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ABOUT
 VISIT 

HUNTINGTON 
BEACH



WHO ARE WE 

Visit Huntington Beach (VHB) is the 
official Destination Management 

Organization 
for Huntington Beach, California. 

A private, non-profit 501(c)(6) 
organization, 

VHB promotes tourism to Huntington 
Beach to increase overnight stays in 

Huntington Beach hotels. 
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MISSION

VHB supports and advocates
for the economic vitality 

and quality of life 
for our Huntington Beach 

community through 
inspirational destination 

marketing and brand 
management.

ABOUT VISIT HUNTINGTON BEACH



Visit Huntington Beach is fully Accredited with Distinction by Destinations International.

• Exceeded 100+ mandatory and voluntary performance standards
• Fewer than 10% of 200+ DMOs worldwide achieve this level
• Demonstrates a proactive, strategic, community-focused approach
• Committed to transparency and accountability in DMO operations

TRANSPARENCY AND ACCOUNTABILITY

BROWN ACT
Over 10 years ago, VHB voluntarily agreed to be subject to the California 
Brown Act. 
• All regular Board of Directors and committee meeting agendas are 

noticed at least 72 hours prior to the meeting.
• All meetings are open to the public, with a public comment period 

available at the start of each meeting. 
• All agendas and minutes are posted on SurfCityUSA.com.



TRANSPARENCY AND ACCOUNTABILITY
FINANCIAL STATEMENTS AND AUDITS
• Monthly financial statements are presented at each VHB Board of Directors meeting. 
• VHB also undergoes an annual financial audit using the same audit firm as the City of 

Huntington Beach. 
• The final audit report and audited annual financial statements are presented at a Spring 

Board of Directors meeting and sent to City staff.

BOARD GOVERNANCE
• VHB is governed by a Board of Directors, which provides strategic direction for the 

organization and supervises VHB’s President & CEO. 
• VHB’s Board meets at least quarterly throughout the year. The Executive Committee meets 

monthly. 
• City Council appoints two liaisons each year who attend Board meetings and receive 

regular updates on VHB programs.



WHO FUNDS VISIT 
HUNTINGTON BEACH?

• VHB is funded by visitors, not local 
residents

• A small 6% overnight assessment is added 
to guests’ overnight hotel and Short-Term 
Vacation Rental (STVR) stays in HB’s Tourism 
Business Improvement District (TBID)
⚬ 21 hotels, 200+ STVRs

• This is NOT a tax on local residents – it’s a 
visitor-driven contribution
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WHAT IS AN OVERNIGHT 
ASSESSMENT?

•A per-night fee paid by guests staying in 
HB hotels and short-term rentals

•By law, it must be used to promote tourism, 
events, and local attractions that benefit 
hotels and STVRs

•Helps bring more visitors, which boosts 
businesses and jobs
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HOW HOTELS SUPPORT THE 
LOCAL ECONOMY

•Hotels and STVRs also generate a 10% transient 

occupancy tax (TOT)

•100% of this tax goes directly to the City of HB’s 

general fund (e.g., road, public safety, 
infrastructure, public bathrooms, potholes)

•More visitors = more funds for the City of HB 
government

•Since 1996, HB’s tourism industry and hotels 
generated $200+ million in TOT for the City’s 
general fund
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HISTORICAL TOT COLLECTION

*FY 17-18 was a 9-month fiscal year to align VHB’s fiscal year with the City’s fiscal year (which is July 1 through June 30)
** Fiscal Year to Date FY 24-25 as of January 2025



IN TOURISM
COMPETITION



VHB COMPARATIVE SET - DMO BUDGETS



VHB COMPARATIVE SET - HOTEL ROOMS



VHB COMPARATIVE SET - STVRs



VHB COMPARATIVE SET - BUDGET & ROOMS



TBID ASSESSMENT MODIFICATION

• A TBID increase was approved by VHB and affirmed by 
City Council in June 2024.

• All the major hotels support the TBID increase because 
they understand HB will lose substantial visitor industry 
market share without additional marketing & sales funds 
and new products.

• Losing visitor market share to other cities will severely 
impact the City of HB’s revenues generated by visitors.

• Any increase in TOT (a tax) requires a public vote.



BENEFITS OF TBID MODIFICATION

• City of HB will start realizing additional General Fund 

revenues in FY 2024-2025 and beyond (TOT, sales 
tax, parking revenues) due to targeted marketing, sales, 
and PR efforts funded by the increase in TBID 
assessment.

• There will also be a substantial number of new jobs 
created over the next decade. 

• Over 10 years, the City makes more revenue from sales 
taxes and fees by approving a 2% TBID increase vs. a 
2% TOT increase.



