable DIF upon the construction of ADU’s
provides a methodology consistent with that utilized in the original 2072 Development Impact
Fee Calculation and Nexus Report for the City of Huntington Beach, in terms of assessing fees
based upon average residential land uses as opposed to the size of the residence, and ensures
that ADUs are not paying more than their proportionate share for the impact on City services.
This approach results in DIFs for ADUs that are significantly less than those fees imposed on
non-ADUs, which likely include higher impacts.

"As summarized from Accessory Dwelling Unit Memorandum, State of California Department of Housing and
Community Development, December 2016, pages 3-5.

" However, the City has received 25 applications to date and the ADU applications average about 729 square feet.
" Development Impact Fee Calculation and Nexus Report for the City of Huntington Beach, California, and October,

2011 (Amended April 27, 2012). Revenue and Cost Specialists, LLC, Fullerton, CA. 92831. Adopted as Resolution
#2012-23 june 18, 2012.
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Council Meeting Date: May 7, 2012 Department ID Number:  PL 2012-007

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: Honorable Mayor and City Council Members
SUBMITTED BY: Fred A. Wilson, City Manager
PREPARED BY: Bob Hall, Deputy City Manager

SUBJECT: Revise the City's Existing Development Impact Fees by adopting
Resolution No. 2012-23 and Ordinance Nos. 3942 through 3947

Statement of Issue:

Transmitted for City Council consideration are revisions to the City’s existing Development
Impact Fees. With the assistance of Revenue & Cost Specialists, L.L.C. staff has evaluated
the City’s public services needs for the next twenty years and analyzed what the future
development opportunities were based on General Plan land use. From that Revenue & Cost
Specialists, L.L.C. compared the future City’s needs with the potential build out and derived
these revised/new Development Impact Fees included in the Development Impact Fee
Calculation and Nexus Report.

Financial Impact:

Adoption of the recommended impact fees (new and updates) will generate approximately
$154.8 million through General Plan Build-out. This represents an approximately $20 million
increase over the currently adopted impact fees.

Recommended Action: Motion {o:

A) Adopt Resolution No. 2012 - 23, “A Resolution of the City Council of the City of Huntington
Beach Adopting the Development Impact Fee Calculation and Nexus Report for the City of
Huntington Beach, and Establishing New and Revised Development Impact Fees For All
Development Within the City;” and,

B) Approve for introduction Ordinance No. 3942, “An Ordinance of the City of Huntington
Beach Amending the Huntington Beach Municipal Code by Adding Chapter 17.75 Relating to
Development Impact Fees for Police Facilities;” and,

C) Approve for introduction Ordinance No. 3943, “An Ordinance of the City of Huntington
Beach Amending the Huntington Beach Municipal Code by Adding Chapter 17.74 Relating to
Development Impact Fees for Fire Facilities;” and,

D) Approve for introduction Ordinance No. 3944, “An Ordinance of the City of Huntington
Beach Amending Chapter 17.65 of the Huntington Beach Municipal Code Relating to Traffic
Impact Fees;” and,
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E) Approve for introduction Ordinance No. 3945, “An Ordinance of the City of Huntington
Beach Deleting Chapter 17.66 of the Huntington Beach Municipal Code and Adding Chapter
17.67 Relating to Library Development Impact Fees;” and,

F) Approve for introduction Ordinance No. 3946, “An Ordinance of the City of Huntington
Beach Amending the Huntington Beach Municipal Code by Adding Chapter 17.76 Relating to
Parkland Acquisition and Park Facilities Development Impact Fees;” and,

G) Approve for introduction Ordinance No. 3947, “An Ordinance of the City of Huntington
Beach Amending the Huntington Beach Municipal Code by Adding Chapter 17.73 Relating to
the General Provisions for Development Impact Fees.”

Alternative Action(s):

The City Council may make the following alternative motions:

1. Do not adopt Resolution #2012-23 and Ordinances #3942-3947, updating the proposed
development impact fees leaving fees at current levels.

2. Make changes to the recommended fees and adopt as amended.

3. Continue the Development Impact Fee Calculation and Nexus Report and direct staff
accordingly.

Analysis:

BACKGROUND

Development Impact fees are one-time charges applied to offset the additional public-service
costs of new development. Fees are proposed to be assessed at the time a building permit is
issued and rededicated to providing additional services, such as water and sewer systems,
roads, libraries, and parks and recreation facilities, made necessary by the increase in number
of new residents in the area. The funds cannot be used for operation, maintenance, repair or
replacement of existing capital facilities. The amount of the proposed fee is clearly linked to
the added service cost.

The development community has requested that the City of Huntington Beach make it easier
for potential developers to calculate all impact fees from the early design stage of their project
and to defer payment of the development impact fees to the issuance of the Certificate of
Occupancy or Final Building Permit Approval.

The actions in this report address only Development Impact Fees. Fees charged under the
Subdivision Map Act will be addressed separately at a later date. These fees are Quimby and
Drainage fees.

STAFF ANALYSIS AND RECOMMENDATION:

The City of Huntington Beach is getting close to full build-out and development of the
remaining vacant parcels as well as renovation/construction of existing homes and businesses.
New development results in increased demand that must be absorbed by the existing
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infrastructure.  Currently the city collects development impact fees for traffic, library
development, and park land/open space. Working with staff, Revenue & Cost Specialist,
L.L.C. generated a Master Facilities Plan for theoretical General Plan build-out of the City. The
Master Facilities Plan indentifies all growth-related capital projects required to accommodate
new City development through General Plan build-out. Using information in the Master
Facilities Plan, a Development Impact Fee Calculation Report was generated. The purpose of
the report is to assure that the impacts created by new development pays a fair share of the
proportional costs required for expansion of all development within the City of Huntington
Beach.

On April 27, 2012 the Nexus report dated October 2011 was amended. Due to additional costs
associated with the accounting, collection and state mandated tracking Park Land/Open Space
Fee and the Public Meeting Facilities fee were collapsed into one fee, now called the Park
Land Acquisition and Park Facilities Development Fee. This was undertaken to provide the
City greater flexibility to address the City’s capital project needs and priorities over time.

The Development Impact Report contemplates two new fees, police and fire, and updates the
existing traffic, library, and park land/open space impact fees (Attachment No. 1) based on the
City’s changing requirement for public safety, streets and signals and other quality-of-life
facilities. Attachment No. 9 is a comparison of current impact fees and proposed impact fees.
The paragraphs to follow provide additional, detailed analysis of the changes sought to each
type of fee.

Law Enforcement Facilities, Vehicles, and Equipment Fee (New)

The purpose of the new Law Enforcement Facilities, Vehicles and Equipment Fee is to collect
proportional contributions from new development to pay for additional required law
enforcement facilities, vehicles and equipment. New development can be expected to
generate additional law enforcement calls for service. Different types of development will
create proportional levels of calls for service that generate law enforcement response.
Additional sworn officers are necessary to respond to the increased demands for service and
these fees will offset the added costs of housing and equipping the additional required officers.

The proposed resolution establishes the actual amount of the new Law Enforcement
Development Impact Fee. The resolution also specifies that the proposed fees be used solely
for expanding or increasing capacity within the law enforcement facilities and to increase the
number of enforcement vehicles and specialty equipment.

Fire Suppression/Medic Facilities Vehicles and Equipment Fee (New)

The purpose of this new fee is to provide proportional financial contributions as a result of new
development to pay for additional fire suppression/emergency medical response facilities,
vehicles and specialized equipment. In order to be able to continue to respond to an ever-
increasing number of expected emergency calls, fire department staff has determined the need
for the relocation of one fire station (as opposed to adding a ninth) and expanding one existing
fire station. Having the right type and inventory of fire stations in the right locations enables the
City’s policy makers to house firefighters, apparatus and equipment to provide for maximum
use of resources.
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The proposed resolution establishes the actual amount of the Fair Share Fire Department
Impact Fee. The resolution specifies that the proposed fees would be used solely to acquire
additional fire facilities, vehicles and specialized equipment required to respond to additional
calls for service (related to the new development) necessary to maintain the capability of
responding to calls to the existing community. Fees will be used to finance the construction or
acquisition of fire suppression/emergency medical facilities, vehicles and specialized
equipment identified in the Master Facilities Plan that are necessary to accommodate
anticipated and planned development in the community.

Circulation (Streets, Signals and Bridges) System Fee (Updated)

The Fair Share Traffic Impact Fee collects proportional contributions from new development to
pay for additional circulation system capacity by creating more travel lanes or more efficient
street use to accommodate the additional trip-miles created by new development.
Improvements take the form of construction of new travel lanes including the widening of
streets, installation and modification of traffic signals to accommodate changes in traffic
patterns and improving the infrastructure of our traffic signal system to enable development of
better signal coordination. Improvements for pedestrians, bicycles and transit may also be
included in these improvements.

The current Traffic Impact Fee is $172 per net new trip generated by a proposed development.
The recommended update to the Traffic Impact Fee slightly modifies the methodology for
proportioning the cost to users, resulting in slightly increased fees for some uses and slightly
lower fees for others. In general, the recommended methodology shifts fees from commercial
uses to residential uses. The new methodology better reflects the actual impacts to the street
system by not only accounting for the number of trips generated by the land use, but also the
average length of the trip. This approach is based on the concept that a longer trip has greater
potential to impact multiple locations within the circulation system.

The proposed methodology is predicated on distributing the estimated $23,867,660 in
circulation system improvement costs needed to serve additional traffic generated by new
development. This process results in a “per unit” fee which can be assessed on new
development. The “per unit” fee is developed based on typical trip generation rates for specific
uses and also factors in the average length of a trip associated with that type of use. The “per
unit” fee reflects the prorated fair share costs of improvements based on the number of trip-
miles generated by the particular land use category. Rates recommended for adoption are
based on a daily trip-mile of $64.34. This represents 10% less than the amount recommended
in the Development Impact Fee Calculation Report due to the elimination of approximately
$2.7 million in maintenance facility and equipment costs previously included in the calculation.

The current Traffic Impact Fee was established using a fair share methodology based only on
the number of trips generated by a particular land use. The following example is presented to
generally describe the difference in methodology:

If a typical single family home generates 8.8 trips per day the Traffic Impact Fee under the
current program ($172 per trip) is $1,513. ,

If a medium sized shopping center generates 30 trips/1000 square feet of floor area the Traffic
Impact Fee under the current program is $5,160/1000 sf.
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Under the current program, with a trip length factor included (3.95 miles/trip for residential and
2.15 miles per trip for shopping center) the rates change to $2,482/dwelling unit and
$4,655/1000 sf of floor area for the shopping center. While 1,000 square feet of floor area in a
shopping center generates more than 3 times the number of trips of one single family home,
the shopping center only generates approximately 85% more trip miles.

The resolution specifies that the proposed fees would be used solely for circulation system
capacity improvements. This information is generally identified in Use of the Fee section the
report.

The ordinance modifications are necessary to revise Chapter 17.65 so that the collection of
fees imposed on development projects is consistent with the intent of the City Council to
impose fees on residential, commercial and industrial development projects.

Public Library Facilities and Collection Fee (Updated)

The current Library Development fee was initially adopted in 1998. A Library Facilities Impact
Fee imposed on residential development would allow the City to expand on existing facilities to
ensure the City’'s existing and new residents have adequate and sufficient access to enjoy the
library space and collections. The City of Huntington Beach, through its General Plan, and
Facility Master Plan has established its commitment to maintaining current standards of library
services. The Library Development Fee, along with other City revenue sources, will allow the
City to expand facilities and enhance collections to accommodate projected growth and
increased demand for service.

The development of any acreage zoned for residential use increases the demand on the finite
amount of library space and collection items. Thus, those residential land uses that generate a
higher number of residents will pay a proportionally higher amount. There is no information
available demonstrating a substantive link between library use and local businesses. Library
use is primarily by residents as opposed to business persons. Therefore, there are no fees
being collected for commercial or industrial construction.

The resolution specifies that the fees would be used solely for support of library services and
facilities. Funds collected from the Public Library Fee shall be used to cover the cost of
expansion of library space and collection items needed to meet the increased demands of
residential growth and development. Funds can be used to acquire additional property,
construct new facilities, furnish new buildings or facilities, purchase collection materials,
funding for master plans or other studies to identify capital needs and the cost of financing.
Funds shall not be used for periodic or routine maintenance or to maintain or repair existing
facilities.

Ordinance modifications are necessary to revise Chapter 17.66 so that the collection of fees
imposed on development projects is consistent with the intent of the City Council to impose
fees on residential, commercial and industrial development projects.

Park Land Acquisition and Park Facilities Development Fee (Updated)

On December 16, 2002 The City Council adopted Resolution 2001-129 with findings that
stated, “the purpose of the fee is for the development and improvements of the City’s parks
and recreational facilities in order to assure that the policies and standards for park, open
space and recreational facilities contained in the City’s General Plan and described in the Park
Fee Study are met.”
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The proposed fees presented herein do not change this approved purpose, but merely update
the methodology used in calculating the fee based on the latest land values, future population,
and build-out projections cited in the new “Development Impact Fee Calculation and Nexus
Report” completed by Revenue and Cost Specialists L.L.C. in October 2011.

As referenced in the October 2011 report, the City owns or has long-term control of 778.41
acres of traditional park land, with about 87.9% developed. It is anticipated that the City will
need to acquire 70.5 acres in park land to serve the additional projected 17,089 residents at
build-out. The challenge facing the City is to provide new facilities and park land to serve the
recreational needs of new residents.

The proposed fees are based on the estimated per acre acquisition and development costs as
presented in Schedule 9.1 factored by the City’s existing park standards, and then multiplied
by the average number of persons per type of dwelling unit.

Currently this fee is $0.86 per square foot and applies to all new residential development (new
construction and additions) the fee is paid at the time of permit issuance for all new residential
development. The proposed fee will apply to new residential units only; it will no longer apply
to residential room additions or expansions. This will result in an elimination of the per square
foot fee for residential development, however a square foot fee will continue to be applied to all
non-residential development. In addition, it should be noted that currently Ordinance No. 3596
of Chapter 254 of the Zoning and Subdivision Ordinance exempts mobile homes from Park
Impact fees. The proposed fees would require the payment of $11,169 per mobile home
dwelling unit. However, in an effort to implement the proposed fees in a timely manner and
since there no applications on file for approval of a mobile home park, staff is recommending
that the mobile home exemption be extended until such time that Ordinance No. 3596 can be
revised to reflect the new fees.

Projected population increases will also place additional demands on existing community
centers, and other community use facilities (such as the City’s clubhouses, the Beach Public
Service Center, Shipley Nature Center, etc). The Park Acquisition and Park Facilities
Development Fee will enable the City to meet the added demands created by the construction
of additional residential dwelling units to maintain the current standard of 0.620 square feet per
person for the Public Facility use space.

IMPLEMENTATION

In order to mitigate the impact of increasing Law Enforcement Facilities Fee, Fire Suppression
Facilities Fee, Circulation System Fee, and the Park Land Acquisition and Park Facilities
Development Fee, the proposed resolution is to have a “phased” implementation for the
detached, attached and mobile home residential unit fees. The Public Library Fee will not be
phased in. While the goal is to generate adequate funding to serve the increased demands of
development, the phased implementation would allow for a more gradual increase over a three
year period and not inhibit development in a difficult economy.

That is, the phased approach would increase the detached, attached and mobile home
residential unit to 70% of recommended fee in the first year beginning July 20, 2012, then
increasing to 80% effective July 20, 2013, reaching 90% on July 20, 2014, and remaining at
90% of the recommendation. Beginning in March 2016, a CPI adjustment factor would be used
to adjust those fees until a new study is funded. Using a Detached Dwelling as an example,
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the total development impact fee 100% recovery amount of $22,829 would not be
implemented. Beginning July 20, 2012, the amount would be $16,331/unit. On July 20, 2013
the fee would increase to $18,499/unit. On July 20, 2014, the fee would be $20,655 and would
remain at the 90% level.

Currently, all fees are collected at the time of building permit issuance. It is recommended that
the fees be collected at the time the impact is imposed on the system; therefore later in the
development process at final building permit approval or issuance of the Certificate of
Occupancy.

Regarding development projects that have already received zoning entitlement approval (i.e.,
CUP, SPR, Variances, etc), there is proposed to be a “grandfathering” of existing development
impact fees. Section 8, Fees Imposed, of the Fee Resolution (Attachment No. 1) describes the
criteria for being “grandfathered” which basically states that new development impact fees shall
not apply to those development projects that have received discretionary project entitlement
approval on or before May 7, 2012 and the following milestones are met:

1. Project has submitted an approved application for building permits within 180 days
after the fee going into effect or no later than January 20, 2013.

2. From the time of initial building permit application, the project makes continued
progress toward satisfying plan check comments.

3. Building Permits are issued within 360 days after the fees go into effect, no later than
July 20, 2013.

An exception to these milestones is when there is involvement by an outside third party
regulatory agency. In such cases the 180 days to make building permit application will begin
when the developer receives clearance from that agency. All other projects are subject to the
new fees, which go into effect July 20, 2012

SUMMARY
Staff is recommending approval of the proposed resolution and ordinances based on the
following reasons:
e The per unit fee established herein allows developers to easily calculate development
impact fees
o The fees established herein meet the City’s changing requirement for public safety,
streets and signals, storm drainage and other quality of life facilities
e Allows for payment of Developer Impact fees at the time the impact is imposed on the
system, therefore later in the development process.

Environmental Status:
Not applicable

Strategic Plan Goal:
Improve the City’s infrastructure
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Attachment(s)

......

1 Resolution No. 201 of the City Council of the City of Huntington
" | Beach adopting the Development Impact Fee Calculation and Nexus Report for the
City of Huntington Beach, and establishing new and revised Development Impact
Fees.”

2 Ordinance No. 3942 “An Ordinance of the City of Huntington Beach amending the
" | Huntington Beach Municipal Code by adding Chapter 17.75 relating to Development
Impact Fees for Police Facilities .”

3 Ordinance No. 3943 “An Ordinance of the City of Huntington Beach amending the
" | Huntington Beach Municipal Code by adding Chapter 17.74 relating to Development
Impact Fees for Fire Facilities.”

4. | Ordinance No. 3944 “An Ordinance of the City of Huntington Beach amending
Chapter 17.65 of the Huntington Beach Municipal Code relating to Traffic Impact
Fees.”

5 Ordinance No. 3945 “An Ordinance of the City of Huntington Beach deleting Chapter
" | 17.66 of the Huntington Beach Municipal Code and adding Chapter 17.67 relating to
Library Development Impact Fees.”

6 Ordinance No. 3946 “An Ordinance of the City of Huntington Beach amending the
" | Huntington Beach Municipal Code by adding Chapter 17.76 relating to Parkland
Acquisition and Park Facilities Development Impact Fees.”

7 Ordinance No. 3947 “An Ordinance of the City of Huntington Beach amending the
" | Huntington Beach Municipal Code by adding Chapter 17.73 relating to the General
Provisions for Development Impact Fees.”

Comparison of Current vs. Proposed Development Impact Fees

Master Facilities Plan, prepared by Revenue & Cost Specialists, L.L.C.
October 2011, (Amended April 27, 2012)

10. | Development Impact Fee Calculation and Nexus Report, prepared by Revenue &
Cost Specialists, L.L.C October 2011, (Amended April 27, 2012)
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RESOLUTION NO. _2012-23

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HUNTINGTON BEACH
ADOPTING THE DEVELOPMENT IMPACT FEE CALCULATION AND NEXUS REPORT
FOR THE CITY OF HUNTINGTON BEACH, AND ESTABLISHING NEW AND REVISED
DEVELOPMENT IMPACT FEES FOR ALL DEVELOPMENT WITHIN THE CITY

WHEREAS, several policies within the City's General Plan require that new development
mitigate its share of the impacts to the natural and built environments and be fiscally neutral so
as to not result in a net economic loss for the City; and

Such General Plan policies include the maintenance of existing quality of life,
maintenance of existing service levels and funding of new facilities, the requirement of new
development to mitigate a fair share of its impacts, and calling for the use of impact fees to fund
needed improvements to serve new development, among other policies; and

In accordance with these General Plan policies, the City Council has directed staff in the
past to create development impact fees in accordance with State law. Said impact fees were
codified in Chapter 17.65 and Chapter 17.66 of the Huntington Beach Municipal Code as well as
Huntington Beach Zoning and Subdivision Ordinance Chapter 230.20. Pursuant to each
ordinance set forth above, the amount of the development impact fee is to be set and/or updated
by resolution of the City Council; and

Subsequently, and periodically, staff has conducted comprehensive reviews of the City's
development impact fees to determine whether those fees are adequate to defray the cost of
public facilities related to new development; those fees are set forth in Resolutions 6164, 2006-
23,2000-97, 2004-88, 99-60 and 96-71; 2002-129, 2004-88 and

The City contracted with Revenue & Cost Specialists, LLC to provide a updated
comprehensive evaluation of the City's existing development impact fees; and

Revenue & Cost Specialists, LLC prepared a report, entitled Development Impact Fee
Calculation and Nexus Report for the City of Huntington Beach, dated October, 2011 as
amended April 27, 2012 (the "Nexus Report"), that provides an evaluation of existing
development impact fees, recommends an increase and change in methodology in certain
development impact fees, the creation of new impact fees and establishes the nexus between the
imposition of such impact fees and the estimated reasonable cost of providing the service for
which the fees are charged; and

The Nexus Report has been available for public review and comment; and

The Nexus Report substantiates the need for a modification to existing fees to change
certain methodology as well as creation of new impact fees; and
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Resolution No. 2012-23

The City has collected development impact fees to mitigate the impacts of new
development, including fees for transportation, park land acquisition and development, library
and other public facilities since the adoption of the respective ordinances and resolutions; and

The City Council desires to repeal certain resolutions, create and update other
development impact fee resolutions in accordance with the calculations and recommendations
contained in the Nexus Report; and

In compliance with the Mitigation Fee Act, California Government Code section 66000
et seq., the City Council held a noticed public hearing on the proposed increase in development
impact fees at its regular meeting on » 2012, to solicit public input
on the proposed increases to development impact fees,

NOW, THEREFORE, the City Council of the City of Huntington Beach does hereby
resolve as follows:

1. Findings pursuant to Government Code section 66001. The City Council finds
and determines that the Nexus Report complies with California Government Code section 66001,
and as to each of the proposed fees to be imposed on new development:

(a) Identifies the purpose of the fee;
(b) Identifies the use to which the fee will be put;

(©) Shows a reasonable relationship between the use of the fee and the type of
development project on which the fee is imposed;

(d) Demonstrates a reasonable relationship between the need for the public facilities
and the type of development projects on which the fee is imposed; and

(e) Demonstrates a reasonable relationship between the amount of the fee and the
cost of the public facilities or portion of the public facilities attributable to the
development on which the fee is imposed.

2. Fees for Uses Consistent with the Nexus Report. The City Council hereby
determines that the fees imposed, pursuant to this resolution shall be used solely to finance the
public facilities and/or equipment and park land acquisition described or identified in the
respective ordinances and Nexus Report.

3. Approval of Items in the Nexus Report. The City Council has considered the
specific public facilities, equipment and park land acquisition cost estimates identified in the
Nexus Report and each ordinance thereto and hereby approves such public facilities, equipment
and park land acquisition cost and cost estimates and further finds that the cost estimates serve as
a reasonable basis for calculating and imposing the development impact fees as set forth in the
Nexus Report.
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Resolution No. 2012-23

4. Consistency with General Plan. The City Council finds that the public facilities
equipment and park land acquisition and fee methodology identified in the respective ordinances
and Nexus Report are consistent with the City's General Plan and, in particular, those policies
that require new development to mitigate its share of the impacts to City infrastructure and to be
fiscally neutral. :

5. Differentiation among Public Facilities. The City Council finds that the public
facilities identified in the Nexus Report and funded through the collection of development
impact fees recommended in the Nexus Report are separate and distinct from those public
facilities funded through other fees presently imposed and collected by the City. To the extent
that other fees imposed and collected by the City, including Specific Plan fees are used to fund
the construction of the same public facilities identified in the respective ordinances and Nexus
Report, then such other fees shall be a credit against the applicable development impact fees.
Notwithstanding the above provision, this resolution shall not be deemed to affect the imposition
or collection of the water and sewer connection fees authorized by the Huntington Beach
Municipal Code.

6. CEQA Finding. The adoption of the Nexus Report and the increase in
development impact fees are not subject to the California Environmental Quality Act in that
pursuant to CEQA Guidelines, section 15378(b) (4), the creation of government funding
mechanisms which do not involve any commitment to any specific project which may cause a
significant effect on the environment, is not defined as a "project” under CEQA.

7. Adoption of Report. The Nexus Report as amended April 27, 2012, including
Appendices, is hereby adopted.

8. Fee Imposed. The new Development Impact Fees set by this resolution shall not
apply to projects that have received discretionary project entitlement approval on or before June
5, 2012 and the following milestones are met:

1. Project applicant has submitted an approved application for building permits
within 180 days after the fee going into effect or no later than February 18, 2013.

2. From the time of initial building permit application, the project makes continued
progress toward satisfying plan check comments.

3. Building Permits are issued within 360 days after the fees go into effect.

An exception to the above milestones is the involvement of an outside third party
regulatory agency. In such cases the 180 days to make building permit application will begin
when the developer receives clearance from that agency. The City Manager shall have the
authority, in his/her sole discretion, to extend milestone dates for qualifying “grandfathered”
projects. All other projects are subject to the fees then in effect. All existing Development
Impact Fees remain in effect until final action is taken on this resolution and respective
ordinances. In the event any portion of this resolution is held invalid, the previously approved
development impact fee shall automatically apply.

9. Timing of Fee. The development impact fees imposed by this resolution shall be
paid pursuant to the ordinances or resolution creating each separate fee. Until final action is
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Resolution No. 2012-23

taken by City Council adopting the ordinances or resolution referenced herein, resolutions 6164,
2006-23, 2000-97, 99-60, 2004-88 and 96-71 shall remain in effect.

10.  Amount of Fee. The City Council hereby approves and adopts the Development
Impact Fees as set forth in Exhibit “A,” attached hereto and incorporated herein as well as Nexus
Report Schedules 3.2, 4.3, 5.2, 6.2, 7.1, 8.1, and 8.4. Exhibit A and the Nexus Report sets forth
the methodology and aggregate amount imposed as a development impact fee for both residential
and nonresidential land uses and also sets forth the breakdown of each development impact fee
by type of facility.

The amount of the development impact fees excluding traffic impact fees shall be
automatically modified annually pursuant to the the percentage of increase or decrease in the Los
Angeles-Anaheim-Riverside All Urban Consumer Price Index (CPI) or any relevant successor
for the Orange County area, from March to March of the preceding twelve (12) months.

Traffic impact fees shall be increased using the Engineering News Record's
construction cost index as reported for the twelve month period ending in March of each year.

The escalator indices provided herein shall not take effect until March of 2016.

11. Use of fee. The development impact fees shall be solely used for the purposes
described in the respective ordinances creating the fees and the Nexus Report.

Fees collected pursuant to existing ordinances and resolutions shall be maintained
and used exclusively for those purposes and accounts for these fees shall remain in effect and
shall be maintained by the City Manager or his/her designee. Fees collected under any of the
categories listed in the Nexus Report may be used to finance the construction or implementation
of any public facility listed in those categories to the extent that use of the fees may not exceed
the percentage allocated to new development of all of the public facilities listed in the category,
or sub-category. '

12. Fee Determination by Type of Use.

A. Residential Development. Development impact fees for residential
development shall be based upon the type of unit constructed. The development impact fee
categories as shown in Exhibit A generally correspond to the City's land use designations in the
land use element of the City's General Plan.

B. Nonresidential Land Uses. Development impact fees for nonresidential
land uses shall be based upon the square footage of the building or other measurement detailed in
the respective development impact fee ordinances. The development impact fee categories as
shown in Exhibit A generally correspond to the City's land use designations in the land use
element of the City's General Plan.

C. Uses Not Specified. In the event that there are land uses not specified in
Exhibit A, the development impact fee for such use shall be determined by the City Manager or
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Resolution No. 2012-23

his/her designee who shall determine such fee based on an analysis of the impacts of the
proposed use on public facilities, equipment and/or park land.

13.  Prior Resolutions Superseded. As provided herein the development impact fees
approved and adopted by this resolution shall supersede and repeal any previously adopted
development impact fee resolutions concerning the same, including 6164, 96-71, 99-60, 2000-97,
2004-88 and 2006-23, 2002-129, 2004-88.

14. Severability. If any action, subsection, sentence, clause or phrase of this
resolution, the Nexus Report, or other attachments thereto, shall be held invalid or
unconstitutional by a court of competent jurisdiction, such invalidity shall not affect the validity
of the remaining portions of this resolution the Nexus Report, or other attachments thereto or
fees levied by this resolution that can be given effect without the invalid provisions or
application of fees. In the event any section of this resolution is held invalid the previously
adopted affected fees shall be automatically reinstate as if never repealed or modified herein.

15. Effective Date. Consistent with California Government Code section 66017(a),
the fees as identified in attached Exhibit "A" adopted by this resolution shall take effect sixty
(60) days following final action taken on the respective ordinances or amendments thereto by the
City Council.

16.  Appeals. Appeals of any fees, including methodology, use, land valuation etc.
created pursuant to this resolution shall be conducted as set forth in Huntington Beach Municipal
Code Chapter 17.73.

PASSED AND ADOPTED by the City Council of the City of Huntington Beach at a

regular meeting thereof held on the day of , 20
Mayor
REVIEWED AND APPROVED: INITIL AN] OVED:
City Manager Deputy City Manager
APPROVED AS TO FORM:

N foy P75

/
™ City Awomey  mids 830
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Resolution No. 2012-23
Exhibit A: Staff Recommendation

Development Impact Fees (Effective 9/2/2012)

Circulation Park Land/
System Open Space
Law Fire (Streets, & Facilities
Enforcement Suppression Signals, Public Library ~ (No Tract
Land Use Facilities* Facilities* Bridges)* Facilities Map)*
Detached Dwelling Units (per Unit) S277 S645 $1,737 51,172 $12,500
Attached Dwelling Units (per Unit) S571 $267 $1,220 $S908 $9,685
Mobile Home Dwelling Units (per Unit) $258 $1,108 $S909 S733 57,818
Hotel/Motel Lodging Units (per Unit) $455 $356 $1,062 No Fee $459
Resort Lodging Units (per Unit) $532 $794 $1,538 No Fee $359
Commercial/Office Uses (per sq. ft.) $1.041 $0.329 $4.175 No Fee $0.954
Industrial/Manufacturing Uses (per sq. ft.) $0.443 $0.030 $1.789 No Fee S0.772
*Represents 70% of recommended residential land use fee set forth in the Development Impact Fee
Calculation and Nexus Report, October 2011 (Amended April 27, 2012) |
Development Impact Fees (Effective 9/2/2013)
' Circulation Park Land/
System Open Space
Law Fire (Streets, & Facilities
Enforcement Suppression Signals, Public Library ~ (No Tract
Land Use Facilities* Facilities™ Bridges)* Facilities Map)*
Detached Dwelling Units (per Unit) $317 $738 51,986 $1,172 $14,286
Attached Dwelling Units (per Unit) $652 $306 $1,395 $908 $11,068
Mobile Home Dwelling Units (per Unit) $295 $1,266 51,039 5733 $8,935
Hotel/Motel Lodging Units (per Unit) S455 $356 51,062 No Fee $459
Resort Lodging Units (per Unit) $532 S794 51,538 No Fee $359
Commercial/Office Uses (per sq. ft.) ‘ $1.041 $0.329 $4.175 No Fee $0.954
Industrial/Manufacturing Uses (per sq. ft.) $0.443 . $0.030 $1.789 No Fee

*Represents 80% of recommended residential land use fee set forth in the Development Impact Fee
Calculation and Nexus Report, October 2011 (Amended April 27, 2012)

$0.772

June 4 Consultant-Staff Recom Fee
Date Printed: 5/24/2012
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Resolution No. 2012-23
Exhibit A: Staff Recommendation

Development Impact Fees (Effective 9/2/2014)

Circulation Park Land/

System Open Space

Law Fire (Streets, & Facilities

Enforcement Suppression Signals, Public Library  (No Tract
Land Use Facilities™* Facilities™* Bridges)* Facilities Map)*

Detached Dwelling Units (per Unit) $356 $830 $2,226 51,172 $16,071
Attached Dwelling Units (per Unit) $734 S344 51,563 $908 $12,452
Mobile Home Dwelling Units {per Unit) $332 51,425 51,165 S733 510,052
Hotel/Motel Lodging Units (per Unit) $455 $356 $1,062 No Fee $459
Resort Lodging Units (per Unit) 8532 $794 $1,538 No Fee $359
Commercial/Office Uses (per sq. ft.) $1.041 $0.329 S4.175 No Fee S0.954
Industrial/Manufacturing Uses (per sq. ft.) $0.443 $0.030 $1.789 No Fee $0.772

*Represents 90% of recommended residential land use fee set forth in the Development Impact Fee
Calculation and Nexus Report, October 2011 (Amended April 27, 2012)

June 4 Consultant-Staff Recom Fee

Date Printed: 5/24/2012
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Resolution No. 2012-23
Exhibit A: Staff Recommendation

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2012)

Trip Ends

Adjusted

Average
Distance

Trip-end to
Trip

Additional

Trip Miles

Cost per

Trip Mile

Cost per 1000

dwelling unit or other unit

sq. ft,

RES :

Detache 346|$ 5022|$  1,737.61 | /Unit

Apartment 615 7.9 05 243|$ 5022]8%  1.220.35 | /Unit
——

Seo”dom'”'“m/ ownhou 5.36 7.9 05 212l$ 5022|$  1,084.66 | /Unit

Mobile Home Dwelling 457 7.9 05 18.1|$ 5022 |% 908.98 | /Unit

1,637.73

All Suites Hotel

0.5

14.3|

64.34

$ 920.06

/Room

Motel

General Light Industrial

0.5

16.5] §

64.34

$ 1,061.61

/Room

6ﬁice Park

6.17 9.0 05 27.8|$ 643419 1,788.65 | /1,000 sf
Heavy Industrial 597 9.0 05 269|$ 64.34|% 1,730.75 | /1,000 sf
Manufacturing 2.73 9.0 05 123|$ 64.34(% 791.38 | /1,000 sf
Warehousing 4.39 9.0 05 198/ $ 6434 |$ 1,273.93 | /1,000 sf

0.5

Office Park
OTHER {as
Cemetery

64.34

7.42 8.8 326|$ 6434(% 2,097.48 | /1,000 sf
Research Park 5.01 8.8 0.5 2201$ 6434|% 1,415.48 | /1,000 sf
Business Park 9.34 8.8 05 411|$ 6434(% 2.644.37 | /1,000 sf
IBldg. Materials/Lumber
Store 29.35 4.3 05 63.1]$ 64.34($% 4,059.85 | /1,000 sf
Garden Center 23.45 4.3 0.5 50.4|$ 64.34|% 3,242.74 | /1,000 sf
Movie Theater 2.47 4.3 05 53|$ 64.34|% 341.00 | /1,000 sf
Church 5.92 4.3 05 12.7|$ 6434 (% 817.12 | /1,000 sf
Medical-Dental Office 2221 8.8 0.5 97.7/$ 64.34|$% 6,286.02 | /1,000 sf
General Office Building 7.16 8.8 05 3158 64.34|$ 202671 | /1,000 sf
Shopping Center 30.2 4.3 05 64.9|$ 6434|$% 4,175.67 | /1,000 sf
Hospital 11.42 4.3 0.5 246|$ 64.34|$ 1,582.76 | /1,000 sf
Discount Center 62.93 4.3 0.5 135.3|$ 64.34|$% 8,705.20 | /1,000 sf
High-Turnover .
Restaurant 8.9 43 05 101 $ 64.34|$% 1,228.89 | /1,000 sf
Convenience Market 43.57 4.3 0.5 93.7|$ 64.34|% 6,028.66 | /1,000 sf

$ $

1,930.20

/1,000 sf

424.64

" /Aére

3.07
Service Station/Market {Fuel
(avg) 107.69 4.3 0.5 231.5|% 6434|% 14,894.71 Position
Service Station w/Car {Fuel
Wash 99.35 4.3 0.5 21361 % 6434|9% 13,743.02 Position
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Resolution No. 2012-23
Exhibit A: Staff Recommendation

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2013)

Land Use

Adjusted

Average
Distance

Trip-end

Additional
Trip Miles

to

Cost per
Trip Mile

Cost per 1000 sq. ft,
dwelling unit or other unit

Trip Ends
SES (per

Trip

Detached Dwelling Unit

8.76

346 %

1,985.69

181 $

1,038.76

7.9 0.5 57.391( % /Unit
Apartment 6.15 7.9 0.5 243|$ 57.39|% 1,394.58 | /Unit
Condominium/ .
Townhouse 5.36 7.9 0.5 212|%$ 57.391(% 1,216.67 | /Unit
Mobile Home Dwelling 457 79 57.39 | 3

/Unit

try Door)

Hotel

239

/Room

Office Park

13.97

30.0

64.34

6.29 76 1,537.73
All Suites Hotel 3.77 7.6 14.3 $ 920.06 | /Room
Motel 4.34 7.6 16.5 $ 1,061.61 | /Room
INDUSTRIAL ( per 1,000 SF). = Sl : i
General Light Industrial 6.17 9.0 27.8|$ 6434|$ 178865 | /1,000 sf
Heavy Industrial 9.0 0.5 26.9/$ 64.34|% 1,730.75 | /1,000 sf
Manufacturing 123|$ 6434 (% 791.38 | /1,000 sf
Warehousing 19.8| $ $ 1,273.93 | /1,000 sf
Office Park 7.42 8.8 0.5 32.6|$ 2,097.48 | /1,000 sf
Research Park 5.01 8.8 0.5 2201 % 64341% 1,415.48 | /1,000 sf
Business Park 9.34 8.8 0.5 4111$ 64343 2,644.37 | /1,000 sf
Bldg. Materials/Lumber
Store 29.35 4.3 0.5 63.11$ 64.34(% 4,059.85 | /1,000 sf
Garden Center 23.45 4.3 0.5 504! $ 6434(% 3,242.74 | /1,000 sf
Movie Theater 2.47 4.3 0.5 53| 64.34(% 341.00 | /1,000 sf
Church 592 4.3 0.5 127/$ 64343 817.12 | /1,000 sf
Medical-Dental Office 22.21 8.8 0.5 97.7|$ 64.34|$ 6,286.02 | /1,000 sf
General Office Building 7.16 8.8 05 315|$ 64348  2026.71 | /1,000 sf
Shopping Center 30.2 4.3 0.5 B49|$ 64.34|$ 4,175.67 | /1,000 sf
Hospital 11.42 4.3 0.5 246|$% 64.34|% 1,582.76 | /1,000 sf
Discount Center 62.93 4.3 0.5 13531 $ 64.34|$ 8,705.20 | /1,000 sf
High-Turnover
Restaurant 8.9 4.3 0.5 19.1|$ 64.34|% 1,228.89 | /1,000 sf
Convenience Market 43.57 93.7]$ 643493 6,028.66 | /1,000 sf

$ $ 1,930.20

/1,000 sf

OTHER

307

424.64

Cemetery

Service Station/Market /Fuel ~
(avg) 107.69 4.3 0.5 2315]/% 6434|3% 14,894.71 Position
Service Station w/Car /Fuel
Wash 99.35 43 0.5 2136|$ 64349 13,743.02 Position
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Resolution No. 2012-23
Exhibit A: Staff Recommendation

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2014)

Adjusted | Average | Trip-end to | Additional | Cost per Cost per 1000 sq. ft,

L.and Use Trip Ends | Distance Trip Trip Miles | Trip Mile | dwelling unit or other unit

Détéched DWeIIing Unit | A

8.76 7.9 0.5 346/$ 64.34|$ 2,226.16 |/Unit
Apartment 6.15 7.9 0.5 24.3|$ 64.34|$  1,563.46 | /Unit
Condominium/ .
Townhouse 5.36 7.9 0.5 212|$ 64.34|$ 1,364.01 |/Unit
Mobile Home Dwelling 457 79 05 1811 6434]$ 116455 | /Unit

1537.73
3.77 76 05 143]$ 6434|$  920.06 | /Room
1.061.61

' 6.17 9.0 05 278{$ 64.34|$ 1,788.65 | /1,000 sf

Heavy Industrial 5.97 9.0 0.5 269|$ 64.34|% 1,730.75 | /1,000 sf
Manufacturing 2.73 9.0 0.5 12.3|$ 64.34(% 791.38 | /1,000 sf
$ 6434|% 1,273.93 | /1,000sf

Warehousing 4.39 9.0 0.5 19.8

Office Park 7.42 8.8 0.5 326($ 64.34|% 2,097.48 | /1,000 sf
Research Park 5.01 8.8 0.5 220|% 6434|% 1,415.48 | /1,000 sf
Business Park 9.34 8.8 0.5 411|$ 64.34|$ 2644.37 | /1,000 sf
Bldg. Materials/Lumber
Store 29.35 4.3 0.5 63.1|$ 64.34|% 4,059.85 | /1,000 sf
Garden Center 23.45 43 0.5 50.4/% 6434|$ 3,242.74 | /1,000 sf
Movie Theater 2.47 4.3 0.5 53| % 64341% 341.00 | /1,000 sf
Church 5.92 4.3 05 12.7|$ 64.34|9% 817.12 | /1,000 sf
Medical-Dental Office 22.21 8.8 0.5 97.7|$ 64341% 6,286.02 | /1,000 sf
General Office Building 7.16 8.8 05 315|$ 6434|$ 2026.71 | /1,000 sf
Shopping Center 30.2 4.3 0.5 649/ % 6434|% 4,17567 | /1,000 sf
Hospital 11.42 43 0.5 246($ 64.34|% 1,582.76 | /1,000 sf
Discount Center 62.93 4.3 05 135.3|$ 64.3419% 8705.20 | /1,000 sf
High-Turnover
Restaurant 8.9 4.3 0.5 1911 64.34|% 1,228.89 | /1,000 sf
Convenience Market 43.57 4.3 937|$ 64.34|% 6,028.66 |/1,000 sf
$ 930.20 | /1,000 sf