LOCAL TAX REVENUE PROJECTION



TOURISM
STATE OF



STATE OF TOURISM IN 2024

Visitors spent
$580 Million in HB

at local businesses & 
overnight lodging

Generated $21 Million 
in Local Tax Revenue

5,604 Jobs

Sustained by tourism in HB

Source: 2024 BLS, BEA, Tourism Economics in conjunction with the City of Huntington Beach



STATE OF TOURISM IN 2024

4.4% increase from 2023

Stays for two nights on average
*A visitor is defined as someone visiting Huntington Beach for the day or overnight, 

who resides outside the geographic boundaries of Orange County.” 

2.34 million visitors* in 2024

Top US markets

Los Angeles

Las Vegas

Bay Area

Denver

Dallas

Phoenix

San Diego

Salt Lake City

Seattle

New York

Source: 2024 BLS, BEA, Tourism Economics in conjunction with the City of Huntington Beach



HB OCCUPANCY: JAN-DEC (2018-2025 MoM)



HB ADR: JAN-DEC (2018-2025 MoM)



HB RevPAR: JAN-DEC (2018-2025 MoM)



2024-2025
OUR WORK



GROUP SALES

Data Research

Surf City USA Blog

Website

E-newsletters

Social Media

Public Relations

Advertising

Travel Trade

Film Commission

MARKETING

Meetings / Events
Conventions

‘One Stop Shop’ For 
Meeting Planners

Sports Commission

VISITOR & 

PARTNER SERVICES

Info Booths at Events

Visitor Info Kiosk

Partner Education Series

Visitors Guide

Event Calendar

Surf City USA® Gift Shop

TOURISM 

ENHANCEMENTS

Accessibility

Wayfinding Signage

Summer Beach Restrooms

Event Sponsorships

Big Board

Ambassador Program

Community Outreach

Downtown BID, HB 
Chamber, City Of HB 

Engagement

Industry/Local Boards & 
Committees

ADVOCACY

OUR WORK



TOURISM ENHANCEMENT PROGRAMS - VHB



TOURISM ENHANCEMENT PROGRAMS - CITY



INVOLVED
HOW TO GET



Join our VHB Volunteer 
Program and help support 
special events in HB

Contact
Heather Saez
Director of Visitors & Partner 
Services 
heather@surfcityusa.com

VOLUNTEER PROGRAM



• Held at VHB’s offices at 155 
5th Street, Suite 111, 
Huntington Beach.

• Board meets at least quarterly 
throughout the year.

• Executive Committee meets 
monthly. 

BOARD MEETINGS



THANK YOU
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Property Tax Rate 1.10013% (varies by tax rate area) 

Unemployment Rate 3.90% 

Fitch Bond Rating AAA, AA, and AA+ 

S&P Bond Rating AA, AA+, and AA - 

Property Tax Revenue $114,630,000 

Total City Debt $449,103,000 

City Net Position $896,784,000 

Median Age 43.03 Years Old 

Average Household Size 2.51 

Average Home Value $1,047,300 

MESSAGE FROM THE CHIEF FINANCIAL OFFICER 
Dear Reader: 
 
I am pleased to share with you the City of Huntington Beach (City) Popular Annual Financial Report (PAFR) for the 
year ended June 30, 2024. The PAFR, also referred to as the “Citizens’ Report”, summarizes the complex financial 
information reported in the City’s Annual Comprehensive Financial Report (ACFR) into a simplified, easy to read 
format. This report provides an overview of the City’s financial position, including sources of revenues and 
expenditures. In addition to key financial data, the PAFR also includes information regarding our local economy, the 
City’s major initiatives, new business development, and outstanding debt structure.  My hope is that this year’s 
PAFR reflects our prudent and effective use of your tax dollars as to continue providing a safe environment for our 
businesses and citizens to thrive. 
 
I would like to take this opportunity, on behalf of the City of Huntington Beach, to thank the citizens of this City for 
their ongoing commitment and dedication. It has been challenging to navigate the ever-changing landscape of our 
daily lives, but I have seen the resilience of our community. Your contributions to this City inspire us to serve you 
to the best of our abilities.  
 
I would also like to thank the City Council, City Manager, and City Departments. Under their tremendous leadership 
and support, I consistently witness the excellence and hard work displayed by each member of the City’s team. 
Together, we strive to fulfill our “commitment to responsive and exceptional public service for all.” I am confident 
that Huntington Beach will continue to be one of the greatest cities in which to live, work, and play. 
 
 
 David Cain 

Interim Chief Financial Officer 

Huntington Beach by the Numbers 
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POPULAR ANNUAL FINANCIAL REPORT 
This report provides an overview of the City’s financial position, including sources of revenues and expenditures, as 
well as economic information about the community. The PAFR of the City of Huntington Beach is published to 
increase public awareness about the City’s financial condition. It is our goal that this report is easy to understand. 
 
The PAFR summarizes the financial activities of the City of Huntington Beach’s governmental and proprietary funds 
and draws its information from the Fiscal Year 2023/24 ACFR. The ACFR was prepared in conformance with 
generally accepted accounting principles (GAAP) and includes financial statements audited by Davis Farr LLP, 
Certified Public Accountants. The City received an unmodified (or clean) opinion that the financial statements 
present fairly, in all material respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City.  The amounts within the 
ACFR were arrived at by employing accrual and modified accrual basis accounting techniques as prescribed by the 
Governmental Accounting Standards Board (GASB). 

Government-wide data on pages 12-14 is presented similarly to a consolidated financial statement for a private 
business (accrual basis). Governmental funds financial information on pages 15-17 is presented under standard 
governmental accounting rules (modified accrual basis). Modified accrual accounting is a governmental accounting 
method based on revenues being recognized in the period when they become available and measurable (known).  
 
This PAFR is unaudited and is presented on a non-GAAP basis. The differences between the GAAP basis presenta-
tion in the ACFR and the non-GAAP presentation in the PAFR are as follows: the use of prescribed accounting 
methods and financial statement formats; the presentation of segregated funds; and the disclosure of all material 
financial and non-financial matters in notes to the financial statements. Individuals who desire to review the audited 
GAAP-based, full disclosure financial statements should refer to the City’s ACFR, which is available on the City’s 
website at https://www.huntingtonbeachca.gov/departments/finance/, or by contacting the Finance Depart-
ment at 2000 Main Street, Huntington Beach, California, 92648, by phone at (714) 536-5630, or by e-mail at 
tvi@surfcity-hb.org. 
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ABOUT HUNTINGTON BEACH 
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CITY PROFILE 
The City of Huntington Beach is home to a thriving beach community, located on the Orange County coast, 35 
miles south of Los Angeles and 90 miles north of San Diego. With a population of 192,129 residents, it is known as 
Surf City due to its abundance of beaches; the year-round sunny, warm Mediterranean climate; and its casual 
lifestyle. With over 10 miles of coastline and iconic pier spanning 1,850 feet in length - one of the longest piers on 
the West Coast - Huntington Beach plays host to millions of visitors annually. In addition to its internationally 
recognized beaches, Huntington Beach is recognized as a prime location to live, work and play, ranking #2 in the 
nation for “Quality of City Services” and #65 for “Best-Run City in America” by WalletHub (June 2024). Huntington 
Beach was also ranked #1 in the state and #9 in the nation for “Best City for People with Disabilities” by WalletHub 
(September 2024). 

A thriving beach community, Huntington Beach is 
home to numerous events, including the Great Pacific 
Airshow. The City’s century-old traditional Fourth of 
July Fireworks Show and Parade, known nationally as 
“the largest Fourth of July Parade west of the Missis-
sippi.” spans over a five-day period that includes a 
Main Street Block Party with free live music, carnival 
rides, and other family-friendly activities, Surf City 5K 
Run, and a spectacular fireworks show overlooking the 
pier. The City also hosts a variety of other exciting 
events for families and visitors such as the annual 
concours d’Elegance, Civil War Days, International 
Surfing Association (ISA) World Surfing Games, and 
other events. In November 2023, the inaugural Darker 
Waves beachfront music festival featuring New Order, 
Tears for Fears, the B-52s, and others, performed to a 
sold-out crowd of 30,000.  

Founded in the late 1880s, Huntington Beach was incor-
porated as a Charter City in 1909. Huntington Beach has a 
Council/Manager form of government wherein seven City 
Council members are elected to four-year terms, and the 
Mayor is filled on a rotating basis from the incumbent 
Council Members. The City Attorney, City Clerk and City 
Treasurer positions are also elected and serve four-year 
terms. The City of Huntington Beach is a full-service city 
including police, fire, public works, and other key func-
tional departments with a dedicated and talented team 
of over 1,000 full-time equivalent employees. 
 
Demographically, the City benefits from higher education 
levels, median incomes, and home values as compared 
with the State. The City boasts an annual median house-
hold income of $119,885, 34.0 percent higher than the 
United States, 20.0 percent higher than the State of Cali-
fornia, and 5.0 percent higher than Orange County. 



 

 

LOCAL ECONOMY 
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Huntington Beach is one of the leading commercial and industrial centers in Southern California. It is the fourth 
largest city in Orange County and the 23rd largest in California in terms of population. The City’s unemployment rate 
had a modest increase from 3.6 percent to 3.9 percent, which is still well below the national and state levels. The 
City’s labor force continues to be positioned to maintain the City’s strong tax base.   

Huntington Beach has numerous demographic factors in its favor:  

· Personal median incomes greater than State and County averages 
· A stable property tax base 
· A diversified sales tax base 
 
The Huntington Beach business community is well-diversified with no single industry or business dominating the 
local economy. Local businesses include aerospace and high technology, petroleum, manufacturing, computer 
hardware and software, financial and business services, hotel and tourism, and large-scale retailers.  The top five 
principal employers in the City are Boeing, Cambro Manufacturing, Hyatt Regency Huntington Beach, Huntington 
Beach Hospital, and Walmart Inc.  