Office Park

/Acré

Cemetery | 1 - 307 43 0.5_ 66| 6434|9% 424 64

Service Station/Market /Fuel
(avg) 107.69 43 0.5 2315 $ 64.34|3$ 14,894.71 Position
Service Station w/Car /Fuel
Wash 99.35 4.3 0.5 2136|3$ 64.34|% 13,743.02 Position
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Exhibit A-1 Hansen-Alternative Fé&®SEREEUIE NG 1

Development Impact Fees (Current)

Circulation : Park Land/

System Open Space

Law Fire (Streets, & Facilities

Enforcement Suppression Signals, Public Library  (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)

Detached Dwelling Units (per Unit) No Fee No Fee $1,720 S0.44/SF  $0.86SF
Attached Dwelling Units (per Unit) No Fee No Fee $1,548 $0.44/SF $0.86SF
Mobile Home Dwelling Units (per Unit) No Fee No Fee $1,032 $0.44/SF No Fee
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF $0.23SF
Resort Lodging Units (per Unit) No Fee No Fee S172/trip S0.04/SF S0.23SF
Commercial/Office Uses (per sq. ft.) No Fee No Fee S172/trip $0.04/SF S0.23SF
Industrial/Manufacturing Uses (per sq. ft.) No Fee No Fee $1.061 $0.04/SF $0.23SF

Development Impact Fees (Effective 9/2/2014)

Circulation Park Land/

System Open Space

Law Fire (Streets, & Facilities

Enforcement Suppression Signals, Public Library  (No Tract
Land Use Facilities* Facilities* Bridges)* Facilities Map)*

Detached Dwelling Units (per Unit) $356 $830 $2,226 $1,172 $16,071
Attached Dwelling Units (per Unit) $734 $344 S1,563 $908 $12,452
Mobile Home Dwelling Units (per Unit) $332 $1,425 $1,165 S733 $10,052
Hotel/Motel Lodging Units (per Unit) No Fee No Fee S172/trip S0.04/SF S0.23SF
Resort Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF $0.23SF
Commercial/Office Uses (per sq. ft.) $1.041 $0.329 $4.175 No Fee $0.954
Industrial/Manufacturing Uses (per sq. ft.) $0.443 $0.030 $1.789 No Fee $0.772

*Represents 90% of recommended residential land use fee set forth in the Development Impact Fee Calculation
and Nexus Report, October 2011 {Amended April 27, 2012)

June 4 Hansen Recom Fee 1 page
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Resolution No. 2012-23
Exhibit A1 Hansen-Alternative Fee Schedule No. 1

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2014)

Land Use

Adjusted

Average
Distance

Trip-end to
Trip

Additional
Trip Miles

Cost per

Trip Mile

Cost per 1000 sq. ft,

dwelling unit or other unit

Trip Ends

Detached vbvwelhng Unit

7.9

8.76 7.9 0.5 346l 6434|3 222616 | /Unit
Apartment 6.15 7.9 0.5 243|$ 6434|$ 1,563.46 | /Unit
Condominium/ .
Townhouse 5.36 7.9 0.5 212|$ 6434($ 1,364.01 | /Unit
Mobile Home Dwelling 4.57 05 1815 6424|5 116455 | /Unit

RESORT/TO i el
Hotel 6.29 7.6 0.5 $ 6434|% 1,537.73 | /Room
All Suites Hotel 3.77 7.6 0.5 $ 64341% 920.06 | /Room

1,061.61

General Light Industrial

6.17 9.0 0.5 278|$ 64.34(% 1,788.65 | /1,000 sf
Heavy Industrial 597 9.0 0.5 269|$ 64.341% 1,730.75 | /1,000 sf
Manufacturing 2.73 9.0 0.5 12.3|$ 64349 791.38 | /1,000 sf
Warehousing 4.39 9.0 0.5 108[$ 64.34|% 1,273.93 | /1,000 sf
COMMERCI/

61’%ice Park

E

7.42 8.8 0.5 326|$ 64.34|% 2,097.48 | /1,000 sf
Research Park 5.01 8.8 0.5 220l 6434(% 141548 |/1,000sf
Business Park 9.34 8.8 0.5 411|$ 64.34(% 2,644.37 | /1,000 sf
Bldg. Materials/Lumber
Store 29.35 4.3 0.5 63.1|$ 64.34|% 4,059.85 | /1,000 sf
Garden Center 23.45 4.3 0.5 50.4{$ 64.34|% 3,242.74 | /1,000 sf
Movie Theater 2.47 4.3 0.5 53[$ 643495 341.00 | /1,000 sf
Church 5.02 4.3 0.5 127|$ 64.34|% 817.12 | /1,000 sf
Medical-Dental Office 22.21 8:8 0.5 07.7| $ 64.34|$ 6,286.02 | /1,000 sf
General Office Building 716 88 05 3153 64340% 202671 | /1,000 sf
Shopping Center 30.2 4.3 0.5 649|$ 6434(% 417567 | /1,000 sf
Hospital 11.42 43 0.5 246|$ 6434|% 1,582.76 | /1,000 sf
Discount Center 62.93 43 0.5 135.3|$ 64.34|% 8,705.20 | /1,000 sf
High-Turnover
Restaurant 8.9 43 0.5 19.1|$ 64.34($ 1,228.89 | /1,000 sf
Convenience Market 43.57 43 0.5 93.7|$ 64.34|$ 6,028.66 | /1,000 sf
Office Park 13.97 4.3 0.5 30.0/$ 64.34|$ 1,930.20 | /1,000 sf

bemetery

3.07 4.3 0.5 66| 64.34% 42464 | /Acre
Service Station/Market /Fuel
(ava) 107.69 4.3 0.5 2315($ 643413 14,894.71 Position
Service Station w/Car [Fuel
Wash 99.35 4.3 0.5 2136{$ 64.341% 13,743.02 Position
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Exhibit A-2 Dwyer-Alternative FE&SEHEAGIEN?2
Development Impact Fees (Effective 9/2/2012) 25%, 20%

Circulation Park Land/

System Open Space

Law Fire (Streets, & Facilities

Enforcement Suppression Signals,  Public Library  (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)
Detached Dwelling Units (per Unit) S99 $231 $1,751 $1,085 $5,223
Attached Dwelling Units (per Unit) S204 S96 $1,208 $491 $3,386
Mobile Home Dwelling Units (per Unit) S92 $396 $914 S460 $2,969
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF $0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF S0.23/SF-
Commercial/Office Uses (per sq. ft.) 50.260 $0.082 $4.175 No Fee $0.375
Industrial/Manufacturing Uses (per sq. ft.) $0.111 $0.008 $1.243 No Fee $0.338
Development Impact Fees (Effective 9/2/2013) 50%, 40%

Circulation Park Land/

System Open Space

Law Fire (Streets, - & Facilities

Enforcement Suppression Signals, Public Library  (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)

Detached Dwelling Units (per Unit) 5198 S461 $1,995 $1,114 $8,381
Attached Dwelling Units (per Unit) $408 $191 $1,358 $630 $5,998
Mobile Home Dwelling Units (per Unit) S185 S792 51,043 $551 $5,019
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF S0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF $0.23/SF
Commercial/Office Uses (per sq. ft.) $0.521 $0.165 $4.175 No Fee $0.520
tndustrial/Manufacturing Uses (per sq. ft.) $0.222 $0.015 $1.425 No Fee $0.447

Development Impact Fees (Effective 9/2/2014) 75%, 60%

Circulation Park Land/

System Open Space

Law Fire (Streets, & Facilities

Enforcement Suppression Signals, Public Library  (No Tract
Land-Use Facilities Facilities Bridges) Facilities Map)

Detached Dwelling Units (per Unit) $297 $692 $2,238 $1,143 $11,540
Attached Dwelling Units (per Unit) S611 5287 $1,507 $769 $8,611
Mobile Home Dwelling Units {per Unit) 5277 51,187 $1,171 $642 $7,069
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip S0.04/SF $0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF S0.23/SF
Commercial/Office Uses (per sq. ft.) $0.781 50.247 $4.175 No Fee $0.664
industrial/Manufacturing Uses (per sq. ft.) $0.332 $0.023 $1.607 No Fee $0.555

June 4 Dwyer Recom Fee 1 page
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Exhibit A-2 Dwyer-Alternative F&&SeHadéWo22
Development Impact Fees (Effective 9/2/2015) 100%, 80%

Circulation Park Land/

System Open Space

Law Fire (Streets, & Facilities

Enforcement Suppression Signals, Public Library ~ (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)
Detached Dwelling Units (per Unit) $396 $922 $2,482 $1,172 $14,698
Attached Dwelling Units (per Unit) $815 5382 $1,657 S908 $11,223
Mobile Home Dwelling Units (per Unit) $369 $1,583 $1,299 $733 $9,119
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF $0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee S172/trip $0.04/SF $0.23/SF
Commercial/Office Uses (per sq. ft.) $1.041 $0.329 $4.175 No Fee $0.809
Industrial/Manufacturing Uses (per sq. ft.) 50.443 $0.030 $1.789 No Fee $0.664
Development Impact Fees (Effective 9/2/2016) 100%, 100%

Circulation Park Land/

System Open Space

Law Fire (Streets, & Facilities

Enforcement Suppression Signals, Public Library ~ (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)

Detached Dwelling Units (per Unit) $396 $922 $2,482 $1,172 $17,857
Attached Dwelling Units (per Unit) S815 $382 S1,657 $908 $13,835
Mobile Home Dwelling Units (per Unit) $369 $1,583 $1,299 $733 $11,169
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip S0.04/SF S0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF S0.23/SF
Commercial/Office Uses (per sq. ft.) S$1.041 $0.329 $4.175 No Fee $0.954
Industrial/Manufacturing Uses (per sq. ft.) $0.443 S0.030 $1.789 No Fee S0.772

June 4 Dwyer Recom Fee 1 page

81



Exhibit A-2 Dwyer-Alternative FeBeStHéuYe N6l 223

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2012)

Land Use

Adjusted
Trip Ends

Additional
Trip Miles

Cost per 1000 sq. ft,
dwelling unit or other
unit

25% Increase Scenario
Cost per 1000 sq. ft,
dwelling unit or other
unit

Detached Dwelling Unit

1,737.61

Mobile Home Dwelling

$ $
Apartment 6.15 2431 % $ 1,220.35
Condominium/Townho 5.6 212 $ 1,064.66
use
181 § $

4.57

908.98

RESORT/TO . o
Hotel 1,537.73
All Suites Hotel 3.77 143 920.06 b
4.34 16.5 1,061.61 | /Room $ 825.26 | /Room

Motel
INDUS . { per

General Light Industrial

6.17 27.8| $ $ 1,788.65 | /1,000 sf |- /1,000 sf
Heavy Industrial 5.97 2691 % $ 1,730.75 | /1,000 sf /1,000 sf
Manufacturing 2.73 12.3| $ 791.38 | /1,000 sf | /1,000 sf
Warehousing 19.8{ $ $ 1,273.93 | /1,000 sf

MMERCIA

4.39

-{ 11,000 sf

Office Park

7.42

2,097.48 { /1,000 sf

/1,000 sf

Research Park

5.01

1,415.48 | /1,000 sf

/1,000 sf

Business Park

9.34

2,644.37 | /1,000 sf | ¢

/1,000 sf

Bidg. Materials/Lumber
Store

29.35

63.1

4,059.85 | /1,000 sf

$ 4,059.85 | /1,000 sf

Garden Center

23.45

50.4

3,242.74 | 11,000 sf

$ 3,242.74 | 1,000 sf

Movie Theater

2.47

53

341.00 | /1,000 sf

$ 341.00 | /1,000 sf

Church

5.92

12.7

817.12 | /1,000 sf

/1,000 sf

Medical-Dental Office

22.21

97.7

6,286.02 | /1,000 sf

/1,000 sf

General Office Building

7.16

31.5

2,026.71 | /1,000 sf

/1,000 sf

Shopping Center

30.2

64.9

4,175.67 | /1,000 sf

4,175.67 | /1,000 sf

Hospital

11.42

246

1,582.76 | /1,000 sf

1,5682.76 | /1,000 sf

Discount Center

62.93

135.3

8,705.20 | /1,000 sf

8,705.20 | /1,000 sf

High-Turnover
Restaurant

8.9

19.1

1,228.89 | /1,000 sf

1,228.89 | /1,000 sf

Convenience Market

43.57

93.7

6,028.66 | /1,000 sf

6,028.66 | /1,000 sf

Office Park

13.97

30.0

AN | &N | B |A|lRA| & | B || B |
AP | P | A | AR & | H|H | B A

1,930.20 | /1,000 sf

n|lon| o |w|w|le v

1,930.20 | /1,000 sf

>l

424.64 | IAcre

$ 424.64 | /Acre

Cemetery 3.07 6.6

Service Station/Market [Fuel [Fuel
(ava) 107.69 231.5 $ 14,894.71 Position $ 14,894.71 Position
Service Station w/Car [Fuel /Fuel
Wash 99.35 213.6 13,743.02 Position $ 13,743.02 Position
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Resolution No. 2012-23

Exhibit A-2 Dwyer-Alternative Fee Schedule No. 2

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2013)

50% Increase Scenario
Cost per 1000 sq. ft,
dwelling unit or other
unit

Adjusted | Average | Trip-end | Additional | Cost per Cost per 1000 sq. ft,
Land Use Trip Ends | Distance | to Trip | Trip Miles | Trip Mile | dwelling unit or other unit

Detached Dwelling Unit 8.76 7.9 0.5 $ 57.39 | $ 1,985.69 | /Unit $ :

Apartment 6.15 7.9 0.5 243|$ 57.39 | $ 1,394.58 | /Unit  |'$ 1,310.63 | /Unit

S::domi”i“mmw”h" 5.36 7.9 0.5 212|$ 57.39 |$  1,216.67 | /Unit )($'1,142‘;95;5; /Unit
457 7.9 0.5 18.1|$ 57.39 { $ 1,038.76 | /Unit $ 97530 /Unit

0.5

1,637.73

6.29
3.77 7.6 0.5 143|$ 6434 |$ 920.06 | /Room

64.34 | $

1,061.61

64.34

/1,000 sf

General Light Industrial 8.17 9.0 0.5 27.8( $ $ 1,788.65 » /1,000 sf
Heavy Industrial 5.97 9.0 0.5 26.9|$ 6434 |$ 1,730.75 | /1,000 sf /1,000 sf
Manufacturing 9.0 12.3|$ 6434 % 791.38 | /1,000 sf | 1 11,000 sf
Warehousing . 9.0 $ $ 1,273.93 | /1,000 f [[$ .1, | /1,000 sf
COMMERCIAL (p T T TR — i
Office Park 7.42 8.8 0.5 326(% 6434 | $ 2,097.48 | /1,000 sf | $ 1,686.86 | /1,000 sf
Research Park 5.01 8.8 0.5 22.0|% 64.34 |$ 1,415.48 | /1,000 sf |.$+ 1,138.60. /1,000 sf
Business Park 9.34 8.8 0.5 411]$ 6434 | $ 2,644.37 | /1,000 sf [-$°2,12543| /1,000 sf
gigféMate”a'S/"“mber 29.35 4.3 05 63.1|$ 6434 |$ 405085 |/1,000sf | $ 4,059.85 | /1,000 sf
Garden Center 23.45 4.3 0.5 504|% 6434 | % 3,242.74 1 11,000 sf | $ 3,242.74 | /1,000 sf
Movie Theater 2.47 43 0.5 53l% 6434 |$ 341.00 | /1,000sf | $  341.00 | /1,000 sf
Church 5.92 43 0.5 12.7|$ 64.34 | $ 817.12 | /1,000sf | $  817.12 | /1,000 sf
Medical-Dental Office 22.21 8.8 0.5 97.7|$ 64.34 | % 6,286.02 | /1,000 sf | $ 5,053.07: /1,000 sf
{General Office Building 7.16 8.8 0.5 315|% 6434 | $ 2,026.71 | /1,000 sf ||$ - :1:;629:12i:§ /1,000 sf
Shopping Center 30.2 43 0.5 649 $ 6434 |$ 417567 | 11,000sf | $ 4,175.67 | /1,000 sf
Hospital 11.42 43 0.5 246/ $ 6434 | $ 1,582.76 | 1,000 sf | $ 1,582.76 | /1,000 sf
Discount Center 62.93 43 0.5 1353|$ 64.34 | $ 8,705.20 | /1,000 sf | $ 8,705.20 [ /1,000 sf
High-Tumover 8.9 4.3 0.5 191|$ 6434 |$  1,228.80|/1,000sf |$ 1,228.89 | /1,000 sf
Restaurant

Convenience Market 43.57 4.3 937/ $ 64.34 | % 6,028.66 | /1,000 sf | $ 6,028.66 | /1,000 sf
Office Park 300($ 6434 | $ 1,930.20 1 /11,000sf | $ 1,930.20 | /1,000 sf
OTI asinoted) g

Cemetery 6.6|% 6434 | $ 424.64 | /Acre $ 42464 | /Acre
Service Station/Market /Fuel [Fuel
(ava) 107.69 43 0.5 2315/ 64.34 |$ 14894715 . $14,894.71 | oo
Service Station w/Car [Fuel /Fuel
Wash 99.35 43 0.5 2136($ 64.34 |§ 1374302 |, o $13,743.02 |5 o

83



MartinSt
Rectangle


Resolution No. 2012-23
Exhibit A-2 Dwyer-Alternative Fee Schedule No. 2

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2014)

5% Increase Scenario
Cost per 1000 sq. ft, Cost per 1000 sq. ft,
Adjusted | Average | Trip-end | Additional | Cost per | dwelling unit or other | dwelling unit or other
Trip Ends | Distance| to Trip | Trip Miles | Trip Mile unit unit

IR ; SES (per U
Detached Dwelling Unit 8.76 7.9 0.5 346 % 6434

$ 2226.16
Apartment 6.15 79 0.5 243]$ 6434 [$ 156346 | /Unit
Ssgdmi“i”mm’w”ho 5.36 7.9 05 212|'$ 64.34 |$  1,364.01 | /Unit
3$

Mobile Home Dwelling 457

18.1| $ 64.34
JRIST. "

1,164.55

239]$ 6434 |$ 1537.73
143|$ 6434 |$  920.06 | /Room
1.061.61

Hotel
All Suites Hotel 3.77
Motel

General Light Industrial 6.17 9.0 0.5 278/ % 6434 [ $ 1,788.65 | /1,000 sf :
Heavy Industrial 5.97 9.0 0.5 269($ 6434 | $ 1,730.75°| /1,000 sf ;
Manufacturing 2.73 9.0 0.5 12.3|$ 6434 | $ 791.38 | /1,000 sf
Warehousing 4.39 8.0 0.5 19.8|/$ 6434 |$ 1,273.93 /1,000 sf

MMERC/ ,
Office Park 7.42 8.8 0.5 326|$ 64.34 |$ 2,007.48 | /1,000 sf
Research Park 5.01 8.8 0.5 2205 6434 |$ 141548 |/1,000sf|$ 1
Business Park 9.34 8.8 0.5 41.1|$ 64.34 |$  2,644.37 | /1,000 sf

Bidg. Materials/Lumber

Stors 29.35 43 0.5 63.1|$ 64.34 |$ 4,059.85 (/1,000 sf | $ 4,059.85 | /1,000 sf
Garden Center 23.45 43 0.5 50.4|$ 6434 |$  3,242.74 | /1,000sf | $ 3,242.74 | /1,000 sf
Movie Theater 2.47 43 05 53| 6434 |$  341.00|/1,000sf|$  341.00 | /1,000 sf
Church 5.92 43 05 12.7|$ 64.34 |$  817.12 | /1,000 sf /1,000 sf
Medical-Dental Office 22.21 8.8 05 97.7|$ 64.34 |$  6,286.02 | /1,000 sf 4| /1,000 sf
General Office Building 7.16 8.8 05 315/ 64.34 |$ 2,026.71 | /1,000 sf | : /4,000 sf
Shopping Center 30.2 43 0.5 6405 6434 |$ 417567 [/1,000sf | $ 4,175.67 | /1,000 sf
Hospital 11.42 43 0.5 246|$ 6434 [$ 1,582.76 [ /11,000 sf | $ 1,582.76 | /1,000 sf
Discount Center 62.93 43 05 135.3|$ 64.34 |$  8,705.20 | /1,000 sf | $ 8,705.20 | /1,000 sf
gf’;;‘:;r::"er 8.9 43 05 19.1|$ 64.34 |$ 1,228.80 | 11,000 sf|$ 1,228.89 | /1,000 sf
Convenience Market 4357 43 05 937|$ 64.34 |$ 6,028.66 |/1,000sf|$ 6,028.66 | /1,000 sf

$ 64.34 [$ 1,930.20 [ /1,000sf | $ 1,930.20 | /1,000 sf

Office Park 13.97 4.3 0.5 30.0

Cemetery ‘ 3.07 43 0.5 66| 3 64.34 | § 424.64 | /Acre $ 424.64 | /Acre

Service Station/Market /Fuel [Fuel
(ava) 107.69 4.3 0.5 2315 $ 6434 | $ 14,894.71 Position $ 14,894.71 Position
Service Station w/Car /Fuei /Fuel
Wash 99.35 4.3 0.5 2136|$ 64.34 | $ 13,743.02 Position $ 13,743.02 Position
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Resolution No. 2012-23
Exhibit A-2 Dwyer-Alternative Fee Schedule No. 2

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2015)

Adjusted
Trip Ends

Detached Dwelling Unit

Average
Distance

Additional
Trip Miles

Trip-end
to Trip

Cost per
Trip Mile

Cost per 1000 sq. ft,
dwelling unit or other unit

100% 1

Scenario Cost per
1000 sq. ft, dwelling
unit or other unit

ncrease

8.76 7.9 05 34.6 2,226.16 | /Unit $ 2,226.16 | /Unit
Apartment 6.15 7.9 05 243 1,563.46 | /Unit $ 1563.46 | /Unit
5::d°m'”'“m”°‘””h° 5.36 7.9 05 21.2 1,364.01 | /Unit $ 1,364.01 | /Unit

Mobile Home Dwelling

Hote

4.57

6.29

7.6

18.1

1,164.55

239$

1,637.73

/Room

$ 1,164.55

$ 1,637.73

/Room

All Suites Hotel

3.77

76

14.3

920.06

/Room

$ 920.06

/Room

Mote!