There are several reasons to reflect on the measures taken over the past couple of years to protect the City’s 
finances. Through the leadership and support of the City Council, the City has implemented significant cost-saving 
measures , including a Citywide Separation Incentive Program and reorganization plan, refinancing the City’s pension 
debt, and a proactive Budget Balancing Plan. Looking ahead, economic indicators point to a potential recession. 
Home sales have resulted in a $3.2 Billion increase in assessed property valuations for Fiscal Year 23-24. However, 
supply chain shortages and inflationary pressures on normal business activities continue to influence economic 
conditions. Increases in utility rates, such as electricity and gas, contribute to a rise in projected Franchise and Utility 
Users Tax revenues, which help to balance the overall economic impact. 

CITY OF HUNTINGTON BEACH 
Composition of Sales Tax Revenue 

Fiscal Year 2023/24 



 

 

STRATEGIC GOALS 
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Long-Term Financial Planning and Major Initiatives  
 
The Strategic Goals provides the framework for the goals and objectives of the City. The City Council held a Strategic 
Planning Workshop  on June 8, 2023, establishing eight goals to achieve over the next four years. The 2023-2027 
Strategic Plan, approved by City Council, includes the eight Strategic Goals listed below to achieve over the next four 
years: 
 
· Economic Development — Greater business retention, investment, and job growth in the City. 
· Fiscal Stability — Available funding to support a high-quality level of programs, services and capital investments 

to build a structural surplus.  
· High Performing Organization — An engaged City workforce committed to responsive and exceptional public 

service for all. 
· Homelessness — A continuum of care that reduces homelessness and maintains quality of life for the entire 

community.  
· Housing — Proactive programs to address diverse housing needs within the City’s jurisdiction  
· Infrastructure Investment — Maintain and upgrade infrastructure that supports the community’s day-to-day 

needs in accordance with the City’s Infrastructure Report Card.  
· Public Engagement — A community that has easy access to clear, accurate, and timely City information and ex-

presses increased awareness and involvement in City activities. 
· Public Safety — Ensure the safety and protection of all community members, both efficiently and effectively.  
 
The goals drive both short and long-term budgetary decisions and the daily operations of the City by ensuring eve-
ryone is consistently  working to achieve the goals outlined in the Strategic Plan. 



 

 

The City of Huntington Beach continues to thrive together through the motto “OneHB,” which reflects the City’s 
commitment to facing the potential upcoming recession created by inflationary conditions and supply chain 
shortages guided by the following principles: One Team, One Focus, and One Goal to ensure HB continually improves 
its standing as a premier coastal community measured through the health of our organization, infrastructure and 
community.  
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MAJOR INITIATIVES 

Infrastructure Report Card 
 
Infrastructure provides essential services and affects quality 
of life for all Huntington Beach residents; to sustain these 
critical systems, it is important to routinely assess them. The 
City is preparing an Infrastructure Report Card (IRC) that will 
serve as a high-level summary to highlight the current 
condition of the City’s Infrastructure. This report card will 
assign grades (A-F) to various infrastructure categories, 
communicating the status of each and identifying priorities 
for improvement. The project structure is made up of three 
separate committees including the Outreach and 
Communications Committee. The Outreach and 
Communications Committee is comprised of approximately 
100 Huntington Beach residents appointed by the City 
Council and/or are recognized members of the community 
who will act as ambassadors of this process through their 
networks. This will promote resident participation, 
education, and awareness of the project both during the 
assessments and after the final report is released. 
Assessments began in August 2023 and the final report was 
presented to City Council on January 2025. 

 
“One Stop Shop”  
  
The City is continuing the process of implementing 
a “One Stop Shop” to facilitate the permitting 
process. The “One Stop Shop” streamlines 
permitting process and provides applicants with a 
comprehensive checklist to complete the necessary 
steps to obtain permits. The “One Stop Shop” 
approach aims to make the permitting process 
more efficient so that businesses and residents 
experience quicker and easier access to obtain 
permits for business licenses, short-term rentals, 
and building permits.   



 

 

  CITY DEBT 
The City of Huntington Beach is legally restricted to issuing 
general obligation bonds to 12.0 percent of its assessed 
valuation. Since the City has no general obligation bonds 
outstanding, the limit does not apply. The chart on the left 
shows the latest ratings as determined by Fitch and 
Standard & Poor’s as of June 30, 2024. The City continues to 
maintain strong credit ratings on all of its other debt issues 
which signals a relatively low risk of default and the benefits 
of reduced interest rates and borrowing costs. Most notably, 
in February 2024, Fitch Ratings reaffirmed the City’s AAA 
Implied General Obligation Bond rating. The high ranking puts 
the City in an elite group of cities not only in California, but in 
the entire country, with AAA ratings.   

TOTAL CITY DEBT AS OF JUNE 30, 2024 
(In Thousands) 
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KEY FINANCIAL INFORMATION 

 RDA Successor Agency Debt City Debt 

Debt Instrument Fitch S & P 

1999 Tax AllocaƟon Refunding Bonds AA AA- 

2002 Tax AllocaƟon Refunding Bonds N/A AA- 

2014 Lease Revenue Bonds, Series A AA+ AA 

2020(a) Lease Revenue Bonds AA+ AA 

2020(b) Lease Revenue Bonds AA+ AA 

2021 Pension ObligaƟon Bonds AAA AA+ 

Revenue Bonds – Long-term bond issues used to finance civic improvements. The bonds are repaid from revenues 
generated from the lease on the buildings that were improved. 
 
Claims Payable– Workers’ Compensation and Liability Insurance claims made to the City. 
 
Other City Debt – Miscellaneous long-term debts that include loans, leases, subscriptions, pollution remediation liabil-
ities, and compensated absences. 
 
Pension Obligation Bond – Debt used to pay the City’s CalPERS unfunded pension liability.  
 
Tax Allocation Bonds – Debt used for the former Redevelopment Agency’s project improvements. This debt is repaid 
by property tax revenues from the former Redevelopment Agency. 
 
Other Redevelopment Successor Agency Debt – Primarily loans taken by the former Redevelopment Agency. 

 
 
 
 
 
 



 

 

CITY OF HUNTINGTON BEACH CAPITAL ASSETS 
 

As of June 30, 2024, the City’s total capital assets 
balance is $932,745,000. This total amount is comprised 
of Infrastructure, Land, Construction in Progress, Building, 
Machinery and Equipment, Right to Use Leased Asset, 
and Right to Use Subscription-Based Information 
Technology Arrangements (SBITA) Asset as displayed in 
the chart below. The amounts shown are net of 
depreciation. 
 
Depreciation is the reduction in the value of an asset 
with the passage of time. In the financial statements for 
the entire government, or for the government’s business-
like activities, the City records depreciation on the 
straight-line method (equal annual amounts) over the 
estimated useful life of the assets. 
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CAPITAL ASSETS BY CATEGORY 
AS OF JUNE 30, 2024 

(In Thousands) 
 



 

 

INVESTMENT PORTFOLIO 

* Security is callable, but classified above according to original maturity date. 
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The City’s cash and investment practices and policies as of June 30, 2024, are based upon State law and prudent 
investor rules. Totals also include investments for the Supplemental Pension Retirement Trust Fund. The primary 
goals of these investment practices and policies are: 
· To protect principal and maintain liquidity to meet expected operating expenses; 
· To ensure compliance with all Federal, State, and local laws governing the investment of public funds under the 

control of the elected City Treasurer; and 
· Achieve a reasonable rate of return within the parameters of prudent risk management while minimizing the 

potential for capital losses arising from market changes or issuer default. 

MARKET VALUE OF THE CITY’S CASH AND INVESTMENTS 
AS OF JUNE 30, 2024 

(In Thousands) 
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 See page 19 for an explanation of accounting terms. 

CITY FINANCIALS 
STATEMENT OF NET POSITION 

The following financial summary is based upon a condensed view of the City’s assets and liabilities for all funds as of 
June 30, 2024 and June 30, 2023. 

· Total Current and Other Assets increased by $69,163,000 for governmental activities mainly due to the increase 
in cash balances related to increased property tax, utility users tax, and transient occupancy tax revenues. The 
increase in current and other assets of $2,914,000 for business-type activities is primarily due to increased cash 
balance in the Water Master Plan fund as there was strong economic growth in Fiscal Year 2023/24 as well as 
increased water rates. 

· Deferred Outflows and Deferred Inflows decreased by 12.6 percent and decreased by 10.6 percent, respective-
ly. The changes in deferred outflows and inflows is the result of actuarially determined amortization differences 
between projected and actual earnings on pension plan investments, and differences between expected and ac-
tual experience used to determine the Net Pension and Other Postemployment Benefits Liabilities.  

· Total Current and Other Liabilities increased by 3.3 percent due to normal fluctuations in the accounts payable 
and payroll cycles.  

· Total Long-Term Obligations for governmental activities increased by 2.4 percent primarily due to the GASB 68 
adjustments resulting in an increase of $32,963,000 in net pension liability at the same time long-term obliga-
tions decreased by $18,697,000 due to regular debt obligations being paid. 

· Total Restricted Net Position increased by 18.0 percent largely due to the change in restricted net position in 
the Pension Liability Fund.  The Pension Liability Fund increased due to revenues from the voter-approved prop-
erty tax override dedicated to the payment of pension costs being set aside as well as increases in property tax 
being collected based on rising home values. Other Governmental Funds saw decrease in Highway, Street and 
Transportation related expenditure which resulted in an increase of restricted net position.     

· Total Unrestricted Net Position decreased by 8.5 percent primarily due to changes in Net Pension Liability and 
Other Postemployment Benefits.  