7.6

1,061.61

$ 1,061.81

General Light Industrial 6.17 9.0 0.5 278|$% 6434 | $ 1,788.65 | /1,000sf | $ 1,788.65 | /1,000 sf
Heavy Industrial 5.97 2.0 0.5 269/ % 6434 | $ 1,730.75 | /1,000 sf | $ 1,730.75 | /1,000 sf
Manufacturing 2.73 8.0 0.5 12.31$ 6434 | $ 791.38 | /1,000sf | $ 791.38 | /1,000 sf
Warehousing 4.39 9.0 0.5 198/ $ 64.34 | $ 1,273.93 { /1,000 sf | $ 1,273.93 | /1,000 sf

COMMER

Office Park 7.42[ 8.8 05 326]$ 6434 |$  2.097.48 | /1,000 sf | $ 2,097.48 | /1,000 sf
Research Park 5.01 8.8 05 220§ 6434 |$ 141548 | /1,000sf | $ 1,415.48 | /1,000 sf
Business Park 034 8.8 05 411|$ 6434 |$ 264437 |/1,000sf | $ 2,644.37 | /1,000 sf
gﬁfé“"ate”a's"'“mber 29.35 4.3 05 63.1|$ 6434 |$  4,050.85 | /1,000 sf | $ 4,059.85 | /1,000 sf
Garden Center 23.45 4.3 05 50.4| S 6434 |$  3.242.74 | /1,000 sf | $ 3,242.74 | /1,000 sf
Movie Theater 2.47 4.3 0.5 53|% 6434 | $ 341.00 [ /1,000sf [$ 341.00 | /1,000 sf
Church 5.92 4.3 05 127s 6434 |3 81712 | /1.000sf | $ 817.12 | /1,000 sf
Medical-Dental Office 22.21 88 05 97.7|$ 6434 |$  6286.02 | /1,000sf | $ 6,286.02 | /1,000 sf
General Office Building 7.16 8.8 05 315|$ 6434 |$ 202671 |/1,000sf | $ 2,026.71 | /1,000 sf
Shopping Center 30.2 4.3 05 649 6434 |$ 417567 | /1,000sf | $ 4,175.67 | /1,000 sf
Hospital 11.42 43 05 246|$ 6434 |$ 158276 |/1,000sf |$ 1,582.76 | /1,000 sf
Discount Center 62.93 43 05 1353| $ 6434 |$ 870520 | /1,000 sf | $ 8,705.20 | /1,000 sf
High-Turnover 8.9 43 05 191|$ 6434 |$  1,228.89 | /1,000 sf | $ 1,228.89 | /1,000 sf
Restaurant

Convenience Market 4357 473 05 937|$ 6434 |$ 602866 |/1,000sf|$ 6,028.66 | /1,000 sf
Office Park 13.97 4.3 05 300|$ 6434 |$  1.93020|/1,000sf | $ 1,930.20 | /1,000 sf
Cemetery 3.07 43 05 66]$ 6434 |$ 42464 | IAcre | $ 42464 | IAcre
Service Station/Market | 457 aq 43 0.5 23155 6434 |5 1489471 | U |g1480471 | /TUC!
{(avg) Position Position
Service Station w/Car [Fuel [Fuel
Vot 09.35 4.3 05 2136($ 6434 |$ 1374302 | o | $13743.02 |5
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Exhibit A-3 Aternative Fee SRFEYEARNGIE >
Development Impact Fees (Effective 9/2/2012) 30%

Circulation Park Land/
System Open Space
Law Fire (Streets, & Facilities
Enforcement Suppression Signals, Public Library ~ (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)
Detached Dwelling Units (per Unit) 5119 $277 $1,800 $1,091 $6,802
Attached Dwelling Units (per Unit) $245 $115 - $1,238 $519 $4,632
Mobile Home Dwelling Units (per Unit) S111 S475 $940 $479 $3,351
Hotel/Motel Lodging Units (per Unit) No Fee No Fee S$172/trip $0.04/SF $0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee S172/trip $0.04/SF $0.23/SF
Commercial/Office Uses (per sq. ft.) $0.312 $0.099 $4.175 No Fee $0.447
Industrial/Manufacturing Uses (per sq. ft.) $0.133 50.009 $1.279 No Fee $0.393
Development Impact Fees (Effective 9/2/2013) 60%
Circulation Park Land/
System Open Space
Law Fire (Streets, & Facilities
Enforcement Suppression Signals, Public Library  (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)
Detached Dwelling Units (per Unit) $238 $553 $2,092 $1,126 $11,540
Attached Dwelling Units (per Unit) $489 $229 $1,417 S686 $8,576
Mobile Home Dwelling Units (per Unit) §221 $950 51,094 $588 $6,701
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF $0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee S172/trip $0.04/SF $0.23/SF
Commercial/Office Uses (per sq. ft.) S0.625 $0.197 $4.175 No Fee $0.664
Industrial/Manufacturing Uses (per sq. ft.) $0.266 $0.018 $1.498 No Fee $0.555
Development Impact Fees (Effective 9/2/2014) 90%
Circulation Park Land/
System Open Space
Law Fire (Streets, & Facilities
Enforcement Suppression Signals, Public Library  (No Tract
Land Use Facilities Facilities Bridges) Facilities Map)
Detached Dwelling Units (per Unit) S356 $830 $2,385 $1,160 $16,278
Attached Dwelling Units (per Unit) $734 $344 $1,597 $852 $12,520
Mobile Home Dwelling Units (per Unit) $332 $1,425 $1,248 S697 $10,052
Hotel/Motel Lodging Units (per Unit) No Fee No Fee $172/trip $0.04/SF $0.23/SF
Resort Lodging Units (per Unit) No Fee No Fee S172/trip $0.04/SF $0.23/SF
Commercial/Office Uses {per sq. ft.) $0.937 50.296 $4.175 No Fee $0.882
Industrial/Manufacturing Uses (per sq. ft.) $0.399 $0.027 S1.716 No Fee S0.718

Date Printed:5/24/2012, June 4 Resolution 30_60_S0
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Exhibit A-3 Aternative Fee SCHEEIONG0-$012-23

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2012)

Recommended Cost per 30% Increase
1000 sq. ft, dwelling unit| Scenario Cost per
Adjusted | Average | Trip-end | Additional | Cost per| or other unit (90% of 1000 sq. ft, dwelling
Land Use Trip Ends | Distance| to Trip | Trip Miles | Trip Mile original) unit or other unit
Detached Dwelling Unit 346]$ 5022 |$  1.737.61 | /Unit $ 172255
Apartment 6.15 7.9 0.5 243[$ 5022 [$  1,220.35 | /Unit $ 120950
Condominium/Townhouse 5.36 7.9 0.5 21.21% 5022 1% 1,064.66 | /Unit '$°1,05455
Mobile Homtielling 4,57 7.9 0.5 18.1|% 50.22 | $ 908.98 | /Unit $
RESORT/TOURIST (per Unit ¢ ry Door)
Hotel 6.29 7.6 0.5 239§ 64. 1,537.73 | /Room 1,21863
All Suites Hotel 3.77 76 0.5 14.3]'$ 6434 |$ 920.06
16.5|$ 6434 [$  1,061.61
General Light Industrial 9.0 0.5 27.8{$ 64.34 |$  1,788.65 | /1,000 sf /:’000
Heavy Industrial 5.97 0.0 0.5 269|$ 6434 |$  1,730.75 | /1,000 sf : /:’000
Manufacturing 2.73 9.0 0.5 12.3|$ 64.34 | $ 791.38 | /1,000 sf /1,000
Warehousing 4.39 9.0 0.5 19.8{$ 6434 | $ 1,273.93 | /1,000 sf
Office Park . . 0.5 326|% 6434 |$  2,097.48 | /1,000 sf
Research Park 5.01 8.8 0.5 2201$ 6434 |$ 141548 | /1,000sf | $ 1.027.85 Q’OOO
Business Park 9.34 8.8 05 4.1 6434 |5 264437 |1,000sf |5 1917.85 | /1O
ggféMate”a's”‘“mber 29.35 43 05 631]$ 6434 |$ 405985 |/1,000sf | $ 4.059.85 S’:'OOO
Garden Center 23.45 43 0.5 504|$ 64.34 |$ 324274 | 11,000sf | § 3,242.74 S’;’OOO
Movie Theater 2.47 43 05 53|$ 6434 |$  341.00 |/1.000sf | 341.00 S’:'OOO
/1,000
Church 5.92 43 0.5 127|$ 6434 | $ 817.12 | /1,000sf |  817.12 | ¢
Medical-Dental Office 22.21 8.8 0.5 97.7| $ 64.34 |$  6,286.02 | /1,000 sf
General Office Building 7.16 8.8 0.5 31.5/$ 6434 [$  2,026.71 | /1,000sf | $
Shopping Center 30.2 43 0.5 649l 6434 |§ 417567 | 11,000sf | $ 4.175.67 S’:'OOO
Hospital 11.42 43 0.5 246|$ 6434 |$ 158276 | /1,000sf | § 1,582.76 S’Q’OOO
Discount Center 62.93 43 0.5 135.3|'$ 6434 |$ 870520 | /1,000sf |$ 8,705.20 S’:’OOO
High-Tumover Restaurant 8.9 43 0.5 191$ 6434 13 122889 |/1,000sf |$ 1,228.89 S’:*OOO
Convenience Market 4357 43 0.5 93.7|$ 6434 |$ 602866 |/1,000sf | § 6,028.66 3’2'000
Office Park 13.97 43 05 300/ $ 6434 |$  1,930.20 | /1,000sf [ $ 1,930.20 S’:’OOO -J
Cemetery 3.07 43 0.5 66|% 6434 | $ 424.64 | /Acre $ 42464 | /Acre
Service Station/Market /Fuel /Fuel
va) 107.89 4.3 05 23158 6434 |§ 1489471 |, i 181480471 |0 L
Service Station w/Car {Fuel /Fuel
Wash 99.35 43 0.5 2136|$ 6434 |$ 1374302 | i | $13,743.02 |5 o
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Exhibit A-3 Aternative Fee Schegifa N5 301223

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2013)

Adjusted

Average
Distance

Trip-end
to Trip

Additional
Trip Miles

Cost per
Trip Mile

Recommended Cost per
1000 sq. ft, dwelling unit

or other unit (90% of
original)

60% Increase Scenario
Cost per 1000 sq. ft,
dwelling unit or other
unit

Land Use

Trip Ends

Detached Dweliing Unit

8.76

7.9 0.5 346§ 57.39 1,985.69 :
Apartment 6.15 7.9 0.5 243]$ 5739 [$  1,394.58 | /Unit 20 | /Unit
S;’:dom'”'“mmwnho 5.36 7.9 0.5 212$ 57.39 |$  1,216.67 | /Unit | 1Unit
Mobile Home Dwelling 4.57 7.9 0.5 18.1|$ 57.39 1,038.76 /Unit

Hotel

1,637.73

All Suites Hotel

0.5

143|$ 6434 | $

920.06 | /Room

Motel

1,061.61

1,788.65

SF)

General Light Industrial 6.17 9.0 05 $ /1,000 sf [ /1,000 sf
Heavy Industrial 5.97 9.0 0.5 269|$ 6434 | $ 1,730.75 | /1,000 sf /1,000 sf
Manufacturing 2.73 8.0 0.5 12.3|$ 6434 | $ 791.38 | /1,000 sf ] /1,000 sf
Warehousing 4.39 8.0 0.5 10.8|$ 64.34 | $ 1,273.93 | /1,000 sf /1,000 sf

Office Park

S 644 |5

/1,000 sf

2,097.48

21 /1,000 sf

8 | /1,000 s

Research Park 5.01 8.8 05 220|% 6434 | $ 1,415.48 | /1,000 sf

Business Park 0.34 8.8 05 411|$ 6434 |$  2,644.37 | 11,000 sf 52 | /11,000 sf
gl‘g?éMate”a'S/L“mber 29.35 4.3 05 63.1|$ 6434 |$  4059.85|/1000sf |$ 4,059.85 | /1,000 sf
Garden Center 23.45 43 05 50.4| $ 6434 |$ 324274 |/1,000sf |$ 3,242.74| /1,000 sf
Movie Theater 247 43 05 53| % 6434 |$ 341.00 | 11,000 sf | $ /1,000 sf
Church 5.92 43 05 12.7]$ 64.34 |3 817.12 [ /1,000 sf | $ /1,000 sf
Medical-Dental Office 22.21 8.8 0.5 97.71% 6434 | $ 6,286.02 | /1,000 sf |'$: /1,000 sf
General Office Building 7.16 8.8 05 315§ 6434 |$  2,026.71|/1,000sf | $ 170863 /1,000 sf
Shopping Center 30.2 43 05 640§ 6434 |$ 417567 |/11,000sf |$ 4,175.67 | /1,000 sf
Hospital 11.42 4.3 05 246|$ 6434 |$ 158276 | /1,000sf |$ 1,582.76 | /1,000 sf
Discount Center 62.93 43 05 135.3|$ 6434 |$ 870520 |/1,000sf |$ 8,705.20 | /1,000 sf
High-Turnover 8.9 43 05 191|$ 6434 |$ 1,228.89 | 11,000sf |$ 1,228.89 | /1,000 sf
Restaurant

Convenience Market | 43.57 43 05 937|$ 6434 |$  6,02866|/1,000sf |$ 6,028.66 /1,000 sf
Office Park $ 1,930.20 | /1,000 sf |$ 1,930.20 | /1,000 sf
Cemetery 3.07 43 05 6.6]$ 64.34 |$ 424.64 | IAcre $ 42464 | /Acre
Service Station/Market /Fuel /Fuel
P 107.69 43 05 23158 6434 |§ 1489471 |, 1S 1489471 |5 L
Service Station w/Car [Fuel /Fuel
Wash 99.35 43 05 2136]$ 64.34 |§ 13743025 O |$ 1374302 |,
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Resolution No. 2012-23
Exhibit A-3 Aternative Fee Schedule No. 3

Schedule of Rates for Traffic Impact Fees (Effective 9/2/2014)

Land Use

Adjusted
Trip Ends

Average
Distance

Trip-end to
Trip

Additional
Trip Miles

Cost per
Trip Mile

Recommended Cost per
1000 sq. ft, dwelling unit or
other unit (90% of original)

RESORT/TOURIS

Detached Dwelling Unit 8.76 7.9 05 346|$ 6434|$ 222616 | /Unit
Apartment 6.15 7.9 05 243|$ 6434|$ 156346 | /Unit
g;’”dom'”'“m/TOW”hou 5.36 7.9 05 212|'$ 6434|$  1.364.01 | /Unit
Mobile Home Dwelling 4.57 7.9 0.5 18.1]$ 6434 |% /Unit

1,164.55

. JHotel

1537.73

All Suites Hotel

14.3

$ 64.34

920.06

/Room

1,061.61

Office Park

Cemetery

0.5

General Light Industrial 6.17 9.0 0.5 27.8{$ 643419 1,788.65 | /1,000 sf
Heavy Industrial 5.97 9.0 0.5 269|% 643419 1,730.75 | /1,000 sf
Manufacturing 2.73 8.0 0.5 12.3|$ 6434 |93 791.38 | /1,000 sf
Warehousing 4.39 9.0 0.5 19.8{$ 6434 ($ 1,273.93 | /1,000 sf
COMMERCIAL (pe 0SF) . SR 5
Office Park 7.42 8.8 0.5 64.34 | $ 2,097.48 | /1,000 sf
Research Park 5.01 8.8 0.5 2201$ 643419 1,415.48 | /1,000 sf
Business Park 9.34 8.8 0.5 4111% 6434% 2,644.37 | /1,000 sf
gig?é Materials/Lumber 29.35 4.3 0.5 63.1)$ 64.34|$  4,059.85 | /1,000 sf
Garden Center 23.45 4.3 0.5 504|% 643419 3,242.74 | /1,000 sf
Movie Theater 2.47 43 0.5 53[$ 64341% 341.00 | /1,000 sf
Church 5.92 43 0.5 127( % 6434 (% 817.12 | /1,000 sf
Medical-Dental Office 22.21 8.8 0.5 97.7|% 643419 6,286.02 | /1,000 sf
General Office Building 7.16 8.8 0.5 315|% 643419 2,026.71 | /1,000 sf
Shopping Center 30.2 4.3 0.5 649 % 64349 4,175.67 | /1,000 sf
Hospital 11.42 4.3 0.5 246|% 643413 . 158276 |/1,000 sf
Discount Center 62.93 43 0.5 135.3|$ 64.34 (% 8,705.20 | /1,000 sf
High-Turnover 8.9 4.3 05 19.1$ 64.34|%  1,228.89 | /1,000 sf
Restaurant
Convenience Market 43.57 4.3 93.7/% 64349 6,028.66 | /1,000 sf
13.97 $ 6434193 1,930.20 | /1,000 sf

/Acre

3.07 4.3 66|% 643419 424 .64
Service Station/Market 107.69 43 05 2315\$ 64348 1489471 | /FUe
(avg) Position
Service Station w/Car /Fuel
Wash 99.35 4.3 0.5 2136|9% 643419 13,743.02 Position
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ORDINANCE NO. 3942

AN ORDINANCE OF THE CITY OF HUNTINGTON BEACH
AMENDING THE HUNTINGTON BEACH MUNICIPAL
CODE BY ADDING CHAPTER 17.75 RELATING TO
DEVELOPMENT IMPACT FEES FOR POLICE FACILITIES

The City Council of the City of Huntington Beach does hereby ordain as follows:

SECTION 1. The Huntington Beach Municipal Code is hereby amended to add
Chapter 17.73, said chapter to read as follows:

Chapter 17.75

POLICE FACILITIES DEVELOPMENT IMPACT FEES

Sections

17.75.010 Legislative findings.

17.75.020 Intent and Purpose.

17.75.030 Definitions.

17.75.040 Police Facilities Development Impact Fee.

17.75.050 Fund Established.

17.75.060 Fee imposed.

17.75.070 Calculation of Police Facilities Development Impact Fee.
17.75.075 Fee Payments for Phased Development Projects
17.75.076 Fee Adjustments.

17.75.080 Payment of fee.

17.75.090 Use of funds.

17.75.100 Refund.

17.75.110 Exemptions and credits.

17.75.120 Appeals.

17.75.130 Credit for Construction of Non-Site Related Improvements.
17.75.140 Eligible Expenditures from Fee Reserve Account
17.75.150 Annual report and amendment procedures.

17.75.160 Effect of Police Facilities Development Impact Fee on zoning and
subdivision regulations.

17.75.170 Violation—Penalty.

17.75.180 Severability.

12-3209.001/78649
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Ordinance No. 3942

17.75.010 - Legislative findings.

A.

The State of California, through the enactment of Government Code Sections
66001 through 66009 has authorized the City to enact Development Impact Fees.

The imposition of Development Impact Fees is a method of ensuring that new
development bears a proportionate share of the cost of capital facilities and other
costs necessary to accommodate such development. These fees are established to
promote and protect the public health, safety and welfare.

Increase in residential and nonresidential development in the City creates a need for
increased funds to pay for the cost of increased police services and facilities which
are needed to serve the increasing development in the City.

Pursuant to the "Development Development Impact Fee Calculation and Nexus
Report for the City of Huntington Beach” (“Nexus Report”) dated October, 2011,
as amended April 27, 2012, which incorporated herein by reference in these
findings as though set forth in full, the fees established pursuant to this Chapter are
derived from, based upon, and do not exceed the costs of providing additional
police services attributable to applicable new residential or nonresidential
development. This study is based in part upon master planning to more specifically
identify capital facilities to serve new development; the acquisition of additional
property for police facilities; the construction of buildings for police services; the
furnishing of buildings or facilities for police services; and the purchasing of
equipment and vehicles for police services.

The fees collected pursuant to this Chapter shall be used to finance the police
facilities and equipment identified in herein in furtherance of the City’s General
Plan, as well as the Nexus Report and its attached Master Facilities Plan and the
City of Huntington Beach Capital Improvement Plan.

Detailed study of the impacts of future residential and nonresidential construction
in the City, along with an analysis of the need for new police facilities and
equipment has been prepared. This study is included in the Nexus Report.