CITY OF HUNTINGTON BEACH STATEMENT OF NET POSITION 
AS OF JUNE 30, 2024 AND JUNE 30, 2023 

(In Thousands) 
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Governmental expenses increased by $35,665,000, or 12.4 percent primarily due to increase funding in support of 
public safety, i.e. Police and Fire.  

STATEMENT OF ACTIVITIES 
The following graphs show Revenues and Expenses for Governmental and Business-type activities as they relate to 
the program category in which the funds were collected or expended. Governmental activities include the General 
Fund, Debt Service Funds, Capital Projects Funds, and Special Revenue Funds. Business-type activities include the 
Water Fund, Sewer Fund, Refuse Fund, and Hazmat Fund.  

CITY OF HUNTINGTON BEACH PROGRAM EXPENSES 
GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES 

FOR THE FISCAL YEARS ENDED JUNE 30, 2024, JUNE 30, 2023 AND JUNE 30, 2022 
(In Thousands)   

GOVERNMENTAL 

Interest on Long Term Debt 

Community Services & Library 
Public Works 

Public Safety 

General Government 

BUSINESS-TYPE 
Hazmat 

Water 
Sewer 

Refuse 

$287,068 

$80,347 
$68,546 

$228,627 

$74,434 

$322,733 
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CITY OF HUNTINGTON BEACH PROGRAM REVENUES 
GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES 

FOR THE FISCAL YEARS ENDED JUNE 30, 2024, JUNE 30, 2023 AND JUNE 30, 2022  
(In Thousands) 

Charges for Current Services increased $4,207,000, or 5.1 percent. This increase is mainly from reimbursement of 
liability claim paid out by the City. Other note worthy increases in revenue were in Community Services, and Fire. 
Community Services saw an increase of $2,168,000 due to concessionaire, recreational, special events, and facility 
rental revenues as well as increase in parking fee rates as tourism increased. Fire saw an increase of $6,062,000 due 
to the City participating in Voluntary Rate Range Intergovernmental Transfer (VRRP IGT) Program. Community 
Development related program revenue saw a decrease of $7,715,000 which can be attributed to a decrease in fees 
collected for developmental projects as there were no new major development projects for the year.   
 
Operating Grants and Capital Grants decreased by $25,263,000 or 46.6 percent primarily due to a one-time 
revenue stream of $29,67,000 for the American Rescue Plan Act (ARPA) Grant the City recognized in the prior year.  

STATEMENT OF ACTIVITIES (CONTINUED) 

Governmental Business-Type Governmental 
Charges for Current Services Operating Grants & 

Capital Grants 2022 Revenues 2023 Revenues 2021 Revenues 

Definition of Program Revenues: Revenues that derive directly from the program itself, such as user fees and charg-
es, which reduce the cost of the function to be financed from the government’s general revenues. 
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GOVERNMENTAL FUNDS 

The largest source of operating revenues for the City is 
Property taxes. Property taxes are levies collected 
from property within the City based on assessed value 
and tax rate. 
 
Sales taxes are imposed on retail transactions and are 
collected and administered by the State. Huntington 
Beach receives 1.0 percent of the total taxable sales 
generated within the City.   
 
A Utility tax of 5.0 percent is imposed on consumers 
of electricity, gas, water, and cable television services 
and 4.9 percent for telephone services within the City.  
 
 

 

The City maintains 24 individual governmental funds. Governmental funds are used to account for tax-supported 
activities such as: public safety, public works, general government, and community-related services. The major gov-
ernmental funds are the General Fund, Grants Special Revenue Fund, the Low-Moderate Income Housing Asset Fund 
(LMIHAF) Capital Projects Fund, Pension Liability Debt Service Fund, and Infrastructure Fund.  

The “Other taxes” category is comprised of the following: 
 
• Franchise fees – negotiated fee revenue received from 

local utilities. 
 
· Transient occupancy tax – imposed on lodging 

facilities such as hotels and motels. The City’s tax rate 
is set at 10.0 percent. 

 
Licenses and permits represent revenues generated 
from a variety of activities, such as business licenses and 
building-related permits. 
 
Revenue from fines and forfeitures are generated from 
various sources, such as court and traffic fines, parking 
violations, and library fines. 
 
Revenue from the use of money and property includes 
interest on City investments, leases, parking fees, and 
concessions.  
 
Revenue from other agencies is primarily 
reimbursements from Federal, State, and County sources. 
 
Charges for current services are revenues collected for 
services rendered to the public such as recreational 
classes.  
 
Other revenues are revenues that do not fall into 
designated categories, such as refunds, donations or 
other financing sources. 
 
 

Debt Service Funds are used to account for the receipts for 
and payments of general long-term debt. 
Capital Projects Funds are used to account for and report 
financial resources for capital outlays. 