As set forth in the Nexus Report, there is a reasonable relationship between the
need for the police facilities and equipment set forth in this Chapter and the impacts
of the types of development for which the corresponding fee is charged. In
addition, there is a reasonable relationship between the fee's use and the type of
development to which the fee is charged and a reasonable relationship between the
amount of the fee and the cost of the facilities and equipment or portion thereof
attributable to the development on which the fee is imposed.

12-3209.001/78649
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Ordinance No. 3942

17.75.020 — Intent and Purpose.

A Police Facilities Development Impact Fee is being created for the purpose of assuring
that the impacts created by new development in the City of Huntington Beach pay a fair
share of the proportional facility and equipment and vehicle costs required to support
needed police facilities and related costs necessary to accommodate such development.

This Chapter is intended to implement the goals, objectives and policies of the City of
Huntington Beach General Plan, as well as following the recommendations in the Nexus
Report including the Master Facilities Plan, and the City of Huntington Beach Capital
Improvement Plan by ensuring that the City’s police services are maintained when new
development is constructed within the City limits. By imposing a fee that is reasonably
related to the burdens created by new development on the City’s Police Department,
together with funding available from other City revenue sources, the City will be able to
construct the required capital improvements, accommodate projected growth and fulfill the
goals, objectives and policies of the City’s General Plan and Master Facilities Plan, a part
of the Nexus Report.

It is the intent of the City Council that the fee required by this Chapter shall be
supplementary to any conditions imposed upon a development project pursuant to other
provisions of the Municipal Code, the Subdivision Map Act, the California Environmental
Quality Act, other state and local laws, ordinances or chapter provisions which may
authorize the imposition of conditions on development.

17.75.030 - Definitions. Shall be as set forth in Chapter 17.73 of this Code.

17.75.040 - Police Facilities Development Impact Fee. There is imposed a Police
Facilities Development Impact Fee on all new non-subdivided Residential and

Nonresidential development.

17.75.050 - Fund established. A Police Facilities Development Impact Fee fund is
established. The Police Facilities Development Impact Fee fund is a fund to be utilized for
payment of the actual or estimated costs of police facilities and equipment as set forth in
the Nexus Report which includes the Master Facilities Plan, as well as the City of
Huntington Beach Capital Improvement Plan related to new residential and nonresidential
construction.

17.75.060 - Fee imposed.

A. Any person who, 60 days after the effective date of this Development Impact Fee
Ordinance, seeks to engage in non-subdivided Residential or Nonresidential
development including mobilehome development by obtaining a building permit or
other discretionary approval is required to pay a Police Facilities Development
Impact Fee in the manner and amount as set forth in the current City of Huntington
Beach Fee Resolution separately adopted.

12-3209.001/78649
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No certificate of occupancy, temporary certificate of occupancy, or final building
permit approval or construction approval for a mobilehome pad or pads, as
applicable, for the activities listed in this Chapter, shall be issued unless and until
the Police Facilities Development Impact Fee required by this Chapter has been
paid to the City.

17.75.070 - Calculation of Police Facilities Development Impact Fee.

A.

At the time of the issuance of the building permit, the Director of Planning and
Building or his/her designee (“Director”) shall calculate the amount of the
applicable Police Facilities Development Impact Fee due as specified in the current
fee resolution setting the amount of the fee.

The Director of Planning and Building shall calculate the amount of the applicable
Police Facilities Development Impact Fee due by:

1. Determining the number and type of dwelling units in a residential
development or mobilehome pads in a mobilehome park or site, and
multiplying the same by the Police Facilities Development Impact Fee
amount per dwelling unit or pad as established by the current fee resolution
setting the amount of the fee;

2. Determining the gross square feet of floor area, or number of lodging units,
type of use and location in a nonresidential development, and multiplying
the same by the Police Facilities Development Impact Fee amount as
established by the current fee resolution setting the amount of the fee;

3. Determining the number and type of dwelling units and the nonresidential
number of lodging units or gross square feet of floor area, type of use and
location, in a structure containing mixed uses which include a residential
use, and multiplying the same by the Police Facilities Development Impact
Fee amount for each use as established by the current fee resolution setting
the amount of the fee;

4, Determining the gross square feet of floor area, or number of lodging units,
type of use and location in a structure containing mixed uses which include
two (2) or more nonresidential principal uses, and multiplying the same by
the Police Facilities Development Impact Fee amount as established by the
current fee resolution. The gross square feet of floor area of any accessory
use will be charged at the same rate as the predominant principal use unless
the Department of Planning and Building finds that the accessory use is
related to another principal use.

17.75.075 Fee Payments for Phased Development Projects. If a Development Project

will be constructed in phases, and separate building permits and certificates of occupancy
will be issued for each phase, fees imposed pursuant to this Chapter shall be calculated on
the basis of the development characteristics of the entire Development Project. Payment of

12-3209.001/78649
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the fees may be made separately for each phase, provided the amount paid for each phase
shall be equal to the percentage that that phase represents of the total development
project’s development characteristics. The fee shall be the fee in effect at the time
payment is due.

17.75.076 Fee Adjustments. Shall be as set forth in Chapter 17.73 of this Code.

17.75.080 - Payment of fee.

A.

The City shall collect from the applicant the Police Facilities Development Impact
Fee prior to the issuance of a certificate of occupancy, temporary certificate of
occupancy, final building permit approval or construction approval for mobilehome
pad or pads, whichever occurs first.

Except for any administrative charge allocated to the City, all funds collected shall
be properly identified and promptly transferred for deposit in the Police Facilities
Development Impact Fee fund and used solely for the purposes specified in this
Chapter.

17.75.090 - Use of funds.

A.

Funds collected from the Police Facilities Development Impact Fee shall be used to
fund the costs of providing additional police services attributable to new residential
and nonresidential construction and shall include:

1. The acquisition of additional property for law enforcement facilities;

2. The construction of new faciliﬁes for law enforcement services;

3. The furnishing of new buildings or facilities for law enforcement services;

4. The .purchase of new specialty equipment and vehicles for law enforcement
services;

5. The funding of a master plan to identify capital facilities to serve new police

department development;
6. The cost of financing (e.g., interest payments).

7. Projects identified in the City of Huntington Beach General Plan, the
Master Facilities Plan included in the Nexus Report, the City of Huntington
Beach Capital Improvement Plan, adopted annual City of Huntington Beach
budget or City Council approved development projects.

Funds shall not be used for periodic or routine maintenance or to maintain or repair
existing buildings, and/or existing vehicles or equipment.

12-3209.001/78649
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Revenue raised would be limited to capitalized cost related to growth.

In the event that bonds or similar debt instruments are issued for advanced
provision of capital facilities for which Police Facilities Development Impact Fees
may be expended, Development Impact Fees may be used to pay debt service on
such bonds or similar debt instruments to the extent that the facilitiesprovided are
of the type described in this Chapter.

Funds may be used to provide refunds as described in this Chapter.

17.75.100 - Refund.

A.

Any applicant who has paid a Police Facilities Development Impact Fee pursuant
to this Chapter may apply for a full or partial refund of same, if, within one (1) year
after collection of the Police Facilities Development Impact Fee the fee has been
modified as follows: reduction in the number of dwelling units, a change in the type
of dwelling units, a reduction in square footage, or the applicability of an
exemption pursuant to this Chapter. In the event a refund is issued, the City may
retain a sum up to twenty (20%) percent of the Development Impact Fee paid by
the applicant to offset the administrative costs of refund. In no event shall a refund
exceed the amount of the Police Facilities Development Impact Fee actually paid.

Erroneous or Illegal Collection. Fees will be refunded if the applicant demonstrates
to the satisfaction of the Director that they were erroneously or illegally collected.
If the Director determines the fees were not erroneously or illegally collected, then
the applicant may appeal the decision pursuant to Chapter 17.73 Appeals. An
application for a refund pursuant to this Section must be filed within ninety (90)
days after the payment of the fees.

City Failure to Commit Funds. Pursuant to the Mitigated Fee Act, upon application
of the then current landowner, fees will be refunded if the City fails to commit
them to a project of the nature or type identified in the Nexus Report within five
years from the date that the fees were collected from the applicant. For purposes of
this subsection, fees are deemed to have been “committed” if they have been
budgeted or otherwise encumbered by the City for an eligible improvement,
studies, design drawings or any necessary applications for approval by other
governmental agencies have been initiated, construction bidding has been initiated,
or improvements are under construction. Eligible refunds, plus interest at the
City’s average annual cost of funds will be made only upon an application filed
within 180 days of the expiration of the fifth anniversary of the fee payment.

17.74.110 Exemptions and credits.

A.

Exemptions. Any claim of exemption must be made no later than the time of
application for a building permit or mobilehome construction approval. Any claim
of exemption must be filed in the same manner and will be considered pursuant to

12-3209.001/78649
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the same procedure as for a fee adjustment as provided in Chapter 17.73. The

following shall be exempted from payment of the Police Facilities Development
Impact Fee:

1. Residential Development

a. Alteration or expansion of an existing residential building in which
no additional dwelling units are created, the use is not changed and
where no additional police services will be provided over and above
those provided by the existing building;

b. The replacement of a destroyed or partially destroyed
building or structure with a new building or structure of the same
size and use, provided that no additional police services will be
required over and above those provided by the original use of the
land;

c. The construction of residential accessory buildings, structures or
uses which will not require additional police services over and
above those provided by the principal building or use of the land;

d. The installation of a replacement mobilehome on a lot or other such
site. when a Police Facilities Development Impact Fee for such
mobilehome site has previously been paid pursuant to this Chapter,
or where a mobilehome legally existed on such site on or prior to the
effective date of the ordinance codified in this Chapter;

e. Construction, replacement or rebuilding of a single-family dwelling
(one (1) unit per lot) on an existing lot of record, or the replacement
of one (1) mobilehome with another on the same pad, or the moving
and relocation of a single-family home from one (1) lot within the
City to another lot within the City. This exemption shall not apply to
tract development, to the development of more than one (1) unit per
lot, nor to the replacement of a single-family dwelling with more
than one (1) dwelling unit;

2. Affordable housing for lower income households. Property rented, leased,
sold, conveyed or otherwise transferred, at a rental price or purchase price
which does not exceed the "affordable housing cost," as defined in Section
50052.5 of the California Health and Safety Code when provided to a
"lower income household" as defined in Section 50079.5 of the California
Health and Safety Code or "very low-income household" as defined in
Section 50105 of the California Health and Safety Code. This exemption
shall require the applicant to execute an agreement to guarantee that the
units shall be maintained for lower and very low-income households
whether as units for rent or for sale or transfer. The agreement shall be in

12-3209.001/78649
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the form of a deed restriction or other legally binding and enforceable
document acceptable to the City Attorney and shall bind the owner and any
successor-in-interest to the real property being developed. The agreement
shall subordinate, if required, to any state or federal program providing
affordable housing to lower and very low-income households. The
agreement shall be recorded with the Orange County Recorder prior to the
issuance of a certificate of occupancy. Applicant or any successor-in-
interest shall be required to provide annually, or as requested, the names of
all tenants or purchasers, current rents and income certification to insure
compliance. Voluntary removal of the housing restriction or violation of the
restriction shall require the applicant or any successor-in-interest to pay the
then applicable Police Facilities Development Impact Fee at the time of
voluntary conversion or as imposed at the time of violation on the unit in
violation, plus any attorneys' fees and costs of enforcement, if applicable;

B. Credits. Any applicant whose development is located within a community facilities
district (CFD) or , and is subject to the assessments thereof, shall receive an offset
credit towards the fees established by this Chapter to the extent that the assessments
fund improvements within the CFD which would otherwise be funded by the
Development Impact Fees established by this Chapter.

17.75.120 Appeals. Shall be as set forth in Chapter 17.73 of this Code.

17.74.130 Credit for Construction of Non-Site-Related Improvements. Applications
for credit for construction of non-site-related improvements shall submit applicable
engineering drawings, specifications and construction cost estimates or the like to the
Director. The Director shall determine any credit for improvement based on either these
cost estimates or alternative estimates if the Director determines reasonably that the
estimates submitted by the applicant are either unreliable or inaccurate. In no event shall
the amount of the credit exceed the improvement cost specified in the Nexus Report, or
other applicable basis for the fee, nor shall the credit exceed the amount that would
otherwise apply.

No final inspection or certificate of occupancy for the Development Project may be issued
until: (1) the construction is completed and accepted by the City; (2) a suitable
maintenance and warranty bond is received and accepted by the City; and (3) all design,
construction, inspection, testing, bonding and acceptance procedures are in strict
compliance with City paving, drainage and other applicable requirements

17.75.140 _Eligible Expenditures From Fee Reserve Account. All monies and interest
earnings in any Reserve Account shall be expended on the projects of the nature or type
identified in the Nexus Report, or such other report as may be prepared from time to time

12-3209.001/78649
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to document the reasonable fair share of the costs to mitigate the police services impacts of
new development.

17.75.150 - Annual report and amendment procedures.

A. Within one hundred eighty (180) days after the last day of each fiscal year, the
Police Chief of the City of Huntington Beach shall evaluate progress in
implementation of the Police Facilities Development Impact Fee program and shall
prepare a report thereon to the City Council in accordance with Government Code
Section 66006, incorporating among other things:

1. The police facilities and equipment commenced, purchased or completed
utilizing monies from this Police Facilities Development Impact Fee fund;

2. The amount of the fees collected and the interest earned;
3. The amount of Police Facilities Development Impact Fees in the fund; and
4. Recommended changes to the Police Facilities Development Impact Fee,

including, but not necessarily limited to changes in this Police Facilities
Development Impact Fee chapter or the fee resolution.

B. Based upon the report and such other factors as the City Council deems relevant
and applicable, the City Council may amend the ordinance codified in this Chapter
or the fee resolution implementing this Chapter. Changes to the Police Facilities
Development Impact Fee rates or schedules may be made by amending the fee
resolution. Any change which increases the amount of the Police Facilities
Development Impact Fee shall be adopted by the City Council only after a noticed
public hearing. Nothing herein precludes the City Council or limits its discretion to
amend the ordinance codified in this Chapter or the fee resolution establishing
Police Facilities Development Impact Fee rates or schedules at such other times as
may be deemed necessary.

17.75.160 - Effect of Police Facilities Development Impact Fee on zoning and
subdivision regulations. This Chapter shall not affect, in any manner, the permissible use
of property, density/intensity of development, design and improvement standards and
public improvement requirements or any other aspect of the development of land or
construction of buildings, which may be imposed by the City pursuant to the City's zoning
regulations, subdivision regulations or other ordinances or regulations of the City, which
shall be operative and remain in full force and effect without limitation with respect to all
residential and nonresidential development.

17.75.170 - Violation—Penalty. A violation of this Chapter shall be prosecuted in the
same manner as misdemeanors are prosecuted; and upon conviction, the violator shall be
punishable according to law. However, in addition to or in lieu of any criminal
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prosecution, the City shall have the power to sue in civil court to enforce the provisions of
this Chapter.

17.75.180 - Severability. If any section, phrase, sentence, or portion of this Chapter is for
any reason held invalid or unconstitutional by any court of competent jurisdiction, such
portions shall be deemed a separate, distinct, and independent provision; and such holding
shall not affect the validity of the remaining portions thereof.

SECTION 2. This ordinance shall become effective 30 days after its adoption.

PASSED AND ADOPTED by the City Council of the City of Huntington Beach at

aregular meeting thereof held onthe _ 2rd day of July ,2012
Mayor
ATTEST: g INITIATED AND APPROVED:
éﬁny Clerk / Chief of Police Sy 5
REVIE D APPROVED:
APPROVED AS TO FORM:

M r /_KJ:\\/L;—\ ﬂ(\( C%LD%\«
(M }(ﬂage 59/9. Clity‘Attofney N
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ORDINANCE NO. 3943

AN ORDINANCE OF THE CITY OF HUNTINGTON BEACH
AMENDING THE HUNTINGTON BEACH MUNICIPAL

CODE BY ADDING CHAPTER 17.74 RELATING TO THE DEVELOPMENT

IMPACT FEES FOR FIRE FACILITIES

The City Council of the City of Huntington Beach does hereby ordain as follows:

SECTION 1. The Huntington Beach Municipal Code is hereby amended by adding
Chapter 17.74, said chapter to read as follows:

Sections
17.74.010
17.74.020
17.74.030
17.74.040
17.74.050
17.74.060
17.74.070
17.74.075
17.74.076
17.74.080
17.74.090
17.74.100
17.74.110
17.74.120
17.74.130
17.74.140
17.74.150
17.74.160

Chapter 17.74

FIRE FACILITIES DEVELOPMENT IMPACT FEE

Legislative findings.

Intent and Purpose.

Definitions

Fire Facilities Development Impact Fee.

Fund Established.

Fee imposed.

Calculation of Fire Facilities Development Impact Fee.

Fee Payments for Phased Development Projects

Fee Adjustments

Payment of fee.

Use of funds.

Refund.

Exemptions and credits.

Appeals

Credit for Construction of Non-Site Related Improvements.
Eligible Expenditures from Fee Reserve Account

Annual report and amendment procedures.

Effect of Fire Facilities Development Impact Fee on zoning and subdivision

regulations.

17.74.170
17.74.180

12-3209.001/78650

Violation—Penalty.
Severability.
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17.74.010 - Legislative findings.

A.

The State of California, through the enactment of Government Code Sections 66001
through 66009 has authorized the City to enact Development Impact Fees.

The imposition of Development Impact Fees is a method of ensuring that new
development bears a proportionate share of the cost of capital facilities and other costs
necessary to accommodate such development. These fees are established to promote and
protect the public health, safety and welfare.

Increase in residential and nonresidential development in the City creates a need for
increased funds to pay for the cost of increased fire suppression/medic facilities, vehicles
and specialty equipment which are needed to serve the increasing development in the

City.

Pursuant to the Development Impact Fee Calculation and Nexus Report for the City of
Huntington Beach” (“Nexus Report™) dated October, 2011, as amended April 27, 2012,
which is incorporated herein by reference in these findings as though set forth in full, the
fees established pursuant to this Chapter are derived from, based upon, and do not exceed
the costs of providing additional fire suppression/medic facilities, vehicles and specialty
equipment attributable to applicable new residential or nonresidential development. This
study is based in part upon master planning to more specifically identify capital facilities
to serve new development; the acquisition, relocation and expansion of fire stations; the
construction or acquisition of fire suppression/medic facilities, vehicles and specialty
equipment, and increase the number of emergency response vehicles.

The fees collected pursuant to this Chapter shall be used to finance the acquisition,
relocation and expansion of fire stations; the construction or acquisition of fire
suppression/medic facilities, vehicles and specialty equipment, and increase the number
of emergency response vehicles identified herein in furtherance of the City General Plan,
the Nexus Report and its attached Master Facilities Plan, and the City of Huntington
Beach Master Improvement Plan.

A detailed study of the impacts of future residential and nonresidential construction in the
City, along with an analysis of the need for the acquisition, relocation and expansion of
fire stations; the construction or acquisition of fire suppression/medic facilities, vehicles
and specialty equipment, and increase the number of emergency response vehicles has
been prepared. This study is included in the Nexus Report.

As set forth in the Nexus Report, there is a reasonable relationship between the need for
the acquisition, relocation and expansion of fire stations; the construction or acquisition
of fire suppression/medic facilities, vehicles and specialty equipment, and increase the
number of emergency response vehicles set forth in this Chapter and the impacts of the
types of development for which the corresponding fee is charged. In addition, there is a
reasonable relationship between the fee's use and the type of development to which the
fee is charged and a reasonable relationship between the amount of the fee and the cost of

12-3209.001/78650
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the facilities and equipment or portion thereof attributable to the development on which
the fee is imposed.

17.74.020 — Intent and Purpose.

A Fire Facilities Development Impact Fee is being created for the purpose of assuring that the
impacts created by new development in the City of Huntington Beach pay a fair share of the
proportional facility and equipment and vehicle costs required to support needed acquisition,
relocation and expansion of fire stations; the construction or acquisition of fire
suppression/medic facilities, vehicles and specialty equipment, and increase the number of
emergency response vehicles and related costs necessary to accommodate such development.

This Chapter is intended to implement goals, objectives and policies of the City of Huntington
Beach General Plan, as well as following the recommendations in the Nexus Report including
the Master Facilities Plan, which is a part of the Nexus Report, and the City of Huntington Beach
Capital Improvement Plan by ensuring that the City’s acquisition, relocation and expansion of
fire stations; the construction or acquisition of fire suppression/medic facilities, vehicles and
specialty equipment, and the increase in the number of emergency response vehicles are
maintained when new development is constructed within the City limits. By imposing a fee that
is reasonably related to the burdens created by new development on the City’s Fire Department,
together with funding available from other City revenue sources, the City will -be able to
construct the required capital improvements, accommodate projected growth and fulfill the
goals, objectives and policies of the City’s General Plan, the Nexus Report and its attached
Master Facilities Plan.

It is the intent of the City Council that the fee required by this Chapter shall be supplementary to
any conditions imposed upon a development project pursuant to other provisions of the
Municipal Code, the Subdivision Map Act, the California Environmental Quality Act, other state
and local laws, ordinances or chapter provisions which may authorize the imposition of
conditions on development.

17.74.030 - Definitions. Shall be as set forth in Chapter 17.73 of this Code.

17.74.040_- Fire Facilities Development Impact Fee. There is imposed a Fire Facilities
Development Impact Fee on all non-subdivided, new Residential and Nonresidential
development.

17.74.050 - Fund established. A Fire Facilities Development Impact Fee fund is established.
The Fire Facilities Development Impact Fee fund is a fund to be utilized for payment of the
actual or estimated costs of Fire facilities and equipment as set forth the Nexus Report which
includes the Master Facilities Plan, as well as the City of Huntington Beach Capital
Improvement Plan related to new Residential and Nonresidential construction

12-3209.001/78650
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17.74.060 - Fee imposed.

A.

Any person who, 60 days after the effective date of this Development Impact Fee, seeks
to engage in non-subdivided Residential or Nonresidential development including
mobilehome development by obtaining a building permit or other discretionary approval
is required to pay a Fire Facilities Development Impact Fee in the manner and amount as
set forth in the current City of Huntington Beach Fee Resolution separately adopted.

No certificate of occupancy, temporary certificate of occupancy, or final building permit
approval or construction approval for a mobilehome pad or pads, as applicable, for the
activities listed in this Chapter, shall be issued unless and until the Fire Facilities
Development Impact Fee required by this Chapter has been paid to the City.

17.74.070 - Calculation of Fire Facilities Development Impact Fee.

A.

At the time of the issuance of the building permit, the Director of Planning and Building
or his/her designee (“Director”) shall calculate the amount of the applicable Fire
Facilities Development Impact Fee due as specified in the current fee resolution setting
the amount of the fee.

The Director shall calculate the amount of the applicable Fire Facilities Development
Impact Fee due by:

1. Determining the number and type of dwelling units in a residential development
or mobilehome pads in a mobilehome park or site, and multiplying the same by
the Fire Facilities Development Impact Fee amount per dwelling unit or pad as
established by the current fee resolution setting the amount of the fee;

2. Determining the gross square feet of floor area, or number of lodging units, type
of use and location in a nonresidential development, and multiplying the same by
the Fire Facilities Development Impact Fee amount as established by the current
fee resolution setting the amount of the fee;

3. Determining the number and type of dwelling units and the nonresidential number
of lodging units or gross square feet of floor area, type of use and location, in a
structure containing mixed uses which include a residential use, and multiplying
the same by the Fire Facilities Development Impact Fee amount for each use as
established by the current fee resolution setting the amount of the fee;

4. Determining the gross square feet of floor area, or number of lodging units, type
of use and location in a structure containing mixed uses which include two (2) or
more nonresidential principal uses, and multiplying the same by the Fire Facilities
Development Impact Fee amount as established by the current fee resolution. The
gross square feet of floor area of any accessory use will be charged at the same
rate as the predominant principal use unless the Director finds that the accessory
use is related to another principal use.

12-3209.001/78650
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17.74.075 Fee Pavments for Phased Development Projects. If a Development Project will be

constructed in phases, and separate building permits and certificates of occupancy will be issued
for each phase, fees imposed pursuant to this Chapter shall be calculated on the basis of the
~development characteristics of the entire Development Project. Payment of the fees may be
made separately for each phase, provided the amount paid for each phase shall be equal to the
percentage that that phase represents of the total development project’s development
characteristics. The fee shall be the fee in effect at the time payment is due.

17.74.076 Fee Adjustments. Shall be as set forth in Chapter 17.73 of this Code.

17.74.080 Payment of fee.

A.

The City shall collect from the applicant the Fire Facilities Development Impact Fee prior
to the issuance of a certificate of occupancy, temporary certificate of occupancy, or final
building permit approval or construction approval for mobilehome pad or pads,
whichever occurs first.

Except for any administrative allocated to the City, all funds collected shall be properly
identified and promptly transferred for deposit in the Fire Facilities Development Impact
Fee fund and used solely for the purposes specified in this Chapter.

17.74.090 Use of funds.

A. - Funds collected from the Fire Facilities Development Impact Fee shall be used to fund
the costs of providing additional Fire suppression/medic facilities, vehicles and specialty
equipment attributable to new residential and nonresidential construction and shall
include: '

1. The acquisition of additional property for fire department facilities;

2. The construction of new facilities for fire department services;

3. The furnishing of new buildings or facilities for fire department services;

4, The purchase of new specialty equipment and vehicles for fire department
services;

5. The funding of a master plan to identify capital facilities to serve new Fire
Department development;

6. The cost of financing (e.g., interest payments).

7. Projects identified in the City of Huntington Beach General Plan, the Master
Facilities Plan included in the Nexus Report, the City of Huntington Beach
Capital Improvement Plan, adopted annual City of Huntington Beach budget, or
City Council approved development projects.
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Funds shall not be used for periodic or routine maintenance or to maintain or repair
existing buildings, and/or existing vehicles or equipment.

Revenue raised would be limited to capitalized cost related to growth.

In the event that bonds or similar debt instruments are issued for advanced provision of
capital facilities for which Fire Facilities Development Impact Fees may be expended,
Development Impact Fees may be used to pay debt service on such bonds or similar debt
instruments to the extent that the facilities provided are of the type described in this
Chapter.

Funds may be used to provide refunds as described in this Chapter.

17.74.100 Refund.

A.

Any applicant who has paid a Fire Facilities Development Impact Fee pursuant to this
Chapter may apply to the Director for a full or partial refund of same, if, within one (1)
year after collection of the Fire Facilities Development Impact Fee the fee has been
modified as follows: reduction in the number of dwelling units, a change in the type of
dwelling units, a reduction in square footage, or the applicability of an exemption
pursuant to this Chapter. In the event a refund is issued, the City may retain a sum up to
twenty (20%) percent of the Development Impact Fee paid by the applicant to offset the
administrative costs of refund. In no event shall a refund exceed the amount of the Fire
Facilities Development Impact Fee actually paid. '

Erroneous or Illegal Collection. Fees will be refunded if the applicant demonstrates to
the satisfaction of the Director that they were erroneously or illegally collected. If the
Director determines the fees were not erroneously or illegally collected, then the
applicant may appeal the decision pursuant to Chapter 17.73 Appeals. An application for
a refund pursuant to this Section must be filed within ninety (90) days after the payment
of the fees.

City Failure to Commit Funds. Pursuant to the Mitigated Fee Act, upon application of
the then current landowner, fees will be refunded if the City fails to commit them to a
project of the nature or type identified in the Nexus Report within five years from the
date that the fees were collected from the applicant. For purposes of this subsection, fees
are deemed to have been “committed” if they have been budgeted or otherwise
encumbered by the City for an eligible improvement, studies, design drawings or any
necessary applications for approval by other governmental agencies have been initiated,
construction bidding has been initiated, or improvements are under construction. Eligible
refunds, plus interest at the City’s average annual cost of funds, will be made only upon
an application filed within 180 days of the expiration of the fifth anniversary of the fee

payment.

12-3209.001/78650
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17.74.110 Exemptions and credits.

A. Exemptions. Any claim of exemption must be made no later than the time of application
for a building permit or mobilehome construction approval. Any claim of exemption
must be filed in the same manner and will be considered pursuant to the same procedure
as for a fee adjustment as provided in this Chapter 17.73. The following shall be
exempted from payment of the Fire Facilities Development Impact Fee:

1.

12-3209.001/78650

Residential Development

a.

Alteration or expansion of an existing residential building in which no
additional dwelling units are created, the use is not changed and where no
additional Fire suppression/medic facilities, vehicles and specialty
equipment will be provided over and above those provided by the existing
building;

The replacement of a destroyed or partially destroyed building or structure
with a new building or structure of the same size and use, provided that no
additional Fire suppression/medic facilities, vehicles and specialty
equipment will be required over and above those provided by the original
use of the land;

The construction of residential accessory buildings, structures or uses
which will not require additional Fire suppression/medic facilities,
vehicles and specialty equipment over and above those provided by the
principal building or use of the land;

The installation of a replacement mobilehome on a lot or other such site
when a Fire Facilities Development Impact Fee for such mobilehome site
has previously been paid pursuant to this Chapter, or where a mobilehome
legally existed on such site on or prior to the effective date of the
ordinance codified in this Chapter;

Construction, replacement or rebuilding of a single-family dwelling (one
(1) unit per lot) on an existing lot of record, or the replacement of one (1)
mobilehome with another on the same pad, or the moving and relocation
of a single-family home from one (1) lot within the City to another lot
within the City. This exemption shall not apply to tract development, to
the development of more than one (1) unit per lot, nor to the replacement
of a single-family dwelling with more than one (1) dwelling unit;

Affordable housing for lower income households. Property rented, leased, sold,
conveyed or otherwise transferred, at a rental price or purchase price which does
not exceed the "affordable housing cost," as defined in Section 50052.5 of the
California Health and Safety Code when provided to a "lower income household"
as defined in Section 50079.5 of the California Health and Safety Code or "very
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low-income household" as defined in Section 50105 of the California Health and
Safety Code. This exemption shall require the applicant to execute an agreement
to guarantee that the units shall be maintained for lower and very low-income
households whether as units for rent or for sale or transfer. The agreement shall
be in the form of a deed restriction or other legally binding and enforceable
document acceptable to the City Attorney and shall bind the owner and any
successor-in-interest to the real property being developed. The agreement shall
subordinate, if required, to any state or federal program providing affordable
housing to lower and very low-income households. The agreement shall be
recorded with the Orange County Recorder prior to the issuance of a certificate of
occupancy. Applicant or any successor-in-interest shall be required to provide
annually, or as requested, the names of all tenants or purchasers, current rents and
income certification to insure compliance. Voluntary removal of the housing
restriction or violation of the restriction shall require the applicant or any
successor-in-interest to pay the then applicable Fire Facilities Development
Impact Fee at the time of voluntary conversion or as imposed at the time of
violation on the unit in violation, plus any attorneys' fees and costs of
enforcement, if applicable; '

B. Credits. Any applicant whose development is located within a community facilities
district (CFD) or , and is subject to the assessments thereof, shall receive an offset credit
towards the fees established by this Chapter to the extent that the assessments fund
improvements within the CFD which would otherwise be funded by the Development
Impact Fees established by this Chapter. ‘

17.74.120 Appeals. Shall be as set forth in Chapter 17.73 of this Code.

17.74.130 Credit for Construction of Non-Site-Related Improvements. Applications for
credit for construction of non-fire-related improvements shall submit applicable engineering
drawings, specifications and construction cost estimates or the like to the Director. The Director
shall determine any credit for improvement based on either these cost estimates or alternative
estimates if the Director determines reasonably that the estimates submitted by the applicant are
either unreliable or inaccurate. In no event shall the amount of the credit exceed the
improvement cost specified in the Nexus Report, or other applicable basis for the fee, nor shall
the credit exceed the amount that would otherwise apply.

No final inspection or certificate of occupancy for the Development Project may be issued until:
(1) the construction is completed and accepted by the City; (2) a suitable maintenance and
warranty bond is received and accepted by the City; and (3) all design, construction, inspection,
testing, bonding and acceptance procedures are in strict compliance with City paving, drainage
and other applicable requirements

17.74.140 _ Eligible Expenditures From Fee Reserve Account. All monies and interest
earnings in any Reserve Account shall be expended on projects of the nature or type identified in
the Nexus Report, or such other report as may be prepared from time to time to document the
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reasonable fair share of the costs to mitigate the fire suppression/medic facilities, vehicles and
specialty equipment impacts of new development.

17.74.150 Annual report and amendment procedures.

A. Within one hundred eighty (180) days after the last day of each fiscal year, the Fire Chief
of the City of Huntington Beach shall evaluate progress in implementation of the Fire
Facilities Development Impact Fee and shall prepare a report thereon to the City Council
in accordance with Government Code Section 66006, incorporating among other things:

1. The Fire facilities and equipment commenced, purchased or completed utlhzlng
monies from the Fire Facilities Development Impact Fee fund;

2. The amount of the fees collected and the interest earned;
3. The amount of Fire Facilities Development Impact Fees in the fund; and
4, Recommended changes to the Fire Facilities Development Impact Fee, including,

but not necessarily limited to changes in this Fire Facilities Development Impact
Fee chapter or the fee resolution.

B. Based upon the report and such other factors as the City Council deems relevant and
applicable, the City Council may amend the ordinance codified in this Chapter or the fee
resolution implementing this Chapter. Changes to the Fire Facilities Development Impact
Fee rates or schedules may be made by amending the fee resolution. Any change which
increases the amount of the Fire Facilities Development Impact Fee shall be adopted by
the City Council only after a noticed public hearing. Nothing herein precludes the City
Council or limits its discretion to amend the ordinance codified in this Chapter or the fee
resolution establishing Fire Facilities Development Impact Fee rates or schedules at such
other times as may be deemed necessary.

17.74.160 Effect of Fire Facilities Development Impact Fee on zoning and subdivision
regulations. This Chapter shall not affect, in any manner, the permissible use of property,

density/intensity of development, design and improvement standards and public improvement
requirements or any other aspect of the development of land or construction of buildings, which
may be imposed by the City pursuant to the City's zoning regulations, subdivision regulations or
other ordinances or regulations of the City, which shall be operative and remain in full force and
effect without limitation with respect to all residential and nonresidential development.

17.74.170 Violation—Penalty. A violation of this Chapter shall be prosecuted in the same
manner as misdemeanors are prosecuted; and upon conviction, the violator shall be punishable
according to law. However, in addition to or in lieu of any criminal prosecution, the City shall
have the power to sue in civil court to enforce the provisions of this Chapter.

17.74.180 Severability. If any section, phrase, sentence, or portion of this Chapter is for any
reason held invalid or unconstitutional by any court of competent jurisdiction, such portions shall
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be deemed a separate, distinct, and independent provision; and such holding shall not affect the
validity of the remaining portions thereof.

SECTION 2. This ordinance shall become effective 30 days after its adoption.

PASSED AND ADOPTED by the City Council of the City of Huntington Beach at a

regular meeting thereof held on the day of , 20
Mayor
ATTEST:
City Clerk
REVIEWED AND APPROVED:
’PROVED AS TO FORM:
¢ ﬁ\
City Manager m %L
City Attorney

12-3209.001/78650

112


MartinSt
Rectangle


ATTACHMENT #4




ORDINANCE NO. 3944

AN ORDINANCE OF THE CITY OF HUNTINGTON BEACH
AMENDING CHAPTER 17.65 OF THE HUNTINGTON BEACH MUNICIPAL
CODE RELATING TO TRAFFIC IMPACT FEES
The City Council of the City of Huntington Beach does hereby ordain as follows:

SECTION 1. Section 17.65.015 is hereby added to Chapter 17.65, said section to read as

follows:

17.65.015 - Legislative findings.

A.

The State of California, through the enactment of Government Code Sections 66001
through 66009 has authorized the City to enact development impact fees.

The imposition of development impact fees is a method of ensuring that new
development bears a proportionate share of the cost of capital facilities and other costs
necessary to accommodate such development. These fees are established to promote and
protect the public health, safety and welfare.

Increase in residential and nonresidential development in the City creates a need for
increased funds to pay for the cost of street, traffic signal and bridge improvements which
are needed to serve the increasing development in the City.

Pursuant to the "Development Impact Fee Calculation and Nexus Report for the City of
Huntington Beach” (“Nexus Report™) dated October, 2011, as amended April 27, 2012,
which is incorporated herein by reference in these findings as though set forth in full, the
fees established pursuant to this Chapter are derived from, based upon, and do not exceed
the costs of providing additional street, traffic signal and bridge improvements
attributable to applicable new residential or nonresidential development. This study is
based in part upon master planning to more specifically identify existing circulation
system elements. '

The fees collected pursuant to this Chapter shall be used to finance the possible
acquisition and expansion of circulation systems identified herein in furtherance of the
City’s General Plan, as well as the Master Facilities Plan which is part of the Nexus Plan
and the City of Huntington Beach Capital Improvement Plan.

Detailed study of the impacts of future residential and nonresidential construction in the
City, along with an analysis of the need for the potential acquisition and expansion of
circulation systems has been prepared. This study is included in the Nexus Report.

12-3209.004/76802
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G. As set forth in the Nexus Report, there is a reasonable relationship between the need for
the potential acquisition and expansion of existing circulation system elements and
increase the number of vehicles set forth in this Chapter and the impacts of the types of
development for which the corresponding fee is charged. In addition, there is a
reasonable relationship between the fee's use and the type of development to which the
fee is charged and a reasonable relationship between the amount of the fee and the cost of
the system or portion thereof attributable to the development on which the fee is imposed.

SECTION 2. Sections 17.65.050, 17.64.070, 17.65.090, 17.65.100, and 17.65.120 of the
Huntington Beach Municipal Code are hereby amended to read as follows:

17.65.050 Establishment of a Fair Share Traffic Impact Mitigation Fee. A Fair Share
Traffic Impact Mitigation Fee is hereby established. Any person who, 60 days after the effective
date of this Chapter, seeks to develop land, or modify the use of land within the City, by
applying for a building permit or other entitlement for use, or an extension of a building permit
or other entitlement for use previously granted, for a development project that will generate net
additional vehicle trips on City streets, is hereby required to pay a Fair Share Traffic Impact
Mitigation Fee in the manner and amount specified in the current City of Huntington Beach Fee
Resolution separately adopted.

The City Council shall, by resolution, set the specific amount of the fee, applicability of the fee,
a formula for adjusting the fee to account for annual inflation in transportation improvement
construction costs, describe the benefit and impact area on which the development impact fee is
imposed, list the specific public improvements to be constructed, and describe the estimated cost
of these facilities.

This fee shall be adjusted as provided in the resolution setting the specific amount of the Fee.

17.65.070 Calculation and Pavment of the Traffic Impact Fee

(a) Fee Calculation. The Public Works Director shall be responsible for calculating the Fair
Share Traffic Impact Mitigation Fee required by this Chapter, in accordance with the Fair
Share Traffic Impact Mitigation Fee Schedule adopted by resolution of the City Council.
The applicable amount of the fee shall be estimated at least 60 days prior to the first
public hearing for any discretionary planning approvals required by City Zoning and
Subdivision Ordinance. The estimated fee shall identify the use category, the vehicle
trip-miles for the use and the total estimated for fee based upon the proposed size of the
developments. The fee estimated shall be recalculated as needed at the time a building
permit is issued, based on the vehicle trip generation characteristics of the final
development plan for which the building permit is issued.

(b) Payment Procedure for Commercial or Industrial Development Projects. Fees
required by this Chapter from a New Commercial or Industrial Development Project shall
be paid at the time that the City issues a building permit for the Project. ¢

(c) Payment Procedure for Residential Development Projects. The fee required by this
Chapter from a New Residential Development Project shall be paid before final inspection
of the dwelling unit on which the fee was imposed. However, the Planning Director may
adopt procedures to advance the time the fee is due on Residential Development Projects
consistent with Government Code Section 66007, as amended.

12-3209.004/76802
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Fee Payments for Phased Development Projects. If a Development Project will be
constructed in phases, and separate building permits and certificates of occupancy will be
issued for each phase, fees imposed pursuant to this Chapter shall be calculated on the
basis of the vehicle trip characteristics of the entire Development Project. Payment of the
fees may be made separately for each phase, provided the amount paid for each phase
shall be equal to the percentage that the vehicle trips for that phase represent of the total
development project’s vehicle trips. The fee per vehicle trip shall be the fee in effect at
the time payment is due. (3827-4/09, 3879-6/10)

Deposit of Fees. All Traffic Impact Fees collected shall be transferred for deposit into a
separate reserve account, as -specified in this Chapter, and used solely for the purposes
specified in this Chapter.  (3827-4/09, 3879-6/10)

17.65.090 Fee Refunds. Upon application, fees collected by the City pursuant to this Chapter

shall be refunded only under the following circumstances:

(a)

(b)

Erroneous or Illegal Collection. Fees will be refunded if the applicant demonstrates to
the satisfaction of the Public Works Director that they were erroneously or illegally
collected, or if the City is compelled to do so pursuant to a final judgment by a court of
competent jurisdiction. An application for a refund pursuant to this Section shall be filed
within ninety (90) days after the payment of the fees pursuant to Section 17.65.070.

City Failure to Commit Funds. Pursuant to Government Code Section 66001(e), fees
will be refunded if the City fails to commit them to a surface transportation improvement
project of the nature or type identified in the Master Facilities Plan, which is part of the
Nexus Report, within five years from the date that the. fees were collected from the
applicant. For purposes of this subsection, fees are deemed to have been “committed” if
they have been budgeted or otherwise encumbered by the City for an eligible
improvement, studies, design drawings or any necessary applications for approval by
other governmental agencies have been initiated, construction bidding has been initiated,
or improvements are under construction. Eligible refunds, plus interest at the City’s
average annual cost of funds, will be made only upon an application filed within 180 days
of the expiration of the fifth anniversary of the fee payment.

17.65.100 Fee Credits for Construction of Citvywide Surface Transportation Improvements

(2)

(b)

An applicant for a New Development project shall be entitled to a credit against the
amount of the Master Facilities Plan otherwise required by this Chapter, if the applicant
agrees to dedicate right-of-way needed for, or construct a traffic improvement listed in the
Master Facilities Plan. No credit shall be given for site-related improvements or site-
related right-of-way dedications.

Application. A separate application shall be filed for each adjustment request made
pursuant to this Section. Such application shall be filed with the Public Works Director
on a form provided by the Director, not later than:

(1) Thirty (30) days prior to the first public hearing on an applicable discretionary
permit application for the development project, pursuant to the City Zoning and
Subdivision Ordinance; or

(2)  If no such discretionary permit is required, at the time of application for a
building permit for the development project. Each application shall provide the
documentation and assurances specified below.