General Fund accounts for activity not required to be ac-
counted for in another fund. 
Special Revenue Funds are used to account for and report 
the proceeds of specific revenue sources. 
Infrastructure Fund accounts for expenditures related to des-
ignated infrastructure projects. 

CITY OF HUNTINGTON BEACH  
STATEMENT OF REVENUES  
GOVERNMENTAL FUNDS  

FOR THE FISCAL YEARS ENDED JUNE 30, 2024          
    AND JUNE 30, 2023 

(In Thousands) 

REVENUE/RESOURCES (WHERE THE MONEY COMES FROM) 
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Governmental Fund Revenues decreased by $14,248,000 or 3.7 percent from the prior fiscal year. The following details 
the significant changes from the prior fiscal year: 

· Property Taxes increased by $5,163,000 or 4.7 percent due to growth in assessed valuations. 
· Charges for Services decreased by 

$3,727,000 or 6.2 percent due to 
decreased demand for services, 
including recreation classes and 
building and planning services.  

· Licenses and Permits decreased by 
$5,095,000 or 32.5 percent primarily 
due to a decrease in permits and 
licenses issued compared to the 
previous fiscal year. The prior year 
oversaw large development projects 
such as the Gisler Residential and 
Delaware Housing Projects causing a 
decrease of revenues by comparison in 
the current fiscal year.  

· Use of Money and Property increased 
by $15,043,000 or 66.2 percent 
predominantly due to an increase in city investments earnings.  

 

GOVERNMENTAL FUNDS 

EXPENDITURES/SERVICES (WHERE THE MONEY GOES) 
The City incurs expenditures to meet the diverse needs of the community. As a full service city, Huntington Beach pro-
vides fire and police services, as well as recreational and cultural opportunities. For the period July 1, 2023 to June 30, 
2024, the total expenditures incurred by the City were $352,651,000 (excluding transfers and other financing sources). 

CITY OF HUNTINGTON BEACH 
 STATEMENT OF EXPENDITURES 

GOVERNMENTAL FUNDS 
FOR THE FISCAL YEARS ENDED JUNE 30, 2024 AND JUNE 30, 2023 

                   (In Thousands) 
Community and 
Library Services  

6.1% 

Debt Service  8.5% 
General 

Government 
14.8% 

Public Works 
19.6% 

 
Public Safety 

51.1% 

Expenditures increased by $19,027,000 or 5.7 percent primarily due to additional funding for fire and police to de-
partments to ensure residence safety.  
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GOVERNMENTAL FUNDS 

GOVERNMENTAL FUNDS 
REVENUES AND EXPENDITURES - FIVE YEAR TREND 

(In Thousands) 

General Government expenditures are those incurred by the administrative function, including the City Council, City 
Manager, City Attorney, City Clerk, City Treasurer, Finance, Human Resources, Community Development, and Infor-
mation Services. 
 
Public Works expenditures are those related to the design, construction, maintenance, and operation of  
public facilities and infrastructure within the City. 
 
Debt service expenditures are used to retire the City’s debt.   
 
Public Safety expenditures reflect the costs associated with providing police, fire, and marine safety services to 
residents, businesses, and visitors. 
 
Community and Library Services expenditures are those incurred by the City to enrich the quality of life in Hunting-
ton Beach through recreational and cultural activities, as well as to support the educational and informational needs 
of residents and visitors. 
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WHERE DO THE TAXES GO? 
The largest source of revenue for the City of 
Huntington Beach is property taxes. Personal 

property in California is subject to a basic levy equal to 1.0 percent of 
assessed value. The California Constitution, after passage of 
Proposition 13 in 1978, fixed valuations of real property at 1975 levels, 
with a maximum adjustment of 2.0 percent per year based on inflation. 
When a change of ownership or new construction occurs, the property 
is reassessed to its current value.  
 
The basic levy is allocated to county governments, school districts, 
cities, and special districts. Additional levies require two-thirds 
approval by voters and are allocated directly to the specific government. 
 
The chart above shows how each dollar paid in property tax in the City of Huntington Beach is distributed to 
local school districts, County operations, and the City’s General Fund. 

City General 
Fund $0.16 

County 
$0.13 

Education  
$0.71 

BUSINESS-TYPE FUNDS 
Business-type funds are used to report any activity for which a fee is charged to users for goods or services, similar 
to private business. Over time, these funds generate enough revenue to cover the costs of their operating expenses. 
The City maintained four business-type funds as of June 30, 2024. 

PROPERTY TAXES 

The Water Fund accounts for water sales to customers 
and costs incurred to maintain its infrastructure. 
 
The Sewer Service Fund accounts for user fees charged 
to residents and businesses for sewer services. 

The Refuse Fund accounts for the activities of the City’s 
refuse collection program. 
 
The Hazmat Service Fund accounts for user fees charged 
for the City’s hazardous materials program. 

Water Sewer Refuse & Hazmat 
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Current and Other Assets – Assets that one can 
reasonably expect to convert to cash, sell, or consume 
within one year. 
 