12-3209.004/76802

116


MartinSt
Rectangle


©

(d)

Ordinance No. 3944

Any credit application shall be considered pursuant to Section 17.65.070 in the same
manner as the fee calculation adjustment.

Credit for the Dedication of Non-Site-Related Right-of-Way. Credit for the
dedication of non-site-related right-of-way for streets or street segments listed in the
Master Facilities Plan shall be valued at 115 percent of the most recent assessed value as
determined by the Orange County Assessor, or at the fair market value established by a
private appraiser acceptable to the City. In no event shall the credit exceed the right-of-
way costs for the street segment specified in the Master Facilities Plan or other applicable
basis for the fee, nor shall the credit exceed the amount of the Fair Share Traffic Impact
Mitigation Fee that would otherwise apply. Credit for the dedication shall be provided
when the property has been conveyed at no cost to, and accepted by, the City in a manner
specified by the City.

Credit for Construction of Non-Site-Related Improvements. Applications for credit
for construction of non-site-related improvements shall submit acceptable engineering
drawings, specifications and construction cost estimates to the Public Works Director.
The Director shall recommend to the Planning Commission the amount of the credit for
improvement construction based on either these cost estimates or alternative estimates if
the Director determines reasonably that the estimates submitted by the applicant are
either unreliable or inaccurate. In no event shall the amount of the credit exceed the
improvement cost specified in the Master Facilities Plan, or other applicable basis for the
fee, nor shall the credit exceed the amount of the Fair Share Traffic Impact Mitigation
Fee that would otherwise apply.

No final inspection or certificate of occupancy for the Development Project may be
issued until: (1) the construction is completed and accepted by the City; (2) a suitable
maintenance and warranty bond is received and accepted by the City; and (3) all design,
construction, inspection, testing, bonding and acceptance procedures are in strict
compliance with City paving, drainage and other applicable requirements.

17.65.120 _Eligible Expenditures From Fee Reserve Account. All monies and interest

earnings in the Reserve Account established by this Chapter shall be expended on the
construction of surface transportation projects of the nature or type identified in the Master
Facilities Plan, or such other report as may be prepared from time to time to document the
reasonable fair share of the costs to mitigate the traffic impacts of new development. Such
expenditures may include, but are not necessarily limited to the following;

(a)

(b)

(©)

(d)

Reimbursement for all direct and indirect costs incurred by the City to construct surface
transportation improvements pursuant to this Chapter, including the cost of land and right-
of-way acquisition, planning, legal advice, engineering, design, construction and
equipment.

Reimburse the City for the construction of surface transportation projects of the nature or
type identified in the Master Facilities Plan, or such other report as may be prepared from
time to time to document the reasonable fair share of the costs to mitigate the traffic
impacts of new development constructed by the City with local funds from other sources.

Costs of issuance or debt service associated with bonds, notes or other security instruments
issued to fund surface transportation improvements identified in the Master Facilities Plan.

Reimbursement for administrative costs incurred by the City in establishing or maintaining
the Reserve Account required by this Chapter, including the cost of studies to establish the
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requisite nexus between the fee amount and the use of fee proceeds. City administrative
costs shall not exceed ten (10) percent of the Reserve Account balance in any fiscal year.

(e) No Reserve Account funds shall be used to pay for capital improvements that are
associated with existing arterial street segment or signalized intersection Level of Service
deficiencies, except to the extent that new development contributes to the further
degradation of operations, nor shall Reserve Account funds be used for periodic surface
transportation system maintenance.

SECTION 3. Sections 17.65.030, 17.65.040, and 17.65.080 are hereby deleted in
entirety from this chapter. :

SECTION 4. Section 17.65.050 is hereby added to this chapter, said section to read as
follows:

17.65.150 Severability. If any section, phrase, sentence, or portion of this Chapter is for any
reason held invalid or unconstitutional by any court of competent jurisdiction, such portions shall
be deemed a separate, distinct, and independent provision; and such holding shall not affect the
validity of the remaining portions thereof.

SECTION 5. All other sections of Chapter 17.65 not modified by this ordinance shall
remain in full force and effect.

SECTION 6. This ordinance shall become effective 30 days after its adoption.

PASSED AND ADOPTED by the City Council of the City of Huntington Beach at a

regular meeting thereofheldonthe  day of ,20 .
Mayor
ATTEST: INITIATED AND APPROVED:
City Clerk <~ Director of Pdblic Works
REVIEWED AND APPROVED:

APPROVED AS TO FORM:
O City Attorney v

{L}rl@-

City Manager
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ORDINANCE NO. 3944
LEGISLATIVE DRAFT
Chapter 17.65

FAIR SHARE TRAFFIC IMPACT FEE

(3048-9/90, 3477-11/00, 3617-10/03, 3827-4/09, 3879-6/10)
Note: Ordinance No. 3827 (expired 4/15/10) and Ordinance No. 3879, effective from 5/3/10 to 5/3/11, temporarily defer
the payment of certain Development Impact Fees.

Sections:
17.65.010 Short Title

17.65.015 - Legislative findings,
17.65.020 Intent and Purposes

17.65.030 Definitions

17.65.040 Applicability of Chapter

17.65.050 Establishment of a Fair Share Traffic Impact Mitigation Fee

17.65.060 Exemption

17.65.070 Calculation and Payment of the Traffic Impact Fee

17.65.080 Fee Adjustments

17.65.090 Fee Refunds

17.65.100 Fee Credits for Construction of Citywide Surface Transportation
Improvements

17.65.110 Establishment of Reserve Account for Fees

17.65.120 Eligible Expenditures From Fee Reserve Account

17.65.130 Annual Program Review and Periodic Adjustment of the Fee

17.65.140 Preparation of Implementation Guidelines

17.65.150 Severability,

17.65.010 Short Title

This Chapter of the Municipal Code may be cited as the “Fair Share Traffic Impact Fee
Ordinance”.

17.65.015 - Legislative findings.

A The State of California, through the enactment of Government Code Sections 66001
through 66009 has authorized the City to enact development impact fees.

B. The imposition of development impact fees is a method of ensuring that new
development bears a proportionate share of the cost of capital facilities and other costs
necessary to accommodate such development. These fees are established to promote and
protect the public health, safety and welfare.

C. Increase in residential and nonresidential development in the City creates a need for
increased funds to pay for the cost of street, traffic signal and bridge improvements which
are needed to serve the increasing development in the City.

D. Pursuant to the "Development Impact Fee Calculation and Nexus Report for the City of

Huntington Beach Municipal Code Chapter 17.65 Page 1 of 11
6/2/10
12-3209.004/78740

119



KEY
INSERTIONS: Double underline
DELETIONS  Strikethrough

Huntington Beach” (“Nexus Report™) dated October, 2011, as amended April 27, 2012,

which is approved and incorporated herein by reference in these findings as though set
forth in full, the fees established pursuant to this Chapter are derived from, based upon,
and do not exceed the costs of providing additional street, traffic signal and bridge
improvements attributable to new residential or nonresidential construction. This study is

based in part upon master planning to more specifically identifv existing circulation
svstem elements.

E. The fees collected pursuant to this Chapter shall be used to finance the possible

acquisition and expansion of circulation systems identified herein in furtherance of the
City’s General Plan, as well as the Master Facilities Plan which is part of the Nexus Plan

and the City of Huntington Beach Capital Improvement Plan.

E Detailed study of the impacts of future residential and nonresidential construction in the
City, along with an analysis of the need for the potential acquisition and expansion of
circulation systems has been prepared. This study is included in the Nexus Report.

G. As set forth in the Nexus Report, there is a reasonable relationship between the need for
the potential acquisition and expansion of existing circulation system elements_and
increase the number of vehicles set forth in this Chapter and the impacts of the types of
development for which the corresponding fee is charged. In addition, there is a
reasonable relationship between the fee's use and the type of development to which the
fee is charged and a reasonable relationship between the amount of the fee and the cost of
the system or portion thereof attributable to the development on which the fee is imposed.

17.65.020 Intent and Purposes

This Chapter is intended to implement the goals, objectives and policies of the City of
Huntington Beach General Plan, by ensuring that the City’s adopted Level of Service standards
for arterial roadways and signalized intersections are maintained when new development is
constructed within the City limits. By imposing a fee that is reasonably related to the burdens
created by new development on the City’s surface transportation system, together with funding
available from other City revenue sources, the City will be able to construct the required capital
improvements, accommodate projected growth and fulfill the goals, objectives and policies of
the City’s General Plan.

It is the intent of the City Council that the fee required by this Chapter shall be supplementary to
any conditions imposed upon a development project pursuant to other provisions of the
Municipal Code, the Subdivision Map Act, the California Environmental Quality Act, other state
and local laws, ordinances or Charter provisions which may authorize the imposition of
conditions on development.

17.65.030 Definitions See Chapter 17.73 of this Code
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17.65.050 Establishment of a Fair Share Traffic Impact Mitigation Fee. A Fair Share

Traffic Impact Mitigation Fee is hereby established. Any person who, 60 days after the effective
date of this Chapter, seeks to develop land, or modify the use of land within the City, by
applying for a building permit or other entitlement for use, or an extension of a building permit
or other entitlement for use previously granted, for a development project that will generate net
additional vehicle trips on City streets, is hereby required to pay a Fair Share Traffic Impact
Mitigation Fee in the manner and amount specified in the current City of Huntington Beach Fee

Resolution separately adopted. herein-

The City Council shall, by resolution, set the specific amount of the fee, applicability of the fee,
a formula for adJustmg the fee to account for annual inflation in transportation improvement
construction costs, describe the benefit and impact area on which the development impact fee is
imposed, list the spec1ﬁc pubhc 1mprovcments to bc constructed and describe the est1matcd cost

17.65.060 Exemptions

(a) Exemption Categories. The following development projects shall be exempt from the
requirements of this Chapter:

Huntington Beach Municipal Code Chapter 17.65 Page 4 of 11
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(1)  Government and public facilities.

(2)  Alteration or expansion of an existing building in which no additional dwelling
units are created, the use is not changed, and where no additional vehicle trips will
be produced over and above those produced by the existing building.

(3)  The construction of accessory buildings, structures or uses which will not produce
additional vehicular trips over and above those produced by the principal building
or use of the land.

(4)  The replacement of a destroyed or partially destroyed building or structure with a
new building or structure of the same size and use, provided that no additional
vehicle trips will be produced over and above those produced by the original use of
the land.

Claim for Exemption Required. Any claim of exemption must be filed in the same
manner and will be considered pursuant to the same procedure as for a fee adjustment as
provided in Section 17.65080(c).

17.65.070 Calculation and Payment of the Traffic Impact Fee

Note: Ordinance No. 3827 (expired 4/15/10) and Ordinance No. 3879, effective from 5/3/10 to 5/3/11, temporarily defer
the payment of certain Development Impact Fees.

(a)

(b)

(©)

(d)

Fee Calculation. The Public Works Director shall be responsible for calculating the Fair
Share Traffic Impact Mitigation Fee required by this Chapter, in accordance with the Fair
Share Traffic Impact Mitigation Fee Schedule adopted by resolution of the City Council.
The applicable amount of the fee shall be estimated at least 60 days prior to the first public
hearing for any discretionary planning approvals required by City Zoning and Subdivision
Ordinance. The estimated fee shall identify the use category, the vehicle trpstrip-miles
for the use and the total estimated for fee based upon the proposed size of the
developments. The fee estimated shall be recalculated as needed at the time a building
permit is issued, based on the vehicle trip generation characteristics of the final
development plan for which the building permit is issued. (3827-4/09, 3879-6/10)

Note: Ordinance No. 3827 (expired 4/15/10) and Ordinance No. 3879, effective from 5/3/10 to 5/3/11,

temporarily defer the payment of certain Development Impact Fees.

Payment Procedure for Commercial or Industrial Development Projects. Fees
required by this Chapter from a New Commercial or Industrial Development Project shall
be paid at the time that the City issues a building permit for the Project. (3827-4/09, 3879-6/10)
Note: Ordinance No. 3827 (expired 4/15/10) and Ordinance No. 3879, effective from 5/3/10 to 5/3/11,

temporarily defer the payment of certain Development impact Fees.

Payment Procedure for Residential Development Projects. The fee required by this
Chapter from a New Residential Development Project shall be paid before final inspection
of the dwelling unit on which the fee was imposed. However, the Planning Director may
adopt procedures to advance the time the fee is due on Residential Development Projects
consistent with Government Code Section 66007, as amended. (3827-4/09, 3879-6/10)

Note: Ordinance No. 3827 (expired 4/15/10) and Ordinance No. 3879, effective from 5/3/10 to 5/3/11,

temporarily defer the payment of certain Development Impact Fees.

Fee Payments for Phased Development Projects. If a Development Project will be
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constructed in phases, and separate building permits and certificates of occupancy will be
issued for each phase, fees imposed pursuant to this Chapter shall be calculated on the
basis of the vehicle trip characteristics of the entire Development Project. Payment of the
fees may be made separately for each phase, provided the amount paid for each phase
shall be equal to the percentage that the vehicle trips for that phase represent of the total
development project’s vehicle trips. The fee per vehicle trip shall be the fee in effect at
the time payment is due. (3827-4/09, 3879-6/10)

Note: Ordinance No. 3827 (expired 4/15/10) and Ordinance No. 3879, effective from 5/3/10 to 5/3/11,

temporarily defer the payment of certain Development Impact Fees.

(¢)  Deposit of Fees. All Traffic Impact Fees collected shall be transferred for deposit into a
separate reserve account, as specified in this Chapter, and used solely for the purposes
specified in this Chapter. (3827-4/09, 3879-6/10)

Note: Ordinance No. 3827 (expired 4/15/10) and Ordinance No. 3879, effective from 5/3/10 to 5/3/11,
temporarily defer the payment of certain Development impact Fees.

| 17.65.080 Fee Adjustments See Chapter 17.73
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17.65.090 Fee Refunds

Upon application, fees collected by the City pursuant to this Chapter shall be refunded only
under the following circumstances:

(2)

(b)

Erroneous or Illegal Collection. Fees will be refunded if the applicant demonstrates to
the satisfaction of the Public Works Director that they were erroneously or illegally
collected, or if the City is compelled to do so pursuant to a final judgment by a court of
competent jurisdiction. An application for a refund pursuant to this Section shall be filed
within ninety (90) days after the payment of the fees pursuant to Section 17.65.070.

City Failure to Commit Funds. Pursuant to Government Code Section 66001 (e), fees
will be refunded if the City fails to commit them to a surface transportation improvement
project of the nature or type identified in the Transpertation-System-Needs
AnatysisMaster Facilities Plan, which is a part of the Nexus Report, within five years
from the date that the fees were collected from the applicant. For purposes of this
subsection, fees are deemed to have been “committed” if they have been budgeted or
otherwise encumbered by the City for an eligible improvement, studies, design drawings
or any necessary applications for approval by other governmental agencies have been
initiated, construction bidding has been initiated, or improvements are under construction.
Eligible refunds, plus interest at the City’s average annual cost of funds, will be made only
upon an application filed within 180 days of the expiration of the fifth anniversary of the
fee payment.

17.65.100 Fee Credits for Construction of Citywide Surface Transportation Improvements

(a)

(b)

An applicant for a New Development project shall be entitled to a credit against the
amount of the Fair Share Traffic Impact Mitigation Fee otherwise required by this
Chapter, if the applicant agrees to dedicate right-of-way needed for, or construct a traffic
improvement listed in, the %&aspeﬁaﬁe&%ﬁemNeeés%:&al—ys&sMaster Facilities Plan.
No credit shall be given for site-related improvements or site-related right-of-way
dedications.

Application. A separate application shall be filed for each adjustment request made
pursuant to this Section. Such application shall be filed with the Public Works Director
on a form provided by the Director, not later than:
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(1) Thirty (30) days prior to the first public hearing on an applicable discretionary
permit application for the development project, pursuant to the City Zoning and
Subdivision Ordinance; or

(2) If no such discretionary permit is required, at the time of application for a building
permit for the development project. Each application shall provide the
documentation and assurances specified below.

Any credit application shall be considered pursuant to Section 17.65.070 in the same
manner as the fee calculation adjustment.

(¢)  Credit for the Dedication of Non-Site-Related Right-of-Way. Credit for the dedication
of non-site-related right-of-way for streets or street segments listed in the Fransportation
Master Facilities Plan shall be valued at 115 percent of the most
recent assessed value as determined by the Orange County Assessor, or at the fair market
value established by a private appraiser acceptable to the City. In no event shall the credit
exceed the right-of-way costs for the street segment specified in the Transportation
Master Facilities Plan, or other applicable basis for the fee, nor
shall the credit exceed the amount of the Fair Share Traffic Impact Mitigation Fee that
would otherwise apply. Credit for the dedication shall be provided when the property has
been conveyed at no cost to, and accepted by, the City in a manner specified by the City.

(d)  Credit for Construction of Non-Site-Related Improvements. Applications for credit
for construction of non-site-related improvements shall submit acceptable engineering
drawings, specifications and construction cost estimates to the Public Works Director.
The Director shall recommend to the Planning Commission the amount of the credit for
improvement construction based on either these cost estimates or alternative estimates if
the Director determines reasonably that the estimates submitted by the applicant are either
unreliable or inaccurate. In no event shall the amount of the credit exceed the
improvement cost specified in the FranspertationSystemNeeds-Analysis Master
Facilities Plan, or other applicable basis for the fee, nor shall the credit exceed the amount
of the Fair Share Traffic Impact Mitigation Fee that would otherwise apply.

No final inspection or certificate of occupancy for the Development Project may be issued
until: (1) the construction is completed and accepted by the City; (2) a suitable
maintenance and warranty bond is received and accepted by the City; and (3) all design,
construction, inspection, testmg, bonding and acceptance procedures are in strict
compliance with City paving, drainage and other applicable requirements.

17.65.110 Establishment of Reserve Account for Fees

Pursuant to Government Code Section 66006, fees paid to the City pursuant to this Chapter shall
be deposited into a separate Reserve Account in the City’s General Fund and used solely for the
purposes of providing surface transportation improvements. All monies deposited into the
Reserve Account established by this Chapter shall be held separate and apart from other City
funds. All interest or other earnings on the unexpended balance in the Reserve Account shall be
credited to the Reserve Account.

17.65.120 Eligsible Expenditures From Fee Reserve Account

All monies and interest earnings in the Reserve Account established by this Chapter shall be
expended on the construction of surface transportation projects of the nature or type identified in
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| the FranspertationSystem Needs-Analysis Master Facilities Plan, or such other report as may be

prepared from time to time to document the reasonable fair share of the costs to mitigate the
traffic impacts of new development. Such expenditures may include, but are not necessarily
limited to the following: ~

(a) Reimbursement for all direct and indirect costs incurred by the City to construct surface
transportation improvements pursuant to this Chapter, including the cost of land and right-
of-way acquisition, planning, legal advice, engineering, design, construction and
equipment.

(b) Reimburse the City for the construction of surface transportation projects of the nature or
| type identified in the Transportation-System-Needs-Analysis Master Facilities Plan, or such
other report as may be prepared from time to time to document the reasonable fair share of
the costs to mitigate the traffic impacts of new development constructed by the City with
local funds from other sources. '

(c) Costs of issuance or debt service associated with bonds, notes or other security instruments
issued to fund surface transportation improvements identified in the Transpertation-System

Needs-Analysis Master Facilities Plan.

(d) Reimbursement for administrative costs incurred by the City in establishing or maintaining
the Reserve Account required by this Chapter, including the cost of studies to establish the
requisite nexus between the fee amount and the use of fee proceeds. City administrative
costs shall not exceed ten (10) percent of the Reserve Account balance in any fiscal year.

(¢) No Reserve Account funds shall be used to pay for capital improvements that are
associated with existing arterial street segment or signalized intersection Level of Service
deficiencies, except to the extent that new development contributes to the further
degradation of operations, nor shall Reserve Account funds be used for periodic surface
transportation system maintenance.

17.65.130 Annual Program Review and Periodic Adjustment of the Fee

Within 180 days after the last day of each fiscal year, the City Council shall review the status of
compliance with this Chapter, including the amount of fees collected, expenditures from the
Reserve Account, and the degree to which the fees collected pursuant to this Chapter are
assisting the City to mitigate the surface transportation impacts of new development. At least
every five (5) years after the effective date of the Ordinance enacting this Chapter, the Public
Works Director shall prepare, and the City Council shall consider, the fee formula established to
implement this Chapter, whether any adjustment in the fee formula or use of fee proceeds is
warranted, or any other changes are needed to the procedures established by this Chapter, to
fulfill the goals, objectives or policies of the City’s General Plan. Each year between periodic
reviews of the fee formula, the fee shall be increased by a factor to account for inflation in
surface transportation construction costs, as provided in the City Council resolution setting the
fee amount. (3617-10/03)

17.65.140 Preparation of Implementation Guidelines

Within sixty (60) days after the effective date of the Ordinance enacting this Chapter, the
Director of Public Works shall prepare administrative guidelines to implement the provisions of
this Chapter. The guidelines shall include administrative procedures, example fee calculations,
application forms and such other information that will assist City staff, decision makers,
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developers ands the public to understand how the provisions of this Chapter are to be
implemented.” .