Capital Assets – The City’s long-term investments in 
land, buildings, equipment, improvements, 
infrastructure, and construction in progress. The City 
uses these capital assets to provide services to 
citizens; consequently, these assets are not available 
for future spending. 
 
Net Investment in Capital Assets – This represents 
the City’s investment in its capital assets less 
accumulated depreciation and any outstanding debt 
attributable to the acquisition, construction, or 
improvement of these assets. It should be noted that 
the resources needed to repay this debt must be 
provided by other sources, since the capital assets 
themselves cannot be used to liquidate these liabilities. 
 
Deferred Outflows of Resources – Represents a 
consumption of net assets that is applicable to a future 
reporting period. 
 
Deferred Inflows of Resources – Represents an 
acquisition of net assets that is applicable to a future 
reporting period.  

Current and Other Liabilities – These are primarily 
debts that can be paid off in one year or less. This 
includes accounts payable, accrued payroll and 
accrued interest payable. 
 
Long-Term Obligations – Represents mainly debt 
obligations of the City. The proceeds from these various 
debt issues are typically used to finance large project 
costs such as building construction and renovations, 
major equipment purchases, and roadway construction. 
 
Net Position - This represents the City’s total assets 
and deferred outflows of resources less the total 
liabilities and deferred inflows of resources. 
 
Restricted Net Position – Resources whose use is 
subject to externally imposed restrictions. The City has 
resources set aside for debt service, public works 
projects, and community services  programs as 
established by the City Council. 
 
Unrestricted Net Position – These are resources that 
are accessible to the City to provide services to the 
residents of Huntington Beach if there were no 
additional revenues or resources available. 
 



 

 

 

 

AWARD 
The Government Finance Officers Association of the United 
States and Canada (GFOA) has given an Award for 
Outstanding Achievement in Popular Annual Financial 
Reporting to the City of Huntington Beach for its Popular 
Annual Financial Report for the fiscal year ended June  30, 
2023. The Award for Outstanding Achievement in Popular 
Annual Financial Reporting is a prestigious national award 
recognizing conformance with the highest standards for 
preparation of state and local government popular reports. 
 
In order to receive an Award for Outstanding Achievement 
in Popular Annual Financial Reporting, a government unit 
must publish a Popular Annual Financial Report, whose 
contents conform to program standards of creativity, 
presentation, understandability, and reader appeal. 
 
An Award for Outstanding Achievement in Popular Annual 
Financial Reporting is valid for a period of one year only. 
The City of Huntington Beach has received a Popular Award 
for the last seventeen consecutive years (fiscal years 
ended 2006-2023).  We believe our current report 
continues to conform to the Popular Annual Financial 
Reporting requirements. 
 

City of Huntington Beach 
2000 Main Street 

Huntington Beach, CA 92648 
(714) 536-5630 

www.huntingtonbeachca.gov 



Popular Annual Financial 
Report - Update 

For the Year Ended June 30, 2024



Huntington Beach By the Numbers
For the Year Ended June 30, 2024

• Property Tax up 0.047% from Prior Year (PY)
• Unemployment up 0.30% from PY

• Property Tax Revenue up $5,163,000 from PY
• Total City Debt down $23,522,000 from PY 

Property Tax Rate* 1.10013% (varies by tax rate area)
Unemployment Rate 3.90%
Fitch Bond Rating AAA, AA, and AA+
S&P Bond Rating AA, AA+, and AA -
Property Tax Revenue $114,630,000
Total City Debt $449,103,000
City Net Position $896,784,000
Median Age 43.03 Years Old
Average Household Size 2.51
Average Home Value $1,047,300

* Property Tax Rate is 1%; plus other assessments

1



Huntington Beach 
Debt Breakdown

• City Debt decreased in all 6 obligations from 2023 to 
2024

• A Majority of Debt is due to the City’s issued Bonds.
• Remainder being broken down among Claims, Long 

Term Debt, and loans take by the former 
Redevelopment Agency. 
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(In thousands)



Market Value of the City’s Cash and Investments 
As of June  30, 2024

* Security is callable, but classified above according to original maturity date. 
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(In thousands)



Huntington 
Beach 
Revenue 
Breakdown

4

(In thousands)



Huntington Beach Expense 
Breakdown

5

Community and 
Library Services

6.1%
Public Works 

19.69%

Debt Service
8.5%

General 
Government 

14.8%

Public Safety
51.1%

• Expenditures increased by $19,027,000 or 5.7% primarily due to 
additional funding required for continued public safety

(In thousands)



Five Year Trend of Revenues and Expenditures
(in Thousands)
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Overview of Business-Type Funds
(in Thousands)

Water      Sewer        Refuse 
       and Hazmat
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Where Do the Taxes Go?

• The largest source of revenue for the city is property taxes
• Each dollar collected from property taxes are broken down as 

follows;

Education $0.71

City General Fund $0.16

County $0.13
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