17.65.150 Severability. If any section. phrase, sentence, or portion of this Chapter is for anv

reason held invalid or unconstitutional by any court of competent jurisdiction, such portions shall
be dcemed a separate, distinct, and independent provision; and such holding shall not affect the
validity of the remaining portions thereof.
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ORDINANCE NO. 3945

AN ORDINANCE OF THE CITY OF HUNTINGTON BEACH
DELETING CHAPTER 17.66 OF THE HUNTINGTON BEACH MUNICIPAL
CODE AND ADDING CHAPTER 17.67 RELATING TO LIBRARY
DEVELOPMENT IMPACT FEES

The City Council of the City of Huntington Beach does hereby ordain as follows:

SECTION 1. Chapter 17.66 of the Huntington Beach Municipal Code is hereby deleted
in its entirety.

SECTION 2. Chapter 17.67 is hereby added to the Huntington Beach Municipal Code
said Chapter to read as follows:
Chapter 17.67

LIBRARY DEVELOPMENT IMPACT FEES

Sections: :
17.67.010 Intent and Purpose
17.67.015 Legislative Finding
17.67.020 Definitions
17.67.030 Establishment of a Library Development Impact Fee
17.67.035 Fund Established
17.67.036 Fee imposed.
17.67.040 Exemptions and Credits
17.67.045 Calculation of Required Fees
17.67.050 Payment of Fees
17.67.055 Fee Payments for Phased Development Projects
17.67.060 Refund
17.67.065 Use of Funds
17.67.070 Fee Adjustments
17.67.072 Appeals
17.67.075 Credit for Construction of Non-Site-Related Improvements
17.67.080 Eligible Expenditures From Fee Reserve Account.
17.67.090 Annual report and amendment procedures.
17.67.100 Effect of Library Development Impact Fee on zoning and subdivision
regulations.
17.67.110 Violation—Penalty.
17.67.120 Severability.
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17.67.010 Intent and Purpose. The purpose of this Chapter is to establish a Library
Development Impact Fee upon future Development Projects, an equitable share of the cost of
mitigating future Library Facility needs created by such projects.

A Library Development Impact Fee is being created for the purpose of assuring that the impacts
created by new developments in the City of Huntington Beach pay a fair share of the
proportional costs required for expansion of library facilities and collections.

This Chapter is intended to implement the goals, objectives and policies of the City of
Huntington Beach General Plan, as well as following recommendations in the Master Facilities
Plan, a part of the Nexus Report (as described below), and the City of Huntington Beach Capital
Improvement Plan by ensuring that the City’s expansion of library facilities and collections are
maintained when new development is constructed within the City limits. By imposing a fee that
is reasonably related to the burdens created by new development on the City’s Library Services,
together with funding available from other City revenue sources, the City will be able to
construct the required capital improvements, accommodate projected growth and fulfill the
goals, objectives and policies of the City’s General Plan and Master Facilities Plan a part of the
Nexus Repor6.

It is the intent of the City Council that the fee required by this Chapter shall be supplementary to
any conditions imposed upon a development project pursuant to other provisions of the
Municipal Code, the Subdivision Map Act, the California Environmental Quality Act, other state
and local laws, ordinances or chapter provisions which may authorize the imposition of
conditions on development.

17.67.015 Legislative Findings.

A. The State of California, through the enactment of Government Code Sections 66001
through 66009 has authorized the City to enact development impact fees.

B. The imposition of development impact fees is a method of ensuring that new
development bears a proportionate share of the cost of capital facilities and other costs
necessary to accommodate such development. These fees are established to promote and
protect the public health, safety and welfare.

C. Increase in residential development in the City increases the demand on the amount of
library space and collection items.

D. Pursuant to the "Development Impact Fee Calculation and Nexus Report for the City of
Huntington Beach” (“Nexus Report™) dated October, 2011, as amended April 27, 2012,
which is incorporated herein by reference in these findings as though set forth in full, the
fees established pursuant to this Chapter are derived from, based upon, and do not exceed
the costs of providing additional library services attributable to applicable new residential
development. This study is based in part upon master planning to more specifically
identify capital facilities to serve new development; the expansion of the amount of
library facilities space and the number of collection items in the systems.
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E. The fees collected pursuant to this Chapter shall be used to finance the expansion of
library facilities and collections identified herein in furtherance of the City’s General
Plan, as well as the Master Facilities Plan which is a part of the Nexus Report and the
City of Huntington Beach Capital Improvement Plan.

F. A detailed study of the impacts of future residential construction in the City, along with
an analysis of the need for the expansion of library facilities and collections has been
prepared. This study is included in the Nexus Report.

G. As set forth in the Nexus Report, there is a reasonable relationship between the need for
the expansion of library facilities and collections set forth in this Chapter and the impacts
of the types of development for which the corresponding fee is charged. In addition, there
is a reasonable relationship between the fee's use and the type of development to which
the fee is charged and a reasonable relationship between the amount of the fee and the
cost of the facilities and collections or portion thereof attributable to the development on
which the fee is imposed.

17.67.020 Definitions. Shall be as set forth in Chapter 17.73 of this Code

17.67.030 Establishment of a Library Development Impact Fee. There is imposed a Library
Development Impact Fee on all new non-subdivided Residential and Nonresidential development
in the City.

17.67.035 Fund Established. A Library Development Impact Fee fund is established. The
Library Development Impact Fee fund is a fund to be utilized for payment of the actual or
estimated costs of Library services and collections as set forth in the Nexus Report which
includes the Master Facilities Plan, as well as the City of Huntington Beach Capital
Improvement Plan related to new residential construction.

17.67.036 - Fee imposed.

A. Any person who, 60 days after the effective date of this Development Impact Fee
Ordinance, seeks to engage in non-subdivided Residential or Nonresidential development
including mobilehome development by obtaining a building permit or other discretionary
approval is required to pay a Library Development Impact Fee in the manner and amount
as set forth in the current City of Huntington Beach Fee Resolution separately adopted.

B. No certificate of occupancy, temporary certificate of occupancy, final building permit
approval or construction approval for a mobilehome pad or pads, as applicable, for the
activities listed in this Chapter, shall be issued unless and until the Library Development
Impact Fee required by this Chapter has been paid to the City.

17.67.040 Exemptions and credits.

A. Exemptions. Any claim of exemption must be made no later than the time of application
for a building permit or mobilehome construction approval. Any claim of exemption
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must be filed in the same manner and will be considered pursuant to the same procedure
as for a fee adjustment as provided in Chapter 17.73. The following shall be exempted
from payment of the Library Development Impact Fee:

1.

12-3209.005/77615

Residential development.

a. Alteration or expansion of an existing residential building in which no
additional dwelling units are created, the use is not changed and where no
additional library services will be provided over and above those provided
by the existing building;

b. The replacement of a destroyed or partially destroyed building or structure
with a new building or structure of the same size and use, provided that no
additional library services will be required over and above those provided
by the original use of the land;

c. The construction of residential accessory buildings, structures or uses
which will not require additional library services over and above those
provided by the principal building or use of the land,;

d. The installation of a replacement mobilehome on a lot or other such site
when a Library Development Impact Fee for such mobilehome site has
previously been paid pursuant to this Chapter, or where a mobilehome
legally existed on such site on or prior to the effective date of the
ordinance codified in this Chapter;

€. Construction, replacement or rebuilding of a single-family dwelling (one
(1) unit per lot) on an existing lot of record, or the replacement of one (1)
mobilehome with another on the same pad, or the moving and relocation
of a single-family home from one (1) lot within the City to another lot
within the City. This exemption shall not apply to tract development, to
the development of more than one (1) unit per lot, nor to the replacement
of a single-family dwelling with more than one (1) dwelling unit;

Affordable housing for lower income households. Property rented, leased, sold,
conveyed or otherwise transferred, at a rental price or purchase price which does
not exceed the "affordable housing cost," as defined in Section 50052.5 of the
California Health and Safety Code when provided to a "lower income household"
as defined in Section 50079.5 of the California Health and Safety Code or "very
low-income household" as defined in Section 50105 of the California Health and
Safety Code. This exemption shall require the applicant to execute an agreement
to guarantee that the units shall be maintained for lower and very low-income
households whether as units for rent or for sale or transfer. The agreement shall
be in the form of a deed restriction or other legally binding and enforceable
document acceptable to the City Attorney and shall bind the owner and any
successor-in-interest to the real property being developed. The agreement shall
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subordinate, if required, to any state or federal program providing affordable
housing to lower and very low-income households. The agreement shall be
recorded with the Orange County Recorder prior to the issuance of a certificate of
occupancy. Applicant or any successor-in-interest shall be required to provide
annually, or as requested, the names of all tenants or purchasers, current rents and
income certification to insure compliance. Voluntary removal of the housing
restriction or violation of the restriction shall require the applicant or any
successor-in-interest to pay the then applicable Library Development Impact Fee
at the time of voluntary conversion or as imposed at the time of violation on the
unit in violation, plus any attorneys' fees and costs of enforcement, if applicable;

Credits. Any applicant whose development is located within a community facilities
district (CFD) or, and is subject to the assessments thereof, shall receive an offset credit
towards the fees established by this Chapter to the extent that the assessments fund
improvements within the CFD which would otherwise be funded by the Development
Impact Fees established by this Chapter.

17.67.045 Calculation of Required Fees.

A.

At the time of the issuance of the building permit, the Director of Planning and Building
or his/her designee (“Director”) shall calculate the amount of the applicable Library
Development Impact Fee due as specified in the current fee resolution setting the amount
of the fee.

The Director shall calculate the amount of the applicable Library Development Impact
Fee due by:

1. Determining the number and type of dwelling units in a residential development
or mobilehome pads in a mobilehome park or site, and multiplying the same by
the Library Development Impact Fee amount per dwelling unit or pad as
established by the current fee resolution setting the amount of the fee;

2. Determining the gross square feet of floor area, or number of lodging units, type
of use and location in a nonresidential development, and multiplying the same by
the Library Development Impact Fee amount as established by the current fee
resolution setting the amount of the fee;

3. Determining the number and type of dwelling units and the nonresidential number
of lodging units or gross square feet of floor area, type of use and location in a
structure containing mixed uses which include a residential use, and multiplying
the same by the Library Development Impact Fee amount for each use as
established by the current fee resolution setting the amount of the fee; :

4. Determining the gross square feet of floor area, or number of lodging units, type
of use and location in a structure containing mixed uses which include two (2) or
more nonresidential principal uses, and multiplying the same by the Library
Development Impact Fee amount as established by the current fee resolution. The
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gross square feet of floor area of any accessory use will be charged at the same
rate as the predominant principal use unless the Department of Planning and
Building finds that the accessory use is related to another principal use.

17.67.050 Payment of Fees.

A

The City shall collect from the applicant the Library Development Impact Fee prior to the
issuance of a certificate of occupancy, temporary certificate of occupancy, final building
permit approval or construction approval for mobilehome pad or pads, whichever occurs
first.

Except for any adjustment charge allocated to the City all funds collected shall be properly
identified and promptly transferred for deposit in the library facilities impact fee fund and
used solely for the purposes specified in this Chapter.

17.67.055 Fee Payments for Phased Development Projects. If a Development Project will be

constructed in phases, and separate building permits and certificates of occupancy will be issued
for each phase, fees imposed pursuant to this Chapter shall be calculated on the basis of the
development characteristics of the entire Development Project. Payment of the fees may be
made separately for each phase, provided the amount paid for each phase shall be equal to the
percentage that that phase represents of the total development project’s development
characteristics. The fee shall be the fee in effect at the time payment is due.

17.67.060 - Refund.

A.

Any applicant who has paid a Library Development Impact Fee pursuant to this Chapter
may apply to the Director for a full or partial refund of same, if, within one (1) year after
collection of the Library Development Impact Fee the fee has been modified as follows:
reduction in the number of dwelling units, a change in the type of dwelling units, a
reduction in square footage, or the applicability of an exemption pursuant to this Chapter.
In the event a refund is issued, the City may retain a sum up to twenty (20%) percent of
the Development Impact Fee paid by the applicant to offset the administrative costs of
refund. In no event shall a refund exceed the amount of the Library Development Impact
Fee actually paid.

Erroneous or Illegal Collection. Fees will be refunded if the applicant demonstrates to
the satisfaction of the Director that they were erroneously or illegally collected. If the
Director determines the fees were not erroneously or illegally collected, then the
applicant may appeal the decision pursuant to Chapter 17.73 Appeals. An application for
a refund pursuant to this Section MUST be filed within ninety (90) days after the
payment of the fees.

City Failure to Commit Funds. Pursuant to the Mitigated Fee Act, upon application of
the then current landowner, fees will be refunded if the City fails to commit them to a
project of the nature or type identified in the Nexus Report within five years from the
date that the fees were collected from the applicant. For purposes of this subsection, fees
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are deemed to have been “committed” if they have been budgeted or otherwise
encumbered by the City for an eligible improvement, studies, design drawings or any
necessary applications for approval by other governmental agencies have been initiated,
construction bidding has been initiated, or improvements are under construction. Eligible
refunds, plus interest at the City’s average annual cost of funds will be made only upon
an application filed within 180 days of the expiration of the fifth anniversary of the fee
payment.

17.67.065 Use of Funds

A.

E.

Funds collected from the Library Development Impact Fee shall be used to fund the costs
of expansion of the amount of library space and the number of collection items in the
Library’s collection attributable to new residential construction and shall include:

1. The acquisition of additional property for Library expansion;

2. The construction of new facilities for Library Services;

3. The furnishing of new buildings or facilities for Library Services;

4. The purchase of Library collections to expand the collections;

5. The funding of a master plan to identify capital facilities to serve new users and
patrons;

6. The cost of financing (e.g., interest payments).

7. Projects identified in the City of Huntington Beach General Plan, the Master
Facilities Plan included in the Nexus Report, City of Huntington Beach Capital
Improvement Plan, adopted annual City of Huntington Beach budget, or City
Council approved development projects.

Funds shall not be used for periodic or routine maintenance or to maintain or repair
existing buildings.

Revenue raised would be limited to capitalized cost related to growth.

In the event that bonds or similar debt instruments are issued for advanced provision of
capital facilities for which Library Development Impact Fees may be expended, impact
fees may be used to pay debt service on such bonds or similar debt instruments to the

extent that the facilities provided are of the type described in this Chapter.

Funds may be used to provide refunds as described in this Chapter.

17.67.070 Fee Adjustments Shall be as set forth in Chapter 17.73 of this Code
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17.67.072 Appeals Shall be as set forth in Chapter 17.73 of this Code

17.67.075 _ Credit for Construction of Non-Site-Related Improvements. Applications for
credit for construction of non-site-related improvements shall include acceptable engineering
drawings, specifications and construction cost estimates submitted to the Director. The Director
shall determine the amount of the credit for improvement construction based on either these cost
estimates or alternative estimates if the Director determines reasonably that the estimates
submitted by the applicant are either unreliable or inaccurate. In no event shall the amount of the
credit exceed the improvement cost specified in the Nexus Report, or other applicable basis for
the fee, nor shall the credit exceed the amount that would otherwise apply.

No final inspection or certificate of occupancy for the Development Project may be issued until:
(1) the construction is completed and accepted by the City; (2) a suitable maintenance and
warranty bond is received and accepted by the City; and (3) all design, construction, inspection,
testing, bonding and acceptance procedures are in strict compliance with City paving, drainage
and other applicable requirements.

17.67.080 _Eligible Expenditures From Fee Reserve Account. All monies and interest
earnings in any Reserve Account shall be expended on the projects of the nature or type
identified in the Nexus Report, or such other report as may be prepared from time to time to
document the reasonable fair share of the costs to mitigate the impact of new development on the
expansion of Library Services and collections.

17.67.090 Annual report and amendment procedures.

A. Within one hundred eighty (180) days after the last day of each fiscal year, the Director
of Library Services of the City of Huntington Beach shall evaluate progress in
implementation of the Library Development Impact Fee and shall prepare a report
thereon to the City Council in accordance with Government Code Section 66006,
incorporating among other things:

1. The expansion of Library Services and collections commenced, purchased or
completed utilizing monies from the Library Development Impact Fee fund;

2. The amount of the fees collected and the interest earned;
3. The amount of Library Development Impact Fees in the fund; and
4, Recommended changes to the Library Development Impact Fee, including, but
not necessarily limited to changes in this Library Development Impact Fee
chapter or fee resolution.
B. Based upon the report and such other factors as the City Council deems relevant and
applicable, the City Council may amend the ordinance codified in this Chapter or the fee

resolution implementing this Chapter. Changes to the Library Development Impact Fee
rates or schedules may be made by amending the fee resolution. Any change which
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increases the amount of the Library Development Impact Fee shall be adopted by the City
Council only after a noticed public hearing. Nothing herein precludes the City Council or
limits its discretion to amend the ordinance codified in this Chapter or the fee resolution
establishing Library Development Impact Fee rates or schedules at such other times as
may be deemed necessary.

17.67.100 Effect of Library Development Impact Fee on zoning and subdivision
regulations. This Chapter shall not affect, in any manner, the permissible use of property,
density/intensity of development, design and improvement standards and public improvement
requirements or any- other aspect of the development of land or construction of buildings, which
may be imposed by the City pursuant to the City's zoning regulations, subdivision regulations or
other ordinances or regulations of the City, which shall be operative and remain in full force and
effect without limitation with respect to all residential and nonresidential development.

17.67.110 Violation—Penalty. A violation of this Chapter shall be prosecuted in the same
manner as misdemeanors are prosecuted; and upon conviction, the violator shall be punishable
according to law. However, in addition to or in lieu of any criminal prosecution, the City shall
have the power to sue in civil court to enforce the provisions of this Chapter.

17.67.120 Severability. If any section, phrase, sentence, or portion of this Chapter is for any
reason held invalid or unconstitutional by any court of competent jurisdiction, such portions shall
be deemed a separate, distinct, and independent provision; and such holding shall not affect the
validity of the remaining portions thereof.

SECTION 3. This ordinance shall become effective 30 days after its adoption.

PASSED AND ADOPTED by the City Council of the City of Huntington Beach at a
regular meeting thereof held on the day of , 20

Mayor

ATTEST:

City Clerk | 17 ~7 -
Dir@or/of L"’ﬁ)rary Services
REVIEWED AND APPROVED:

APPROVED AS TO FORM:

City Manager —_— )
- E/‘v\&//u\‘ J /V\ 4%1,"}%\/-\
S )0

) City Attorney

2.
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ORDINANCE NO. _ 3%46
AN ORDINANCE OF THE CITY OF HUNTINGTON BEACH
AMENDING THE HUNTINGTON BEACH MUNICIPAL CODE
BY ADDING CHAPTER 17.76 RELATING TO PARKLAND ACQUISITION
AND PARK FACILITIES DEVELOPMENT IMPACT FEES
The City Council of the City of Huntington Beach does hereby ordain as follows:
SECTION 1. The Huntington Beach Municipal Code is hereby amended to add
Chapter 17.76, said chapter to read as follows:

Chapter 17.76

PARKIL.AND ACQUISITION AND PARK FACILITIES
DEVELOPMENT IMPACT FEES

Sections
17.76.010 Legislative findings.
17.76.020 Intent and Purpose.
17.76.030 Definitions.
17.76.040 Parkland Acquisition, and Park Facilities Development Impact Fee.
17.76.050 Fund Established.
17.76.060 Fee imposed.
17.76.070 Calculation of Parkland Acquisition and Park Facilities Development Impact
Fee.
17.76.075 Fee Payments for Phased Development Projects
17.76.076 Fee Adjustments.
17.76.080 Payment of fee.
17.76.090 Use of funds.
17.76.100 Refund.
17.76.110 Exemptions and credits.
17.76.120 Appeals.
17.76.130 Credit for Construction of Non-Site Related Improvements.
17.76.140 Eligible Expenditures from Fee Reserve Account
17.76.150 Annual report and amendment procedures.
17.76.160 Effect of Parkland Acquisition and Park Facilities Development Impact Fee on
zoning and subdivision regulations.
17.76.170 Violation—Penalty.
17.76.180 Severability.
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17.76.010 - L egislative findings.

A.

The State of California, through the enactment of Government Code Sections 66001
through 66009 has authorized the City to enact development impact fees.

The imposition of development impact fees is a method of ensuring that new
development bears a proportionate share of the cost of capital facilities and other costs
necessary to accommodate such development. These fees are established to promote
and protect the public health, safety and welfare.

A well-planned park system, with a variation in the size and nature of facilities offered
is an important amenity to residents of the City. The City considers a mixture of
passive and active park space uses optimal. Future residential development that does
not require subdivision, will impact the City’s existing park system by creating
additional park users thus necessitating additional space for athletic fields, community
facilities “tot lots,” and other active uses and passive uses as well as passive space for
businesses to enjoy.

Funds to pay for the cost of acquisition and development of additional parkland and
development of currently owned but underutilized parkland as well as development of
facilities will be needed to serve the increasing users caused by development in the
City. Without additional parks, parks development and community facilities, the
City’s current parks and community facilities will become overcrowded and overused.

Pursuant to the "Development Impact Fee Calculation and Nexus Report for the City
of Huntington Beach” (“Nexus Report”) dated October, 2011, as amended April 27,
2012, which is incorporated herein by r